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Taxes on Imports 


Wirt Franklin, Prisca of. 
Independent Group, Says, 
Assessment Is Needed to) 
Prevent Closing of Wells | 








Domestic Supplies 
> Declared Adequate 


Levy Is Designed Merely for, 
Revenue, Not Tariff, and 
Should Yield 102 Millions, 
He Tells House Inquiry 





Taxes of 2 cents a gallon on imported, 
crude oil and fuel oil, and 4 cents a gal- 
lon on imported gasoline and lubricating 
oil was recommended Jan. 27 to the House 
Committee on Ways and Means by Wirt 
Franklin, president of the Independent Pe- 
troleum Association of America. 

The independent domestic petrozeum 
industry “cannot exist another year” un- 
less something;is done to equalize the cost | 
of imported and domestic products, he} 
said. He declared he understood the | 
_Committee is not considering an oil tax as | 

tariff but as a revenue measure, and he} 
‘SXtimated the taxes he proposed would} 
yield $102,000,000 of revenue while sav-| 
ing a great domestic industry. | 

Opposes Tax on Checks 

Representative Collier (Dem.), of Vicks- 
burg, Miss., Chairman of the Committee, | 
stated orally after the hearing that he had} 
decided to vote against. the 2-cent tax on 
bank checks and the tax on real estate 
transfers proposed by the Department of | 
the Treasury, and that, while he did not} 
wish to foreclose himself on the subject | 
of retroactive taxes, he believed these | 
were highly undesirable if they could} 
be avoided in any way. 

Mr. Collier had stated previously that | 

e believed the Committee would recom- | 
nitnd the highest practical tax rate on| 
income, inheritances, and gifts. He said 
Jan. 27 that he has not decided definitely 
his attitude on other proposed taxes. 


Increasing Imports 


Increasing imports of oil and gasoline 
have largely nullified the effects of cur- 
tailment of domestic production, Mr. 
Franklin declared. The three great im- 
porting concerns, the Standard Oil group, 
the Gulf Oil Company, and the Shell Oil | 
Company, he said, are taking advantage 
of the demoralization created by their | 
imports to buy up “at sheriffs’ sales” and | 
otherwise, at bargain prices, the inde-| 
pendent oil properties and are building up 
a great monopoly. There is no over- 
production of oil in the United States, he 
said, the distress being the result of an 
oversupply caused by the imports. 

The Tariff Commission, in two reports, ; 
on differences in cost of production of | 
oil abroad and in the United States, found | 
the difference between domestic and| 
ys gmat cost to be $1.10 a berral on} 

1@ occasion and $1.09 on another, 
fying the independent industry's request 
for a tariff of $1 a barrel, he said. Seventy 
per cent of United States imports of crude 
oil and 90 per cent of refined come from | 
the Maracaibo region of Venezuela, he 
said. 





Estimated Revenue 

Mr. Franklin estimated that his pro- 
pgsed tax on imported crude oil would 
<n $52,.189.000; on fuel oil, $21,907,000; 
and on gasoline, $28.437,000. The taxes 
would not keep out imports, he said, but 
would partly equalize domestic and for- 
eign costs to the benefit of the domestic 
industry. 

His suggested tax on the sma‘l quantity 
of lubricating oil imported would yield 
$37.943, he said. 

Cheap fuel oil from Venezuela is dis- 
placing domestic coal, he declared, throw- 
ing 50,000 to 100.000 miners out of work 
and reducing railway revenues from coal 
traffic. 

Prices of lubricating oil and gasoline to 
the consumer have not changed in the 
past in relation to the prices of crude |{ 
oil, he declared. 

The domestic oil 
heavily taxed industry 


is the most 
the United 


industry 
in 
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Proposal to lian 
Reserve Act Delayed 


Senate Subcommittee to Make 
Detailed Report on Bill 


Consideration of the Glass bill ‘S. 3215) 
for revision of the Federal eee and 
National Bank Acts by the Senate Com- 
mittee on Banking and Currency has 
@een delayed awaiting a detailed report 
from the Glass subcommittee in explana- | 
tion of its provisions, it was stated oratly 


San. 2 by Senator Norbeck (‘Rep.), of 
South Dakota. Chairman. following an 


executive meeting of the Committee. 
The measure still is in the hands of the 
subcommittee and has not been formally | 
presented to the full Committee, the South 
Dakota Senator explained. “Delay in the 
Glass bill has been due mainly to the fact 
that subcommittee members have been 
busy with other matters, but there has 
been some informal discussion as to sev- 
eral provisions of the bill,” he said. 
“One of the conflicts concerning the bill 
arises regarding the provision for retief 
of depositors in insolvent closed banks,” 


the Committee Chairman continued, | 
pointing out that there is another bill} 
(S. 2810) before the Cofmmittee for ad-| 


vancement of funds to receivers of closed 
insolvent banks. | 
“The Glass subcommittee has had this 
under consideration for a year but aj 
Treasury bill has been presented since,” | 
he said. “We can't have both. It is ob-| 
vious that we must take a choice. | 
“The Glass bill also is drawn with the} 
idea of discouraging such wild booms as} 
brought disaster in 1929,” Senator Norbeck | 
pointed out. “There is wide difference, of 
opinion and difference of interests involved 
in this. Hundreds are holding deflated | 
stocks and bonds and they would like to} 
see another boom so they could unload} 
on an unsuspecing public.” 
The Committee Cnairman 
that the bill (S, 2810) known 
positors’ Relief Act, is now before the} 
Goldsborough subcommittee for action, 
though the Glass bill holds the right of 
way in the full Committee, action hav- 
g been taken to make it the unfinished 
usiness until completed. 


| 











explained | 
as the De-| 














\if the American merchant marine 
be preserved and developed in the inter- 
ests of domestic business. 


| Dakota, 


justi- |‘ 
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United 


Of Oil Asked by | Urged to Extend Merchant Fleet 
Small Producers Operators’ Conference Discusses Problems Un- 


der Auspices of Shipping Board 





HE Fifth National Conference on the} 
Merchant Marine, after convening at | 


Washington on Jan. 27 under the auspices 
of the United States Shipping Board, was 
told that the entire shipping industry of 
the Nation must give its full cooperation 


is to 


Senator Copeland (Dem.), of New York, 


told the conference that the shipping in- 
dustry was not displaying 


“horse sense’; in 
legislative matters. He warned that un- 
less Congress is better informed of the 
industry’s problems, the industry can not 
expect the merchant marine to be ade- 


quately protected. 


Favors Relief on Loans 
Referring to a bill (S. 7) to prevent 
aliens from entering the country as sea- 
men, the Senator declared that 10 for- 
eign nations had protested such legislation 
while the shipping industry, although it 
is against the bill, had depended on two 


Fund of 500 Million 
Made Available for 


Emergency Finance 


Formal Organization of the 
Reconstruction Corpora- 
tion Held Up by Senate 
Delay on Nominations 


Hoover, Jan. 27, signed the 
making $500,000,000 in 


President 
joint resolution 


|capital available to the newly created Re- 


construction Finance Corporation, but its 
formal organization was delayed for at 
least one more day by an objection in the 
Senate to immediate action on the nomi- 


|nations to the Corporation’s Board of Di- 


rectors. 

The Senate Committee on Banking and 
Currency considered and directed a favor- 
able report at its session, Jan. 27, on the 
nominations of Charles G. Dawes, of Illi- 
nois, Harvey C. Couch, of Arkansas, and 
Jesse H. Jones, of Texas. Notice of the 


|Committee’s action was given the Senate 


at an executive session later in the day, 
and. Senator Norbeck*‘Rep.), of Souta 
sought unahimous consent for 
immediate consideration of the nomina- 
tion of Mr. Dawes. 

Objection Is Made 


Objection was entered at once by Sen- 
ator Blaine (Rep.), of Wisconsin, who re- 
stated an observation previously made 
that the corporation legislation was being 
rushed. He added that the nominations 
which it was proposed to take up were 
‘of too great importance to be acted on 
so hastily.” 

Under the rules of the Senate, 
jection forced the nominations to wait 
at least one day before they can be con- 
sidered. Senator Norbeck plans, however, 
to call them up at the earliest opportunity. 

Until the directors of the new Recon- 
struction Finance Corporation appoint a 
legal staff to draw up a system of regula- 
tions, the corporation's $2,000,000,000 can 
not become available for the resuscitation 
of business, according ‘o oral statements 
made Jan. 27 at the Treasury Department. 

The board of directors, meanwhile, is 
awaiting the appointment of its seventh 
member by the President before holding 
its first meeting, according to the oral 
statement at the Treasury Department. 
Additional information made available 
follows: 

Mr. Dawes, president of the corpora- 
tion, and Mr. Jones, newly appointed di- 
rector, conferred Jan. 27. Messrs. Dawes 
and Jones also talked informally with 
Eugene Meyer, Governor of the Federal 
Reserve Board and chairman of the cor- 
poration’s board, and with Ogden L. Mills, 
Undersecretary of the Treasury, who is 
empowered to act as director. 

The board's first formal meeting will 
come as soon as the remaining director is 
appointed and approved by the Senate 
Counsel for the Corporation will be se- 
lected and set to work drawing up the 
regulations to govern the credit agency's 
lending operations. This code of rules will 
then have to receive the sanction of the 
board before the loans can be made 

Offices in the building in Washington 
formerly occupied by the Department of 
Commerce have been assigned to the new 
corporation. While renovating is still go- 
ing on, an employe of the Federal Reserve 
Board has been sent to the offices to care 
for the numerous applications for work 
which are coming into the Corporation. 
Governor Meyer's office has been swamped 
with letters and callers seeking positions. 

Many persons have offered their services 
to the emergency agency free of charge. 


(Continued on Page 2, 


the ob- 


Column 2.) 


of its representatives to plead its opposi- 
tion. 

He expressed his approval of a Govern- 
ment moratorium on loans to shippers. 

The conference, which will continue its 
convention through Jan. 28, represents 
three-fifths of this country’s merchant 
marine. Among those who addressed the 
first day's session were T. V. O'Connor, 
Chairman of the United States Shipping 
Board; Senator Copeland; Senator White 
(Rep.), of Maine; Representative Davis 
(Dem.), of Tullahoma, Tenn., Chairman 
of the House Committee on Merchant Ma- 
rine, Radio and Fisheries; Eugene R. 
White, Director of the Division of Inter- 
national Postal Service of the Post Office 
Department; H. B. Walker, president of 
the American Steamship Owners Associa- 
tion; and E. F. Luckenbach, president of 
the Luckenbach Steamship Company. 


Copeland Bill Indorsed 

A resolution opposing the provisions 
of the bill (S. 7), to prevent immigrants 
from entering the United States as sea- 
men and favoring a substitute bill intro- 
ducted by Senator Copeland was unani- 
mously adopted by the Conference. 

The substitute bill, it was explained by 
Edward H. Duff, Washington representa- | 
tive of the Steamship Owners’ Association, 
who offered the resolution, provides that 
every ship entering an American port 
must take back the same number of sea- 
men that it brought in. 


Shipping Board's Help 

The Shipping Board has tried to help 
the merchant marine by being as liberal 
and serviceable as possible in financial 
and administrative matters, by working to | 
stimulate the patronage of American ships | 
and eliminating unfair competition and 
by attempting to obtain legislative aid for | 


domestic ship operators, Mr. O’Connor | 
said. | 
“The Shipping Board,” he said, “has 


done everything legally possible to assist | 
the American merchant marine during | 
this period of stress.” 

Mr. O'Connor 
bill to prohibit so-called 


where” which the Board is furnishing to 
Congress. The Shipping Board, he de- 
clared, has carried on negotiations, not | 


always successfully, with the 
Farm Board, in an effort to secure 
American ships a fair share of the car- 
riage of wheat and cotton disposed of to 
foreign governments. 

Mr. White explained how 
States is achieving independence on the 
sea, and thus is saving 
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Labor Injunction ion Bill 


Favorably Reported 





Measure as Sent to Senate | 


Would Restrain Courts in 
Workers’ Controversies 


Federal courts ania be restrained from 
issuing injunctions in labor disputes, under 
the provisions of a bill (S. 935), ordered 


reported favorably to the Senate on Jan. | 


27 by the Senate Committee on Judiciary, 
it was announced orally after an executive 
session of the Committee. 


“Yellow dog” contracts, forbidding work- | 


ers to join unions, would be outlawed 


under the measure. 
Editorial Attacks 


A defendant who is charged with at- 
tacking a judge editorially, or outside of 
a courtroom, would be entitled to be tried 
under another judge, while contempt cases 
originating outside of courts, under the 
measure, would be granted trials by juries 

The Senate Committee approved the 
favorable report by a vote of 11 to 5, it! 
was said. The majority and minority 


reports, according to the announcement, | 
will be submitted to the Senate.” The 
Committee was said not to have made 


major changes in the bill as originally in- 
troduced. but to have made a number of | 
changes in language 

Vote éf Committee 


A companion to the Senate bill has been | 
introduced in the House by Representa- 
tive LaGuardia (Rep.), of New York City. 

Those voting for a favorable report on| 
the Senate measure were. 


(Rep.), of Idaho; Robinson (Rep.), 
Indiana; Blaine (Rep.), of aadin: 
Echall ‘(Rep.), of Minnesota; Ashurst 
(Dem.), of Arizona; Walsh ‘Dem.), of 
Montana; Dill (Dem.), of Washington; 
Bratton (Dem.). of New Mexico; Black 
(Dem.), of Alabama; Neely’ (Dem.), of 
West Virginia, and Norris (‘Rep.), of 
Nebraska. 


Those voting against a favorable report 
were: Senators Waterman (‘(Rep.), of Colo- 
rado; Hastings (Rep.), of Delaware; Hebert 
(Rep.), of Rhode Islanc; Austin (Rep.), 
of Vermont, and King (Dem.), of (Utah. 


Hoover Dam May Be Finished 
One Year Ahead of Schedule: 


I OOVER Dam may be completed one 
Sitvyear earlier than expected, Com- 
missioner Elwood Mead, of the Bureau 
of Reclamation stated orally Jan. 27. 

He based his prediction, he said, on 
the speed with which construction work 
on the dam is going ahead, with a rec- 
ord already having been set in Janu- 
ary. The combined excavation of four 
great tunnels will be 4,956 feet through 
the solid rock of Black Canyon, Mr. 
Mead said he had been informed in a 
telegraphic report The tunnels will 
divert the water from the Cotorado 
River, he explained. 

The following information 
given: 

The amount of tunne! excavation 
during the month will be equa! to the 
completion of the 56-foot wide tunnels, 
which was not expected to be com- 
pleted until October. At the present 
rate.of progress. they will be finished 
by the first of Apirl. 

So rapid is construction work pro- 
ceeding that costs for the month will 


also was 


exceed previous records. The bill due 
the contractors, Six Companies, Inc., 
wil? reach the high figure of $3,750,000. 
If this pace continues, more than $4,- 
000.000 may be spent on the project 
@uring the next 12 months. 

The completion of the project a year 
earlier than planned will mean that re- 
turns from electric power production 
and irrigation will start a year sooner, 
hence overhead expenses of maintaining 
the great organization will be saved. 

There are at present 2,700 workers 
employed by the Six Companies accord- 
ing to the latest engineering report. 
Progress in the development of Boulder 
City continues. Present indications are 
that more than 2,000 employes will ap- 
ply for residence there. Present plans 
contemp?ate a continuation of the build- 
ing program so that accommodations can 
be secured for all workers who wish to 
live in the city. 

Twenty-three leases 
have been executed and five plants 

| have been constructed or are under 
| construction for permittees in the city. 


for concessions 


told of the draft of the | 
“voyages to no-| 


the United | 


“millions and mil- | 
lions” of dollars annually in ocean freight | 


Senators Bor = | 


WASHINGTON, THURSDAY, JANUARY 28, 1932 


Che United States Dailu 


Presenting the Official-News of the Legislative, Executive and Judicial Branches of the Federal Government and Each of the Governments of the Forty-Eight States 
. . Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments Bs 


Entered as Second Class Matte 
the Post Office, Washington, D. 





To Trade Quotas’ 


| State Department Takes Action | 
On French Restriction of | 
Radio Importations 


| 

a= United States is definitely opposed | 
to any system of quotas in interna- 
tional trade, it was announced Jan. 27 
by the Department of State, and the De- 
partment has:taken up with the American 
Ambassador at Paris the French decree 
establishing a quota system for the im- 
portation of radios and radio equipment. 
The Department of Commerce was ad- | 
vised by radio Jan. 27 by Commercial At- 
tache Fayette Allport at Paris that France | 





This Government is definitely opposed to | 
any system of quotas in international | 
trade. This position is evidenced among | 
other things by the fact that the United | 
States signed and ratified the Convention | 
and Protc:41 for the Abolition of Import 


[Continued on Page 8, Column 2.] 











American Protests | 
To Japan Revealed 
By State Department 


Correspondence on Situation 


lations. 

In a memorandum from the American 
Ambassador to the Japanese Foreign Min- 
ister, Oct. 11,1931, which is included 
among the do@uments, it was stated: “The 
Secretary of State can not understand 
how the bombing of Chinchow can be 
minimized or how 
'no importance. The explanation given by 
the Japanese military authorities seems 
quite inadequate. The Secretary of State 
is at a loss to see what right Japanese 
| military planes had to fly over the town, 
thereby provoking attack, and to drop 
bombs. Bombing of an unfortified and 
unwarned town is one of the most extreme 
of military actions, deprecated even in 
time of war.” 


| P 
Reasons Considered 
| 

} 


This memorandum declared further that 
“the Japense reasons giving an explana- 
tion of the attack” appeared “quite at 
variance” with Japanese commitments to 
the League of Nations. 


A memorandum of an earlier date, Sept. | 
22, 1931, from the Secretary of State, 
| Henry L. Stimson, to the Japanese am- | 
bassador, stated that the situation in|} 


Manchuria “is of concern morally, legally 


and politically toa considerable number | 
|of nations.” It said: “The actual situa- | 


| tion is that an arm of the Japanese gov- 
}ernment is in complete control of South 
| Manchuria,” and added that “what has 
|occurred has already shaken the confi- 
|dence of the public with regard to the 
| Stability of conditions in Manchuria and 
it is believed that the crystallizing of the 
situation, suggesting the necessity for an 
indefinite continuance of military occupa- 


; tion, would further undermine that con- 
| fidence.” 

An other memorandum, dated Nov. 5, 
1931, to the Japanese government from 


| the American Ambassador, 


(Continued Page 2, Column 


IC itizenship Measure 
| Discussed at Hearing 


3.) 


' House iste C centile ‘rs Barring 
Of Aliens for War Views 


| The House Committee on Immigration 
conducted hearings Jan. 26-27 on the 
Griffin bill (H. R. 298 )to provide that 
religious views or philosophica: opinions 
against war shall not debar aliens, other- 
wise qualified 
would amend the Naturalization Laws of 
June 29, 1906, as amended by Public 
Law No. 962, 70th Congress, section 6(b), 
by adding that no persons mentally, 
morally, or otherwise qualified shall be 
debarred from citizenship wy reason of 
religious views or phitosophical opinions 
respecting lawZessness of war 
of Rtg = international disputes 
Griffin on Jan. 
ane aN witnesses in support of this exc 
tion for those who are opposed to war. 
The proponents discussed among oin 
things the case of Rosika Schwimmer 
‘United States v. Schwimmer, 279 U. S 
644, May 27, 1929, published in ‘The 
United States Daily, May 28, 1929) Ma- 
dame Schwimmer sought naturalization in 
1926 and declared that her refusal to 
pledge herself to take up arms in dé 
fense of the country, as required by the 
Natnralization Service, did not contradici 


>ep- 


| Publicity 


| introduce them in the Senate. 


| hearing which 


it can be said to be of | 


after the Japa- | 


, from citizenship. The bill | 


26 produced a nuni- | 


Abroad Proposed 


In Two Measures 





for Transactions 
And Federal Board to 
Supervise Advances Are 
Asked by Se nator Johnson 





Commission on Loan 


has suspended imports of radios, acces- 

sories and parts, except tubes, until fur- T oO Cuba Explaine “dl 

ther notice. Tubes will not be admitted 

to France again before April 1, it was a ie a 

stated, as the quota for the first three} Re ‘port on Si tcatk Coudi- 

months of this year has been filed. ° > ; 
The announcement by the Department | tions in Panama Altered by 

| of State follows in full text: ferR 7 lati ¢ ‘itv 
“The Department of State has taken up Offices J of National C aty 

with the American Ambassador at Paris Bank, $ Says He srbert D. Brown 

the recent French decree establishing a | a ane 

quota system for the importation into; Two bills, one requiring publicity of for- 

France of radios and radio equipment. 


to 


eign loan transactions, and the other 
provide for “the more effective supervision 
of foreign commercial transactions” were 
filed with the Senate Finance Committee 
Jan. 27 by Senator Johnson (Rep.), of 


California, who announced that he would 
His action 
feature of the 
has been in progress by | 
the Finance Committee on the Johnson 
resolution (S. Res. 19) with respect to for- | 


came as the concluding 


eign securities offered in the United 
States. 
One of the bills would require firms 


floating foreign loans in this country to 
disclose in a sworn statement filed with 
the Secretary of Commerce including all 
of the details of the transactions, gat 
ing security, profits and commissions. 


Foreign Loan Board Proposed 


Schmiddlapp, vice president of Chase Na- 
tional Bank, A. M. Williams, of Rush- 
| more, .Bigbee and Stern, counsel for the 
|Chase National Bank, and Herbert D. 
| Brewh, chief ofthe United States. Bur 
|reau of Efficiency. 
Payment of Commission Denied 

The representatives of the New York 


| 


connection with various foreign loans, es- 
pecially loans to Cuba and_ short-term 
German credits. They denied that there 
had been any commission paid to one of 
the former joint managers of their Havana 
branch, 
ident Machado of Cuba. 

They also confirmed the testimony 


Winthrop W. Aldrich, who had previously 





amount of short-term German _ credits 
{held by the bank, and denied that there 
had been any transfer of a part of them 
to individuals, corporations or banks prior 
to Mr. Aldrich's appearance before the 
committee. 

Alteration of Report Alleged 


Mr. Brown testified with reference to 
his participation in a financial survey of 
Panama, and the report made in connec- 
tion with it, which report, he asserted, had 
been materially 
by George E. Roberts, who has: recently 
resigned as a vice president of the Na- 
tional City Bank of New York. 

Mr. Brown charged that Mr. Roberts, 
recently resigned vice president of the New 
York bank, who deleted sections referring 
to the critical condition of Panama's fi- 
| Nancial situation. “Everything that had 
any snap to it or was designed to impress 
the government officials of Panama the 
critical condition of their finances was 
deleted,” Mr. Brown asserted 

Translation of Article Read 


Senator King ‘Dem.). of Utah, 
into the record a translation of an ex- 
cerpt from the Official Gazette of the 
Republic of Cuba, of July 6, 1928, which 
referred to a payment oc 500,000 pesos to 
Joes Emilio Obregon y Blanco “as author- 
ized representative of the Chase National 
Bank of the City of New York,” and asked 
Mr. Schmiddlapp why it was that the 
bank had paid a commission to a son-in- 
law of the President of Cuba in connec- 
tion with a loan to that country 

Mr. Schmiddlapp pointed out that this 
was not a payment by the bank, but on 
the other hand a payment by the Cuban 
government of a commission agreed upon 
as a part of the cost of securing the un- 
derwriting of the $50,000.000 loan in 
qucstion. Moreover, he testified that Mr 


on 


read 
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United Effort of Shipping Lines |Objection Is Made iControl of Loans Publicity Is Urged 


| growing greater, 
| to be searched is becoming tremendous. 
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On Patent Requests 


G. H.W illits of General Motors 
Submits Proposal at House 
Committee Hearing 


G H. WILLITS, Detroit, Mich, repre- 
¥. senting General Motors, in his testi- 
mony Jan. 27 before the House Committee | 
on Patents, which is making a survey of 
the patent situation and needs as a basis 
of any possible amendments, said patent 
applications should be open to public in- 
spection after a three-year period follow- 
ing their filing in the Patent Office. He 
said that under the present system of | 
secrecy a great many hardships occur, | 
sometimes at considerable cost to inventors 
and manuiacturers unaware of the undis- 
closed applications which they infringe. 
The Commissioner of Patents, Thomas 
E. Robertson, said it would be a breach of 
faith to undertake that policy with respect 
to applications already on file, submitted | 
under a jaw in which their inventions are | 





safeguarded from others, but that if re- | 
quired under future legislation it should 
apply only to patents thereafter ap- | 


plied for. 

“Does a search of the record in patent 
matters take longer now than 10 years 
ago?” the witness was asked. “It takes 
longer,” he replied. He said he is in favor 
of the Patent Office being given all the 
working force it needs in the interest of | 
expediting business, as its problems are 
and the mass of material 


Commissioner Roberison said the trou- 


(Continued — on Page 6, Column 1.) 


Mr. Mellon Opposes 


Enlarged Issuance of | 


| National Bank Notes) .., 





| crease flotation of additional Government | 


bank were questioned with respect to their | 


bonds bearing circulation privileges. 


Mr. Meli@n said in the letter made pub- 
lic. by @tor. Walsh that provision for 
an élasti@urreney ‘trad-been: mate in the | 


Federal Reserve Act, and that in conse- 
quence there had been no currency short- 
age. The Treasury Secretary added that 
if Senator Walsh's suggestions were to be 
adopted, it would mean an increase in 
national bank note circulation but that 
this would be accompanied by a decline 


|in circulation of Federal reserve notes. 


who is also a son-in-law of Pres- | 


of | 
the president of the Chase National Bank, | 


appeared before the committee, as to the | 


' thorized 


altered before submission , 


Bonds Outstanding 

Mr. Mellon's letter follows in full text: 

My dear Senator: I have your letter 
of Jan. 15, 1932, in which you ask my 
comment on the proposal to attach the 
circulation privilege to an additional issue 
of the United States bonds, so that pro- 
vision will be made for an increase in the 
national bank circulation up to its au- 
limit. This would mean addi- 


| 


| subcommittee, 


Further Inquiry 
Will Be Held on 


Home Loan Plan 


Conflict of Views Causes 
Senate Group to Decide 
To Conduct Rehearing of 
Selected Witnesses 


Assistance Sought 


For C boaed Banks 


Rate of 5 Per Cent Declared 
Be Necessary to Make 
Bonds of Proposed Banks 
Attractive to Buyers 


With continued conflict of views in tes- 
timony before it concerning the advantage 
or disadvantage of home loan bank leg- 
islation, the subcommittee of the Senate 


| Committee on Banking and Currency de- 
| cided on Jan. 2 


7 to arrange a careful study 
of all testimony received in its hearings 


j}and determine then whether to proceed 


with or to abandon the proposal embodied 


in the biil (S, 2595). 
Senator Watson (Rep.), of Indiana, 
sponsor of the bill and chairman of the 


said at the conclusion of 
the hearing that he saw no way to arrive 


jal a determination as to the Committee 


;course except by a 


* ” $ , 7 . The other would create a Foreign Loan | 
In Mane huria Is Prans- Board, composed of the Secretary =| ie 
1 . ; State. Secretary of Commerce anc 
> > « > Q 
miitte d to Senate in Re- the Governor of the ne. Reserve | Disagrees With Proposal of 
- - : fr l- 
s s | Board, for the purpose 0 regu 
spons e to Re olution | lating the operations oi the =, re-| Senator Walsh to Confer 
= he |serve banks and members of the Fed- st ‘ at 
Protests from the American Govern- | eral Reserve System, “esiablishing a more Cireulation Privilege on 
ment to Japan regarding the activities of | effective superVision of foreign commer- | N . E 
the Japanese in Manchuria hitherto not cial transactions, preventing interference | i lore Government Bonds 
made public are disclosed in correspond-| with the harmonious relations of the aE eee oe 
not | ence of the Department of State on the| United States with foreign countries, and | The Secretary of the Treasury, Andrew | 
Federal | Manchurian  yeeye transmitted to the! protecting American investments abroad. lw. Mellon, informed Senator Walsh 
for! Senate Jan. 27 in response to a Senate; Witnesses who appeared before the| (pem.), of Massachusetts, in a letter, 
resolution (S. Res. 87) requesting such Committee Jan. 27 included Chandler P-.| jan 97, that he regards the present cur- 
correspondence. The documé nts were re-| Anderson Jr., vice president of Chase J tency. circulation as adequate and that 
ferred to the Committee on Foreign Re-|Harris Forbes Corporation, Carl J.) pe disapproved the Senator's plan to in- 


| quickest 


“free-for-all” of wit- 
nesses. He plans, therefore, he stated, to 
|have his committee examine all of the 
jevidence, select thre® or four “outstand- 
jing” representatives from opponents and 
| proponents for a two-day conference. 


Frank Discussion Planned 


e will have everybody ask everybody 
else questions,” he said. “In that manner 
we can get the frank expressions. We can 
get the good points and the bad points. 
“There has been such a conflict of opin- 
ion here that it is difficult for me to form 
a judgment. There have been witnesses 
here, just this morning, who plead for the 
kind of action and there have 
been witnesses who said to us: ‘Don’t do 
it at all; it is bad legislation.’ T think a 
free-for-all is the only way to settle it.” 
Senator Watson's reference to testimony 
at the day's session included statements 
from Rome C. Stephenson, South Bend, 
Ind., banker and former president of the 
| American Bankers Association; William E. 
| Best, of Pittsburgh, Pa., president of the 


| United States Building and Loan League; 


| passage of 


| and H. S. Kissel, Springfield, Ohio, banker 
|and until last week president of the Na- 
[iene Association .of Real Estate ‘Boards, 

r 
cessity for the legislation and opposed the 
the Watson measure, or any 
other bill like it; Mr. 
pleaded for consderation for workingmen 
such as they claimed had been provided 
for business through the Federal Reserve 
System, for the farmer through the Fed- 
eral land banks and intermediate credit 
banks and for “big business interests” 
through the Reconstruction Finance Core 


| poration. 


Bank Relief Sought 
The Committee also heard W. B. Whit- 
lock, of Springfield, Ill, and Brandt C. 
Downey, of Indianapolis, Ind., each of 
whom referred to undoubted need for the 





tional bonds bearing the circulation privi- | 


lege to the 
There 
000.000 


amount of about $1.600,000.000 
are now outstanding about $675,- 
United States 2 per cent bonds 
bearing the circulation privilege, and 
about $665,000,000 of these 
posited with the Treasurer 
States as security for 
lating notes by national banks 
Market for Bonds 
If $1,000,000.000 additional bonds bear- 
ing the circulation privilege were made 
available and the coupon rate fixed at 21; 


of the United 


bonds are de- | 


the issue of circu- | 


}may go 


|}and were 


per cent, the outstanding 2 per cent bonds | 


would be adversely affected, unless the 
tax rate on circulation were made to con- 
form 


Moreover, with a 
bonds outstane +g, 
privilege, 
market, it would seem that unless 
bonds were used as security for the issue 
of national bank currency the market for 
all these bonds would be adverse. I have 
no evidence before me that would war- 
rant the belief that the circulation of na- 
tional banks could be increased some $1,- 
000,000,000, even were it thought desirable. 


total of $1,675,000,000 
bearing the circulation 


all such 


| invested funds 


all with a coupon rate under the | 


legislation. Mr. Downey, the receiver for 
the Washington Bank & Trust Company, 
of Indianapolis, was particularly inter- 
ested in legislation. however, that would 
enable earlier liquidation of closed bank 
assets for the benefit of depositors. 

Testimony by Mr. Whitlock was to the 
effect that if the Government would avoid 
more foreclosures it should provide, some 
sources of funds to which loaning agencies 
He said his own building and 
loan association and most of,the others in 
Iitnois were seeking to avoid foreclosures 
faced with almost insurmount- 
able difficulties because of withdrawals of- 
If these associations are 
able to hypothecate some of the many 
sound mortgages they hold, they can go 
on with the minimum of foreclosures, he 
said. 

Building Called Overdone 


Mr. Stephenson told the Committee he 


!had talked with many bankers respecting 


| to its 


| as 


The Congress, in the Federal Reserve 
Act, made provision for an elastic cur- | 
rency responsive to the requirements of 
business. In the present depression there 
hz been no currency shortage, and al- 
though there has been a great increase 
in the currency outstanding, the Federal | 
Reserve System has me* the increase 
without strain 

If the suggestion conveyed in your let- 
ter were adopted, the total circulation of 


national banks might be increased, but in 
view of the existing provision for currency 
supply, any such increase would in all 
Column 5.) 


[Continued on Page 2, 


Third of Retail Trade Is Found 


as a means} 


| epee retail trade in small cities and 
rural areas presents an opportunity 
and challenge to manufacturers and 
| wholesalers desirous of building up mar- 
ket outlets, for it amounts to some $15,- 
515,125,000 annually, or 30 per cent of 
the Nation's retail business, according to 
a statement based on the Census of Dis- 
tribution issued Jan. 27 by the Depart- 


ai 


|her oath of allegiance to the United! ment of Commerce 
| States. The court upheld refusal of citi- Stocked with desirable kinds of goods 
zenship to her. and rendering good service, it probably 
This case and the cases of Professor} will be a long time before the retailer in 
Douglas Clyde Macintosh and Marie} this area passes out of the picture, if 
Averil Bland, similarly barred from citi-| ever, it was pointed out. It is evident 
;zenship in final court action, were dis-| that the residents of the smaller cities 
}cussed. Four members of the Supreme/| and rural areas supply by far the major 
|} Court dissented in each of these two; part of their needs from home stores, 
cases. ‘(The majority and minority dis-| the “general store” being of special im- 
enting opinions were published in the is-} portance, it was asserted. These outlets 
Lsues Of May 26 and 27, 1931.) Madame account for nearly $2,000,000,000 in sales 
FSchwimme r was present at the Commit-| annually, or nearly 4 per cent of the 
|} tee hearing entire retail business of the United 
| The opposition occupied the session States 
| Jan, 27 with representatives of various pa- The statement follows in full text 
| triotic organisations, Maj. Gen. Amos; Retail dealers in the small cities 


[Continued on Page 3, Column 2.) 


(those of Icss than 10,000 population) 
and rural areas do an annual business 


In Small Cities 


and Rural Areas 


This 
Census 
to be 
these 


of approximately $15,515,125,000 
information is based on the fir 

of Distribution. The final data 
issued on the retail busine in 
areas will include not only total sales by 
kind of business Sut wiil also present 
information on number of employes, to- 








tal salaries and wages paid, stocks on 
hand. other items of expense, as wel! as 
the kinds and value of agricultural com- 
modities handled 

The above-mentioned data will be 
made available as rapidly as possible. 
In the meantime the following com- 
ments on the retail trade situation in 
the small city and rural area, made by 


Charles D. Bohannan, in charge of rural 
and agricultural distribution, are timely 
“The data on retail business in small 


cilies and rural areas are of great sig- 
nificance. While numerous studies have 
previously been made of retailing in 
metropolitan areas, only a scatiering 
1 have been made on the reiail busi- 
ness in small cities and rural areas. In 


fact not only ‘persons living in the cities 


(Continued on ‘Page 5, Colt mn 1.) 


the merits of the Watson bill and there 
was doubt in the minds of all of them as 
efficacy. 

“I appear reluctantly 
added “It is a proposal recommended 
by the President and I know that the 
President is trying hard to pull this coun- 
try out of the depression. I think he is 
succeeding to a greater extent than is 
now apparent, and I do not want to be 
an obstructionist. But I entertain a fear 
to the consequences of this legisla- 


to oppose it,” he 


Page 3, Column 1.) 


[Continued on 


Wider 





ider Control Sought 
Over Railroad Rates 


Law ‘Fetters’ r. Cc. C., Commit- 
tee of House Is Told 


The judgment of the Interstate Com- 
| merce Commission should not be “fete 
tered” by a statutory rule in the deter- 
mination of “just and reasonable” rates, 


| 


| the 
| vest 


\ Voc ated 


but rather a return should be made to the 
“good old constitutional rule” which leaves 


the rate-making authority broad discre- 
tionary powers in the fixing of such rates, 
John E. Benton, General Solicitor of the 


National Asscciation ef Railroad and Utili- 
ties Commissioners, toid the Committee 
on Interstate and Foreign Commerce of 
the House, Jan. 27 during hearings on two 
bills (H.R. 7116 and H. R. 7117). 

The bills are alternative, and cover 
recommendations of the Commission con- 
tained in its Forty-fifth Annual Report to 
Congress relative to modification of the 
Interstate Commerce Act so as to repeal 
so-called “recapture provision” and 
in the Commission authority to fix 
rates on its own judgment of “fair re- 
turn.” 

“Mr. Benton, speaking for the State 
regulatory commissions, asked for reveal 
of the recapture clause of the present law, 
a’ “uneconomica! and unscientific,” and 
favored the bill (H. R. 7117), which is ad- 
by a majority of the Commission 
shippers, but with certain modifi- 





and the 


| cations 


A. L. UWolton, Vice President of the 


| Interstate Railroad. a Virginia short line 


[Continued on Page 8, Column 1.) 


Stephenson declared he saw ho ne- ° 


Best and Mr. Kissel - 


~ 
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Health Service 
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Seasonal Increases A r ¢ 
Found Only in Measles, 
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Mr. Hyde Urges 4 
Permanent Plan 


To Aid Farmer 


States Temporary Loans to 
Agriculture Are Made on 
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Business Holidays 


In Latin America 











Protests to Japan 
Are Revealed by 
State Department 


Where Lake Erie and Niagara River Meet at Buffalo, N. Y. 


Special Days Are Announced by 
Commerce Department to 
Inform Exporters 


Trose during business with Latin America 
wo 1 do well to bear in mind that the 
fot.acoming carnival days, Feb. 8 and 9, 
and Ash Wednesday, Feb. 10, which they 
| precede, are holidays throughout most of | 


Correspondence on Situation 
In Manchuria Is Trans- 
mitted to Senate in Re- 


_ *1929. All other regions either approxi-| 


Scarlet Fever and Diph- 


the southern continent, according to a} 


report from Consul Julian L, Pinkerton, 
|Rio de Janerio, made public by the De- 
partment of Commerce. : 

The same applies to Thursday and Fri- 
day, May 24 and 25, preceding Easter, 


theria, Report Says 


Excepting seasonal increases in the inci- | 
dence of diphtheria, measles and scarlet 
fever, communicable diseases, including | arch 27. 
smallpox, influenza, typhoid fever, menin-| For the convenience.of business, the 

itis and poliomyelitis, were less prevalent | Banking Association of Rio de Janeiro, 
fh the United States in the period from | Brazil, has approved a list of holidays for 
Dec. 6, 1931, to Jan. 2, 1932, than in the/|the year 1932, of which the following 
corresponding period of the previous year,| further dates have been mentioned: Fri- 
the Public Health Service stated Jan. 26. day, July 1, bank holiday; Sept. 7 and 20, 
The statement follows in full text: national holidays; Nov. 2, municipal holi- 

The prevalence of certain important| day; Nov. 15, nationaJ holiday. The 1st 
communicable diseases, as indicated by|of May (Labor Day) Re 30 (employes 
weekly telegraphic reports from State|qay) and Dec. 25 (Gh¥istnias) do not ap- 
health departments to the Public Health|pear on this list because they fall on 
Service, is summarized in this report. The | Sunday. 
underlying statistical data are published With the exception of July 1, which is 
weekly in the Public Health Reports, un-| purely afbank holiday, and Nov. 2, which is 
der the section entitled “Prevalence of|only a municipal holiday, commercia: 
disease.” ‘ | houses in Rio de Janeiro and elsewhere in 

Measles.—Reports indicated a continued | Brazil are closed on the other days listed. 
seasonal increase in measles during the | This should be noted by American export- 
current period. The rate has been slightly | ers, especialy in connection with urgent 
higher since the beginning of the gise than | business handled by cable. 
it was during the corresponding period of | eee oo eh eee 


last year, but for the pune Somes | ee 
i the number of cases (14, was F d f 500 M ll 
oo an that for any of the years from | un 0 1 10n 
1926 to 1929, inclusive. The disease cons | ee i: 
- tinued most prevalent in the Atlantic Made Available for 
e 
Emergency Finance 





Coast regions. The New England and | 
Middle Atlantic groups reported 9,545 cases 
for the current period, as compared with 
4,487 for the same period in 1930 and 3,813 
in 1929; the South Atlantic States reported 
1,318 for the current period as against 579 


ndin riod in 1930 and | 5 a . 
560 om. AD other Fesions showed de- | Formal Organization of the 


ranging from 9 per cent in the| : . i 
Mountain re Pacific group to 81 per cent | Reconstruction Corpora 


in the South Central group. tion Held Up by Senate 
Less Infantile Paralysis { . y 
Poliomyelitis—The incidence of polio-| Delay on Nominations 
myelitis declined more than 60 per cent! 


during the month of December. In rela-| [Continued from Page 1.1 


tion to the two preceding years the —_ |If their offers are accepted, the Govern- | 


bero of caseg (266) was about 80 per cen 
of the number reported for the cor-| 
responding period last year, but it was still 
more than twice the number reported in} 
1922. In the New England and Middle 
Aticntic States the incidence (109 cases) 
wes still considerably in excess of that 
for the corresponding period in the two} 
proczding years, 58 cases being reported 
for this period in 1930 and 31 cases in 


ment will have to pay them, as it did 
many war-time workers, at least $1 a year. 


Subscriptions Closed | 

Subscriptions for the $350,000,000 worth 
of Treasury certificates issued to launch 
the Reconstruction Finance Corporation 
were closed Jan, 27, the Secretary of the 
Treasury, Andrew W. Mellon, announced 
on that day. His announcement follows 
in full text: 

Secretary Mellon today announced that 
| the subscription books for the current of- 
fering of six-month 3% per cent Treasury 
certificates of indebtedness of series A- 


mated last year’s figure or showed very 
significant decreases. With one exception, 
the South Atlantic, all regions reported a 
higher incidence of the disease in 1931) 
than in 1929. 

Scarlet fever—For the country as a 


whole, the scarlet fever incidence, al- 3% per cent Treasury certificates of in- 


_ | debtedness of series A-1933, maturing Feb. 
though showing the usual seasonal rise,|1 1933 closed at the close of business to- 


was approximately the same as that for | Gay, Wednesday, Jan: 27, 1932. 
the corresponding yeried — god sae Subscriptions received through the mail 
a cetera a goat St ils |by Federal reserve banks or the Treasury 
that the disease was slightly more preva-|UP ‘© 10 a. m. Thursday, Jan. 28, will be 
lent in the North Atlantic, South Cen- 
tral, and Mountain and Pacific groups than | 
at the same time last year, but the other 
groups reported decreases as follows: 
East North Central, 9 per cent; West 
North Central, 22 per cent; South Atlan- | 
tic, 18 per cent. 

Meningococcus meningitis—The  rela- | 
tively low incidence of meningococcus 
meningitis which has prevailed throughout 
the entire year was maintained during | 
the four-week period ended Jan. 2. In| 
fact, the number of cases reported (280) | 
was the lowest reported for the cor- 
responding period in four years. All regions 
shared in this favorable situation. For 
the second time since the beginning of 
1931 the number of cases reported fora 
four-week period from the South Atlantic 
States fell below the nuumber reported 
for the correspondinf period in both 1930 
and 1929. 


Drop in Typhoid Fever 





the close of the subscriptior’ books. 


Trade Commissioner 
Confirmed in Senate 


Action Is Taken on First Roll 
Call Vote 


President Hoover’s nomination of Wil- 
\liam E. Humphrey, of Washington, to be 
a member of the Federal Trade Commis- 
|sion for a term expiring Sept. 25, 1938, was 
| approved by the Senate Jan. 27, after Mr. 
| Humphrey had been criticized in debate 
as unfit for the place to which he is be- 
|ing reappointed. , 


d a | Confirmation of the nomination was b 
Typhoid perros seems eatenes |@ roll call vote of 53 to 28, the first occa- 
Fy cried eee aon ce oF cam | sion in the present session on which a roll 
r \ 4 call has been made. 

40 per cent es ~= geen Bay igey _Senators Wheeler (Dem.), of Montana, 
— oe Genes compared very | — — ot seems Cunnaliy 
son. ’ lenc | (Dem.), 0 exas, an ong (Dem.), of 
fave bly with the ae oa _— Louisiana, protested the appointment but 
en oe ae coos a "ame Pa Sanetors Waesler aoe Moers told the Sen- 
ui 4 oe: ,-_| ate in the course of debate that they did 
sence in 1m. Ry -—_ egy ade not question Mr. Humphrey's “honesty, in- 
Sines and ‘South tes: the increase | varity or sincerety of purpose. Senator 


| 1932, maturing Aug. 1, 1932, and 12-month | 


considered as having been received before | 


over 1929 was participated in by all re-| 
gions except the West North Central and | 
Mountain and Pacific sections. In the 
former group the number of cases reported | 
for the current period was 56, as com- 
pared with 71 cases for the same period in | 
1930 and 81 cases in 1929. The Mountain | 
and Pacific group reported 80 cases for the 
current period, as against 95 for the same 
period in 1930 and 100 cases in 1929. 

Diphthcria—Although the usual sea- | 
sonal decrease of diphtheria was apparent 
in all parts of the country, the number of 
cases (7,246) for the current period was 
still about 22 per cent in excess of the 
number reported for the same period last | 
year. Diphtheria maintained a very low 
level during the year 1930, and the cur- 
rent incidence is considerably below the 
years preceding 1930. Since the beginning 
of the seasonal rise in October, 1931, all 
regions except the New England and Mida- 
die Atlantic have reported more cases of | 
diphtheria in each four-week period than | 
occurred during the corresponding periods 
last year. In the New Engldnd and Mid- 
dle Atlantic States the numbers of cases 
for the current period and for several pre- 
ceding four-week periods have averaged 
about 80 per cent of the numbers for the 
same periods last year and about 50 per 
cent of the cases in 1929. In the South | 
Central States the disease has been con- 
siderably more prevalent than in either 
of the years 1930 or 1929. 

Influenza Decreases 

Influenza.—The number of cases of in- 
fluenza reported for the four-week period 
ended Jan. 2 was 3,554, representing a 
decrease of about 25 per cent from last 
year’s figure for the same period and a 
50 per cent decrease from the number of 
cases reported in 1929. A decrease in the 
mumber of cases was reported from all 
sections except the far western group of 
States. There, while the number of cases 
was not large (662), it was almost twice 
the number reported for the correspond- 
ing period in 1930, and represented an 
increase of about 60 per cent over: the 
same period of 1929. 

Srallpox.—The number of cases of 
sm°'!pox (1,238) reported for the current | 
p was the lowest recorded for the 
cc ponding period in six years. All 
r ; Showed significant decreases ex- | 
is he New England and Middle At- 
lai In those regions the disease has 
been unusually prevalent for the past few 
months, but it has been confined mostly 
to ‘he States of Vermont, Connecticut, 
and New York. Out of a total of 166 
cases for the entire region, those States 





reported all except two cases, the num- | 


bers for the individual States being 52 
cases, 61 cases, and 51 cases, respectively 

Mortality, all causes—The average 
mortality rate from all causes in large 
cities, as reported by the Bureau of the 


Census, was 11.4, which was still the low- | 


est rate in six years for the correspond- 
ing period. 


| Long’s objection was to the appointment 


of public officials “selected from the back- 
yards of corporations whom they are sup- 
posed to regulate.” 

Senator Couzens (Rep.), of Michi 


t gan, 
as chairman of the Committee on I 


nter- 


| State Commerce, which had the nomina- 
| tion in charge, and Senator Smith (Dem.), 


of South Carolina, informed the Senate 
that hearings held by the Committee had 
failed to substantiate charges hitherto 
made againsi the nomination. The South 
Carolina Senator said that he regarded 
it as duty to say that nothing had been 


| developed in the Committee hearing to 


indicate failure of the nominee to per- 
form the functions assigned him by law. 


Gas Prices in Uruguay 


_ When the British pound sterling dropped 
in value, gas prices in Uruguay, South 


| America, as an experiment, were lowered 


25 cents by a British-owned gas company. 
(Department of Commerce.) 
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sponse to Resolution 


[Continued from Page 1.] 

nese reply to the note of the Kellogg pact, 
| said: “From the information in its pos-| 
| session, my government cannot escape the | 
;conclusion that in theefforts to protect | 
the South Manchurian railway and the | 
lives and property of Japanese subjects | 
against attack, a situation has_ been | 
|created in Mancnuria which gives Japan | 
{substantial control of southern Man- | 
jchuria and has, temporarily, at 
destroyed the administrative integrity of | 
China in this region.” | 

Japan replied Nov. 9, 1931, to this memo- | 
randum denying that Japan had obtained | 
substantial control over southern Man- 
|}churia destroying Chinese administrative | 
integrity, and pointing out that Chinese | 
| committees of government were function- | 
| ing in occupied cities. “The state of things | 
now prevailing in Manchuria is certainly | 
| abnormal,” said the reply. “But it is only | 
| temporary. In no case has such military | 
measures been inspired by any thought of 
bringing about any territorial or ad-| 
ministrative dismemberment of China.” It} 
said further that “the Japanese remain | 
unchanged in their stand against the par- 
tition of China.” | 

Japan contended that the withdrawal of 
troops operating outside the railway zone | 
and replacement by Chinese troops would | 
lead to “violet hostile agitation against | 
| Japan” under Chinese auspices. 
' 


| Documents Included | 


The documents included a statement of | __ 
|the circumstances of an explosion on the | 
tracks of the South Manchurian Railway | 
|near Mukden, followed by a fight between 
| Japanese and Chinese troops. Then a} 
historical resume is given of the original | 
incident and the beginning of Japanese 
occupation of Chinese cities. | 

Included was the Chinese note to the | 
| League of Nations, Sept. 21, 1931, request- 
|ing action to reestablish the “status quo,” 
and the Chinese note to the American | 
| Government of the same date, asking this 
Government to preserve the sanctity of 
the Kellogg pact. The identic League of 
Nations telegrams to Japan and China, 
Sept. 22, 1931, outlining the League pro- 
| gram to maintain peace in the Orient, also | 
were included. 

There was the American note to the 
League Council, Sept. 23, 1931, and the 
|Chinese reply to the League’s telegram 
of Sept. 22, 1931, welcoming the League’s 
recommendations. The Chinese reply | 
|stated that “the Chinese government will | 
assume responsibility for the protection 
of life and property as soon as we regain 
control of the areas evacuated by Chinese 
troops.” Also included in the documents 
were the Japanese reply to the League | 
telegram, Sept. 24, 1931, stating the 
Japanese position, and other official 
Japanese statements. 

Notes Regarding Policies | 

Secretary Stimson’s notes to Japan and | 
|China of Oct. 10, 1931, were included, re- | 
|ferring to the promises given by Japan | 
j}and China to the League of Nations with 
}respect to Manchurian policies and stat- 
|ing: “I am, however, much disturbed by | 
|later reports, especially of the last 48 | 
hours, which indicate that these com- | 
;mitments are not being carried out by| 
|either government.” 
| There are included the League invita- | 
{tion to America to be represented in the | 
| League consideration of the Manchurian | 
| problem, Oct. 16, 1931, and a memoran- 
dum stating that on Oct. 17 members of | 
|the League council decided their govern- 
{ments should ca" the attention of China | 
}and Japan to obligations under article 2 | 
|of the Kellogg Pact. The United States 
| Was notified Oct. 20 of this action and im- 


least, | 





PRESIDENT'S DAY 
At the Executive Offices 


Jan. 27, 1932 


9 a. m.—Representative Kahn (Rep.), 
| of San Francisco, Calif., called to dis- 
cuss her bill (H. R. 6744) to provide for 
Government purchase of American goods. 

9:15 a. m.—Representative Tilson 
(Rep.), of New Haven, Conn., called to 
discuss the general legislative situation. 


9:45 a. m—Senator George (Dem.), of 
Georgia, called to discuss with the Presi- 
dent the appointment of a fourth mem- 
ber of the Board of Directors of the Re- 
construction Finance Corporation. 


11:45 a. m.—Senator Vandenberg 
(Rep.), of Michigan, called to present 
Martin Carmody, of Grand Rapids, 
Mich., Supreme Knight of the Knights 
of Columbus, who invited the President 
to accept, Aug. 14, on behalf of the Gov- 
ernment a monument of the late Car- 
dinal James Gibbons erected by the 
Knights of Columbus in Washing- 
ton, D. C. 

12 noon.—William E. Best, of Pitts- 
burgh, Pa., president of the United 
States Building and Loan League, called 
to discuss the bill (S. 2959) to provide 
for the establishment of a system of 
home loan banks. ' 

12:45 p. m.—The Secretary of State, 
Henry L. Stimson, called. Subject of 
conference not announced. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 





Ethiopia Sentences Three 





For Assault on Envoy | 


Three of the policemen who attacked | 


| mediately sent identic notes to China and | the American Mfnister to Ethiopia, Addi- | 





| Japan calling their attention to the act.|son E. Southard, have been sentenced to 

jare given, Japan’s showing a promise to|of State announced Jan. 27. 

|“compose differences by pacific means.” | 
Also among the documents are addi- 


; tive police and a crowd of Ethiopians 
| tional League proposals for adjusting the P , 


‘ ] when his car slightly struck a native wo- 
Manchurian dispute and Japanese coun-|man in the streets of Addis Ababa. The 
ter-proposals; Oct. 25 and Oct. 26, and the |Department of State had requested the 
| Chinese reply to the Japanese declaration | punishment of the police. The Depart- 
of Oct. 26. There is given the Japanese | ment’s announcement follows in full text: 
|reply to the League council telegram of! In a telegram dated Jan. 26, the Amer- 


| movements in the Nonni area were for|reported that three of the police who 
| “protection of employes of Taonan-An-|had attacked him had been found guilty 
|gangchi railway administration, engaged | and each was sentenced to one year im- 
in repairingy the bridge,” who, it stated, | prisonment and to pay a fine. 
| “were compelled by treacherous attack, di- | thorities also stated to Mr. Southard that 
|rected against them by Chinese troops, to|a public announcement of the sentences 
drive the latter back.” | would be made at the place of the attack. 
Letters Submitted 
Included also are the following: 
The State Department explanatory note 


jister for Foreign Affairs had called on 
|him to offer an apology on behalf of the 
stating that after the Japanese defeat of |©™Peror who is still convalescing from a 
General Mah Chan-shan and occupation | recent illness. 

| of Tsitsihar, “it became evident that the | == — 
Japanese military authorities were on | japanese foreign minister, Nov. 27, stating 
aganst Chincow” and on Nov. 27 Japanese — ol Pe Ray yp bi 
rs ol now am Sen0e treme Senpeen from presence of Chinese troops at Chin- 
2 ‘ », |cnow, which is 120 miles from the South 

The League proposal of Nov. 26, 1931 
$ Pp ‘hah . *|Manchurian railway “or any serious dan- 

that the United States act independently 


i “ti Y\ger of a clash between Chinese arid Jap- 
either to send telegrams exhorting Japan janese troops unless the latter troops should 


1 ig ge gy wa ge coh BE fail to observe the orders which your ex- 
o a Pp jcellency assured me had been given.” 


the vicinity of Chinchow. | : : es 
’ : . | Secretary Stimson’s communication to 
Secretary Stimson’s memorandum to the the Japanese foreign minister that reports 


‘agree that Japanese authorities contem- 





jity of Chinchow “which, if followed to 
ability lead to renewal of armed hostili- 
ties.” Mr. Stimson in this communication 
said that he felt called upon “again 
frankly to convey to the Japanese govern- 
ment an expression of my apprehension. 


On the basis of reports made by military 


c—column 


Labor—(P 1--c¢ 3) 
(P 8--c 2, 4). 
National Defense—(P 8--c 6, 7). 

Patents—(P 1--c 6). 
Petroleum Industry—(P 3--c 17) 
(P 7--c 6) (P 10--c 6). 
Postal Service—(P 3--c 7). 
President’s Day—(P 2--c 4). 
Prohibition—(P 2--c 5). 
Public Health—(P 2--c 2) 
Public Utilities—(P 6--c 7) 
(P 8--c 5). 
Radio—(P 5--c 4) (P 8--c 7). 
Railroads—(P 1--c 7) (P 8--c 1, 2). 
Retail Trade—(P 1--c 5). 
Scientific Research—(P 3--c 2), 
Shipping—(P 1--c 2) (P 2--c 4). 


Simplified Practices—(P 3--c 5) 
(P 8--c 2). 


Social Welfare—(P 2--c 5). 
State Finance—(P 8--c 6) 
State Taxation—(P 
(P %--c 6, 7). 
Tarifi—(P 3--c¢ 7). 
Taxation—(P 1--c 1) (P 6--c 6). 
Topical Survey—(P 10--c 3). 
Trade Marks—(P 6--c 1, 2). 
Trade Practices—(P 2--c 2). 


Transportation—(P 8--c 1, 2). 
Weather—(P 4--c 1), 


(P 7--c 3) 


tary attaches, I find no evidence that the 
Chinese have engaged in or are preparing 
for any offensive military movement.” 


Military Operations Cited 

The reply of the Japanese Foreign Min- 
ister, Dec. 27, that the Chinchow Ghinese 
military authorities “are not only steadily 
making military prepartions” but “are 
using mounted bandits and other insub- 
ordinate elements and are systemtically 
disturbing the peace.” 
iterated loyalty to the League, the Kel- 
logg pact and various treaties but said 
| the Japanese people “are greatly irritated 
over the systematic disturbance_of peace 
| by the Chinchow military authorities.” 
| A Chinese aide 
Stimson, Dec. 31, alleging continued Jap- 
|anese military operations. 

Identic notes to China and Japan, Jan. 
7, 1932, from the Unitea States notifying 
them that this Government “cannot admit 
the legality of any situation de facto nor 
| does it intend to recognize any treaty or 
‘agreement entered into between those 
governments whieh may impair the treaty 
|rights of the United States or its citizens 
lin China . or the territorial and 
administrative integrity of the republic 


(P 10--c 3). 
(P %--c 5) 


(P 9--c 7). 
6--¢ 1) 


| relative to China 
|open door policy.’ 

The latest document is the reply 
Jan. 16 to the American note of Jan. 8 
thanking the United States for its interest. 


commonly known as the 


Mr. Southard had been attacked by na- | 


y | Chinese and Japanese replies to this note|a year’s imprisonment, the Department | 


The au-| 


| Mr. Southard also reported that the Min- | 


|local authorities 


{plate action against Chinese in the vicin- | 


their logical conclusion, will in all prob- | Gandite on dam. 16. and to have hie talon 


and shore facilities for handling ships and cargo. 


Change in 18th Amendment | 


New Jersey Suspends 


| icy has been determined by the Legisla- 
| ture on the scope of road building activi- | 


observers of several nationalities on the) 
spot, including our regular American mili- 


;a@ party of 


The Japanese re- | 


memoire to Secretary | 


of China or to the international policy | 


of | national bank circulation. 


| 


the financial district in the center. 


Is Sought in New Jersey | 


TRENTON, N. J., Jan. 27. | 
Concurring in the action of the Senate, 


| the Assembly has passed a _ resolution 
| (S. J. R. 1), calling upon Congress to con- 


vene a constitutional convention to con- 
sider the repeal or modification of the} 
18th Amendment. The measure now awaits | 
the signature of Governor Moore. | 


Another resolution adopted by the House | 
(A, J. R. 1) and forwarded to the Senate | 
petitions President Hoover to request Con- | 
gress to modify the Volstead Act to per- | 


mit light wines and 4 per cent beer. | 


In addition to the Volstead modification | 
the Senate has before it a bill to repea? the 
State Prohibition Enforcement Act, just 
passed by the House. Senate Majority | 
Leader Emerson L. Richardson said that 


| it was probable that a committee substitute 


would be offered under which a referen- | 
dum on the proposed repealer would be | 
held in each of the counties. 


Building of New Reeds | 


TRENTON, N. J., Jan, 27. | 

Suspension of al! new construction proj- | 
ects has been announced by the State} 
Highway Commission until a definite pol- | 


ties this year. 


Governon Moore in his inaugural mes- 
sege recommended the curtailment of | 
highway, institutional and other construc- 
tion to permit a refund of $16,500,000 to | 
the taxpayers from the gasoline tax and/| 
motor vehicle fees. Measures embody-| 
ing his ideas are awaiting legislative | 
action. | 

As a result of the Commission’s deci- | 
sion, the award of contracts has been de- | 
ferred on a number of jobs on which bids 
have been received. 


State Commission to Study 
Federal Aid in New Mexico 


Santa Fe, N. Mex., Jan. 27. 

A commission to study provisions of all 
laws enacted by Congress designed to! 
bring relief to people of New Mexico, and 
to take such action as is necessary to se-| 
cure revief offered, has been appointed by | 


Re | Governor Arthur Seligman. | 
Nov. 6, explaining that the Japanese troop | ican Minister Resident at Addis Ababa | 


I nappointing the committee, the Gov- 
ernor recalled that it had taken 
State nearly one year to take advantage 
of the relief offered under the War: Fi- 
nance Corporation, since the State was 
unprepared when the measure became law. 
The present commission will prevent such 
needless delay, he said. 


the 


Rescue Ordered in China 
Of Kidnapped American 


Instructions to effect the rescue of 
Charles Baker, American commander of a 
Yangtze River steamer, who was recently 
kidnapped by Chinese, have been tele- 
graphed by the Chin®se government to 
in Central China, the 
Department of State announced Jan. 27. 
The announcement follows in full text: 

In a telegram dated Jan. 27, the Amer- 
ican Minister to China, Nelson T. Johnson, 
reported that the Chinese Ministry for 
Foreign Affairs, in a note dated Jan. 25, 


|said that it had telegraphed the Hupeh 


and Hunan Provincial governments ask- 
ing them to instruct those under their 
control immediately to arrange the rescue 
of Charles Baker, who was captured by 


safely out of danger. 


‘Primitive Area’ Designated 


In Forests of Colorado 


About 52,000 acres of land in the Gun- 
nison National Forest of Colorado have 
been formally designated as a “primitive 
area,” in which no motor roads, no re- 
sorts, no Summer homes or similar set- 


| tlements are to be established, the Forest 


Service of the Department of Agriculture 
announced Jan. 27. 

“The area will be kept as it was in 
1853 when Capt. John W. Gunnison with 
surveyors crossed Cochetopa 
Pass seeking a feasible route for the first 
transcontinental railroad,” the Service 
said. | 


National Bank Note Plan 
Opposed by Mr. Mellon 


(Continued from Page 1.] 
probability be offset through retirements 
of Federal reserve notes. I believe such 
a change would be unwise, as national 
bank circulation is not elastic, as is the 
case with Federal reserve notes, and is not 
immediately responsive to changing condi- 
tions. 

If the country were confronted with a 
currency shortage, or if the established 
provision for currency supply were deemed 
inadequate, it might be urged with a very 
good reason that, as an emergency meas- 
ure, provision be made for increasing the 
I do not find 
the conditions now existing would warrant 
such action. 


| 


a 


|mended by the Bureau of the Budget. 


—Airmap Corporation of America. 


“The Port of Buffalo, New York,” is the title of a publication, Lake Series No. 1, by the Board of Engineers for 
Rivers and Harbors in cooperation with the United States Shipping Board, describing the harbor development 


The air view shows the Buffalo. water front on Lake Erie 
to the mouth of the Niagara River; the waterworks and the Peace Bridge to Canada are at top center, with 


Hotise Orders Cats 
In Department of 
Agriculture Funds 


In Passing Supply Bill, It 
Reduces Appropriation 
For the Year 60 Millions 


From Current Figure 


The House on Jan. 27 passed the bill | 
(H. R. 7912) carrying appropriations total- | 


ing approximately $175,000,000 for the 
maintenance of the Department of Agri- 


culture for the fiscal year 1933. No record 


vote was taken, 


the Senate. 

The bill carries $60,000,000 less than the 
amount appropriated for the present fiscal 
year, and $11,000,000 less than was recom- 
It 
contains sections preventing any increases 
in compensation of any position within the 
Same grade during the coming fiscal year, 
and preventing the filling of vacancies in 
the Department without “approval in writ- 
ing by the President of the United States.” 

Previous to the final passage of the 
measure by the House, Representative 
Simmons (Rep.), of Scottsbluff, Nebr., 
ranking minority member of the subcom- 
mittee in charge of the bill, was defeated 
in his attempt to have the measure re- 
committed to the Committee with instruc- 
tions that it be reported back with amend- 
ments which would have reduced the per- 
sonnel of the Department in Washington, 
D. C., by 5 per cent. 


The bill now goes to 


Senate Committee Orders 
Two Treaties Reported 


Two treaties were ordered favorably 
reported Jan. 27 by the Senate Commit- 
tee on Foreign Relations. One of the 
treaties is Executive A of the 72nd Con- 
gress signed at Washington in 1931 for 
friendship, commerce and consular rights 
with Poland. The other (Exec. FF, 70th 
Congress) is a maritime neutrality treaty 
with the American states signed in 1928. 


of a land utilization policy. 


Poor Security; Endorses 
Cooperative Marketing 


The Secretary of Agriculture, Arthur M, 
Hyde, in an address Jan. 27 asked if it 
would not be better if Congress, which 
has just made available another $200,000,- 
000 for agricultural loans, had provided 
that sum for “real, permanent improve- 
ment” of agriculture rather than as @ 
“temporary stop-gap.” 

Mr. Hyde asked the question before the 
annual meeting of the National Coopera- 
tive Council at Washington, D. C. He 
declared he is “the world’s first prize 
boob” as a lending agent, and has lent 
money on less security, on thinner mars 
gins, and with more losses than any other 
agent ever has. Congress was so satis- 
fied with his work, however, he said, that 
it provided the additional $200,000,000 and 
told his Department to lend it “wherever 
we find an emergency, on whatever s® 
curity we think proper, and through any 
agency we see fit.” 


The reference to $200,000,000, it was ex- 
plained orally at Secretary Hyde's office, 
is to the $50,000,000 provided in the emer- 
| gency reconstruction finance bill, which 
can be expanded to $200,000,000 through 
issuance of securities by the Finance Core 
poration provided in the bill. 


Need of Organization 


Urging development of cooperative mar- 
keting, Secretary Hyde declared that agri- 
culture has all the machinery in existence 
to assume control of its business and at- 
tain prosper.ty, with the single exception 
of a land utilization program. It can 
achieve control of its products if it will 
only use the machinery at hand, he said. 


Agriculture must learn from industry 
that it must have a planning department, 
a production department, and a sales de- 
partment, Mr. Hyd- said. No better ma~ 
|chinery ever has been devised, and nof%e 
better probably ever will be devised, than 
the cooperative marketing system, he de- 
clared, and this same marketing system 
can provide also the planning and produc- 
tion departments. For development of the 
system, yhe said, the Government has pro-= 
vided the Federal Farm Board, an agency 
such as no government ever gave to any 
industry before, operating “for the interest 
of the producer solely, with adequate rec- 
ognition of the rights of the consumer.” 

“The Farm Board is not in business,” 
Mr. Hyde said, “never has been in busi- 
ness, and never will be. Its job is not tao 
|go in business. It is to put the farmer m4 

Cooperative Plans 


business.” 

| The “sins” of putting the Government 
into business have been committed by 
|other industries than agriculture, he 
}added. When the great cooperative asso- 
!ciations fostered by the Board have be- 
come able to finance themselves, he 
| pointed out, they “will be as free as the 
United States Steel Corporation,” and will 
| occupy positions in agriculture analogous 
| to that occupied by the steel corporation 
| in the steel industry. 

| Referring to efforts to discredit the 
|Farm Board, Mr. Hyde declared that if it 
jis worth $100,000 to $500,000 to enemies 
| of cooperative marketing to discredit the 
| Board, it is certainly worth $500,000,000 
| to friends of the cooperative system to re< 
| tain it. 

| Mr. Hyde disapproved efforts “to level 
| tariff barriers” so that trade may flow 
;more freely, declaring that tariffs have 
| little to do with the volume of interna- 
| tional trade. The determining factor in 
| the volume of trade, he said, is the buygeg 
power behind the tariff walls. Moreover, 
| he added, when the United States producer 
| competes in a free market with foreign 
producers he must “measure his standards 
of living with foreign standards.” Low 
prices mean low profits, and low profits 
|mrean cheap living standards, cheap edu- 
cation, and cheap people, he said. 

Mr. Hyde advocated three primary ob- 
jectives for agriculture at present: ce 
tinuance of the tariff to give higher livwng 
standards than prevail abroad; develop- 
ment of the cooperative marketing system 
through the Farm Board; and adoption 
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Further Inquiry 
Will Be Held on 
Home Loan Pian 


Conflict of Views Causes 
Senate Group to Decide 
To Conduct Rehearing of | 
Selected Witnesses 

[Continued from Page 1.] 
tion. For one reason, this country is 


now overbuilt. Homs building is over- 
done. It seems unwise to add to that 


condition, a result that surely will follow 
enactment of this bill.” 


In reply to a question by Senator : 
| 





son, Mr. Stephenson said that, in his 
opinion, bonds of the proposed banks 
could not be successfully sold unless they 
carried an interest rate “of 5 per cent 
or better.” They must be made attrac- 
tive in that fashion if they are to be 
sold at all, according to the witness. 


Future Benefit Predicted 


Mr. Best told the Committee in a pre- 
pared statement that he regarded the} 
proposed legislation as providing help in| 
two ways, namely, relief and service “for | 
an important part of our financing struc- 
ture,” and the erection of a permanent 
institution to assist in, meeting periods of 
stress in future years. He suggested that} 
operating costs ought not worry any one, | 
because banks of this type have no neces- 
sity for expensive business-getting prac- 
tices. 

The situation respecting building and 
loan associations, as seen by Mr. Best, was | 
that they would not be in difficulties at| 
all were it not for the fact that with-| 
drawals have been “very, very heavy.” 
He said that this could not have been an- 
ticipated sufficientty to have permitted | 
precautionary steps. This condition, how-| 
ever, has taught the building and loan 
associations that some bulwark must be 
set up against it for the future. 


Housing Declared Needed 


“Another thing that should be called to 
your attention,” he said, “ is that probably 
the lines of credit extended building and 
loan associations by banks may not be as 
great hereafter.” 

Concerning testimony previously received 
to the effect that there is no shortage of 
housing and that there is no demand for 
homes, Mr. Best and later Mr. Kissel in-| 
formed the committee that “there are 
countless families in huddles” now. These 
will “spread out” and occupy normal hous- 
ing space as soon as jobs are avaizable, ac- 
cording to Mr. Kissel. Mr. Best answered 
statements that the bank plan was infla- 
tionary with the assertion that the pro- 
posed board can check borrowing by any, 
or all, institutions when their loans reach 
inflationary proportions. 

Mr. Kissel directed attention to previ- 
ous testimony before the Committee in 
which the proposed banks were compared 
with the Federal farm loan system. This, 
he said, was “unfair” because they are set 
up for different purposes and to meet en- 
tirely different problems. 

Cites Farm Loan Plan 


“I know the farm loan system has been 
subjected to a lot of criticism,” he said. “I 
know that some of the banks have not 
furetioned as it was thought they woutd.| 
But I know this important thing also: 
The system has forced interest rates 
down and the farmers have benefited to 
that extent. 

“It has begun to appear to me that a 
lot of opposition to this bill here has come 
from folks who don’t want Congress to 
disturb the high interest rates they are 
getting for residential loans.” 

Reference was made by Senator Wat- 
son to the testimony of Mr. Stephenson 
who was before the Committee earlier in 
the day and who said “many bankers” 
were opposed to the legislation. Mr. Kis- 
sel said he was prepared to refute gen- 
eralities of that character because he was 
able to present a list of clearing house 
associations, associations of banks in va- 
rious communities and statements of 
bankers themselves contrary to the view 
expressed by Mr. Stephenson. 

Urges Unselfish Interest 

In his prepared statement, Mr. Best 
urged the Committee not to allow “private 
and selfish interests to bectoud the issue” 
involved in the home loan bank legisla- 
tion. He asserted that it was an integral 
part of the President’s program for 
economic rehabilitation. In conclusion he 
said: 

“Most building and loan associations 
will support the Federal home loan bank 
bill for the following reasons: 

“1, The normal functioning of the home 
financing and thrift institutions is essen- 
tial to general business recovery. There 
must be an unfreezing of these institu- 
tions before public confidence will un- 
freeze. This bill will create a system 
which can restore public confidence. 

“2. Building and loan institutions are 
unable to refinance many existing mort- 
gages to avoid foreclosures and the result- 
ing forced sales and general distress. 
These mortgages were not originally made 
by building and loan associations, but the 
owners of these homes are coming to 
building and loan associations requesting 
to be refinanced on a long-term monthly 
repayment basis. The importance of 
meeting this demand is obvious. 

Reserve Provision Cited 

“3. This measure will supply a reserve 
device, which will serve the home-financ- 
ing institutions as the Federal reserve 
serves the commercial and industrial ac- 
tivities of the country and somewhat as 
the Federal farm loan system serves the 
farming interests. The general tendency 
will be to equalize conditions of demand 
and supply and cost for home mortgage 
money throughout the country. 

“4. The home loan bank bill, in my 
judgment, serves a twofold purpose. First, 
it will give immediate relief and service to} 
an important part of our financing insti- 
tutions; and, second, it wil erect a perma- 
nent structure which will assist the home- 
financing institutions in meeting future 
periods of stress. It seems important to 
have an agency of this character created. 
to which institutions requiring aid may 
go for relief. As drafted, the gaency will 
be ultimately owned by associations and 
banks benefited and it will be a wise prep- 
aration for future contingencies. 

“5. Building and loan associations, with 
90' per cent or more of their assets in 
mortgages, have only limited flexibility. 
If receipts fall off, even temporarily, they 
have to curtail loans or borrow. Borrow- 
ing, of course, is an uncertain remedy 
when depending upon commercial banks. 
There are also seasonal fluctuations in 
loan demands and withdrawals, which an 
agency of this kind would help building 
and loan associations to meet. 


Discusses Building Impetus 


“6. This Federal home loan bank sys- 
tem is in no way designed to create a 
construction boom. Examination of the 
bill shows that it is conservatively ‘drawn, 
loans being made only to local institu- 
tions, borrowings limited and mortgages 
having to be placed as collateral practi- 
cally on a two-for-one basis. At the pres- 
ent time there are no funds for legitimate 
home builders, who desire to take advan-| 
tage of prevailing low prices of labor and 
rm. terials for repairs and modernization. 
There is also q distinct demand for funds | 
for refinancing. 

“1. In my judgment, this Home Loan! 
Bank agency would have no difficulty in| 
employing its 150 or 200 millions of dollars! 


| olution 


;tion is against 


Funds to Continue 


Polar Study Ur ged 


Scientists Explain Relation of' 
Sun’s Activity to Radio 


At House Hearing | 
The House Committee on Foreign Af- | 
fairs on Jan. 27 reserved action on a res- | 
(He J. Res. 182) authorizing an/| 
appropriation of $30,000 for expenses of | 
participation, of the United States Gov-| 
ernment in the second polar year program 
between Aug. 1, 1932, and Aug. 31, 1933. 
Dr. John A. Fleming, acting Director of 
the Department of Terrestrial Magnetism, | 
Carnegie Institution of Washington, ac- 
companied by N. H. Heck, of the Coast! 
and Geodetic Survey, explained the proj- 


|} ect, heretofore made public. 


Dr. Fleming by lantern slides and photo- 
graphs showed the relation of the manget- 
ism and electricity of the air and the 
electric currents of the earth to changes 
on the sun...He discussed what he said 
is the relation of the sun’s activity, in 
terms of sum spots, to radio reception and 
the importance of a study of all these 
phenomena in the Arctic and sub-Arctic 
regions through which radio is trans- 
mitted between the United States and 
the Orient and Europe. Pointing out 
that radio waves travel in all directions 
in the shortest paths, from San Francisco 
to Japan they pass by way of Alaska 
rather than by Honolulu, he said. 


Citizenship Measure 
Discussed at Hearing 
Of House Committee 


Proposal to Amend Immigra- 
tion Act so Aliens Will 
Not Be Debarred Because 
Of War Views Considered 


[Continued from Page 1.] 


Fries, U. S. A., retired, representing the 
National Sojourners, comprising active 
and retired officers of the Army, Navy, 


|Coast Guard and other Federal services, 


told the Committee that his organiza- 
any class legislation and 
any measure that would give alien-born 
exceptions to requirements imposed by law 
on native-born Americans. 

Expressing the belief that any such law 
would be unconstitutional, he said, “the | 
whole movement back of it is tainted with! 
communism.” He said if such a bill be-| 
came law, communists would begin an im-| 
mense propaganda to get church organi- 
zations lined up with them with a view 
“to destroying the power of the United 
States to protect the Nation.” 

Says War Mothers Oppose Bill 

Mrs. Fries, representing the American 
Legion Auxiliary, with 500,000 members, 
she said, opposed the bill. Mrs. Ethel S. 
Nock, of Washington, D. C., representing 
the American War Mothers, said that “not 
a single American war mother is in favor 
of it” and that “the women who have 
proved their patriotism are absolutely op- 
posed to this legislation.” 

Frank Speele, of Washington, D. C., 
representing the Sons of the American 
Revolution, denounced it as “an attempt 
to bring in a privileged group of honorary 
Americans.” Mrs. J. J. Lighfoot, New 
York, representing the Dames of the Loyal 
Legion, and representatives of various 
other organizations appeared in opposi- 
tion to the Griffin bill. 


of capital in periods of prosperity and 
‘easy money.’ The operation of this type 
of a bank is very inexpensive, as they have 
no use for marble columns, uniformed 
doormen, or any of the paraphernalia of 
general banking. A system of 12 banks 
can be operated without great cost in good 
times, as well as in stress times. The 
Land Bank of the State of New York ex- 
perience indicates just how inexpensively 
this type of reserve institution can be 
operated. (New York Land Bank $22,000 
for the year 1930). Of course, Federal 
expense must be added, but such cost can 
be met for ‘insurance’ purposes. 

Revival of Values Seen 

“8. The credit support provided by the 
bill will check the precipitous decline in 
real estate values, stabilize them and re- 
vive the real estate market from the de- 
moralizing ffects of foreclosures and forced 
sales, 

“9. The small towns and cities which 
will be primarily benefited do not have 
the extremely overbuilt condition which 
is present in large cities in apartment 
properties, etc., financed largely by mort- 
gage bankers through bond issues. Cer- 
tainly construction where warranted is 
desirable and there is no justification for 


| withholding construction so completely as 


to attempt to maintain values in worn- 
out, out-dated and unsanitary home 
structures. A recent Department of Com- 
merce summary on vacancies indicated 
that the so-called overbuilding was not 
serious irr the small-home field. 
“10. Perusal of the finance committee’s 
report of the President's Conference on 
Home Building and Home Owning gives 
a sound and comprehensive picture of de- 
Sirable home financing policies. This Fed- 
eral home loan bank bill contributes to 
the carrying out of the principles laid 
down in that report. I would urge that 
that report be made a part of the record 
ar ees of the Federal home loan bank 
ill. 
Rural Credit Problems 


“11. Building and loan associations-are 
found in the smaller towns and cities and 
the credit service provided in this pro- 
posed Federal home loan bank bill will be 


| used primarily by the building and loan 


associations and banks in these small 
communities. Credit is usually limited in 
these rural areas and home mortgages 
have normally constituted the principal 
support of credit. This proposed bill will 


; Cause a most favorable credit reaction in 


these thousands of typical American small 
towns. 


“12. The recently created credit agencies 


,have responsibilities too diverse and too 


large to deal adequately with the specific 
mortgage financing problem. This fact 
was recognized by the President when he 
made specific recommendation for the 
home loan banks to both revive confi- 
dence at the present time and to cushion 
or prevent a recurrence of either over- 
expansion or unwarranted contraction in 
the home financing, the home construc- |! 
tion, the home-owning activities, which | 
are so important in the social and busi 
ness life of the Nation. | 
Disposal of Bonds 

“13. The bonds of such a system can be 
sold and offer a security to the bondholder 
unsurpassed except by direct Government 
obligations. 

“14. Ample provision is made for the 
early retirement of the Government ad- 
vance. The Government is merely lend- 


}ing the use of money in a relatively small 
j}amount and no institution will be benefited 


which does not assume its responsibility 
in contributing capital to retire the Gov- 
ernment advance. 

* “15. Again, credit support of real estate 
investment in homes is needed, if not im- 
perative, else home ownership will be per- 
manently discredited and the thrift or- 
ganizations, who have carried the princi- 
pal burden of home financing, adversely 
affected for years to come.” 


| Design of Marine Hospital at New Orleans | Better Planning | 


& 





The plant of the Marine Hospital at New Orleans has been extended by 
~the recent completion of an additional hospital building; quarters for 


personnel are also in process of construction. 


The design of the new 


hospital building as it will be set in the hospital grounds, from.a photo- 


graph made for the Public Health Service, is reproduced above. 


Con- 


struction of the new hospital building began in July, 1931; expenditures 


on construction have totaled approximately $485,000. 


Federal Supervision of Foreign Loans 


Asked in Bills Filed by Senator Johnso 


n 


Publicity for Transactions and Creation of Board to Regu- 
late Advances Is Proposed 


. 


{Continued from Page 1.] 


Urged to Lower 


Business Costs 


Study of Expense and Use of 
Sales Quotas Are Advised 
By Federal Specialist at 
Trade Convention 


HarrissurG, Pa. Jan. 27.— Economic 
planning is a necessity in everday business, 


where profit today must come from cost | 


reduction rather than an expectation of 
| greater volume, Frederick M. Feiker, Di- 
|rector of the Bureau of Foreign and Do- 
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Pillars Flanking Entrance 
| to State Temple of Justice 
‘| at Olympia, Washington 


| 
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| mestic Affairs, Commerce Department, in- | 


formed the Pennsylvania State Chamber 
; of Commerce in session here. 

Mr. Feiker urged control: of business 
;on the basis of cost and the establish- 
|}ment of intelligent sales quotas on the 
| basis of knowledge, “which, I venture to 


_| Say, is not available in more than 10 per 


|cent of the concerns engaged in selling.” 
| Improving Practices 


| Economic planning, to be real in this 
| country, must be turned from a phrase 
}into a reality, the Director asserted, by 
the undertaking by groups of business 
men of specific inquiries into their present 
| methods of going business, which will en- 
able the best practice of the individual 
to become the common practice of atl. 
Elimination of excess varieties and sizes 
of commodities has proved to be a means 
of eliminating large amounts of waste in 
business and industry, the conference was 
| told by Edwin W. Ely, Chief of the Bureau 


Obregon received the money, not as an} having been made to him either by the | of Standards’ Division of Simplified Prac- 
individual, but as joint manager for the! bank or anyone else other than his salary | tice. 


bank, and for account of the bank. The 
money eventually was distributed among 
the Chase National Bank and their as- 
sociates who participated in handling the 
loan. 


Mr. Schmidlapp pointed out that in 


a statement which he had read earlier to| 


the Committee the full facts as to the 
commission had been disclosed. He de- 
nied repeatedly that there had been any 
personal payments to Mr. Obregon in con- 
nection with any of the Cuban financing. 

The statement read by Mr. Schmidd- 
lapp explaining in detail the operation 
in connections with the Cuban financing, 


and the excerpt from the Official Gazztte, | 


referred to above, are printed in full text 
on page 9. 

Mr. Brown was the first witness called 
Jan. 27 by the Finance Committee. He 
explained that he and four of his Bureau 
associates had taken leave of absence 
without pay at the request of George E. 
Roberts. then vice president of the Na- 
tional City Bank of New York, to make a 
financial survey of the Republic of Pan- 
ama. The report as finally submitted to 
the Republic of Panama was much modi- 
fied and changed by Mr. Roberts, the wit- 
ness declared. 


Among the recommendations made by 
Mr. Brown and his associates which were 
deleted or “toned down,” the witness ex- 
plained to the Committee, were those hav- 
ing to do with an income tax, suggesting 
the discontinuance of a 5 per cent tax on 
the salaries of government officials, re- 
ferring to the critical condition of the 
finances of the Republic, making refer- 
ence to an overdraft of $106,000 at the 
national bank, calling attention to a gov- 
ernment guarantee of $500,000 of bonds of 
the City of Panama, and a section which 
discussed the immediate future problems 
of Panama, budgetary procedure and ac- 
counting, government organization, prob- 
lems of personnel, tenure of office and low 
salaries. 


Claims Deletion of 


Certain Portions 


References to undesirable practices of 
high officials of the government, such as 
being shareholders in companies selling 
merchandise to the Republic and making 
unnecessary purchases of supplies, were 
deleted, Mr. Brown said. 


The report was made to the Republic | 


of Panama and published as coming from 
the Bureau of Efficiency without their 
consent, Mr. Brown declared. The “eco- 
nomic” section of the survey, Mr. Brown, 
said, was apparently taken from ency- 
clopedias and trade reports. and consular 
reports, and “had very little to do with 
the problems in hand.” 

The best part of the report made by 
him and his associates, Mr. Brown told 
the Committee, was “lift®@ bodily,” and 
put under Mr. Roberts’ own name. Six 
months or so after the Roberts report 
was made, Mr. Brown suid, after he had 
learned of its detail, he submitted the 
original report made by him in mimco- 
graphed form to the Panamanian govern- 
ment. 

Mr. Brown stated in reply to question- 
ing that the survey foillowed by several 
months a $16,000,000 loan made by the 
National City Bank of New York to Cuba. 
He told Senator Smoot (Rep.), of Utah, 
that he did not regard the loan as un- 
wise at the time, that It was amply se- 
cured by various revenues and that it is 


not in default. principal and interest pay- | 


ments being currently met. 

Mr. Brown stated that en his return 
from Panama he had a conversaticn with 
Francis White, Assistant Secretary of 
State, and explained to him that he was 
of the opinion investors were being given 
the impression that by its negative ap- 
proval of foreign loans the State De- 
partment was more or less guaranteeing 
such loans on behalf of the American 
Government. He added that he told Mr. 
White the State Department, in his 
opinion, should either avoid the risk of 
this impression being given the people, 
or make a thorough-going financial sur- 
vey before giving its approval. 

Jose Emilo Obregon y Blanco. formerly 
an employe of the Royal Bank of Canada 
in Havana. was hired by the Chase Na- 
tional Bank of New York April 1, 1927, 
and became joint manager later, resigning 
on April 15, 1931, according to Mr. 
Schmiddlapp’s testimony 

Mr. Schmidlapp denied that he was 
hired for the purpose of negotiating the 
loans to Cuba or that he had any connec- 
tion with them other than as manager of 
the Havana branch of the bank. He ex- 
plained that the first $10,000,000 loan had 
been made before Mr. Obregon came with 
the bank, and that both the first and sec- 
ond loans were made as a result of pub- 
lic bidding. 

Mr. Schmidlapp told the Committee 
that the Chase National Bank owned no 
sugar companies in Cuba, but did own 
some of the securities of such companies. 
They hold some of the so-called “sugar” 
bonds as collateral, he said, but added that 
none of these securities had been offered 
to the public, so far as he knew. 

At the afternoon session, Senator John- 
son questioned the representatives of the 
New York banking firms further with re- 
spect to the details of their participation 


in foreign loan transactions, and the inter- | 


relationships of Chase National Bank and 
its various affiliated institutions, and 
profits accruing to them out of the loans. 

They repeated their statements of the 
morning that the employment of Jose 
Emilio Obregon v Blancho as an employe 
of their Havana branch and later as joint 
manager was not because of his relation- 
ship to the President of Cuba. They also 
testified that they knew of no payments 


and the annual bonus which is paid to all 
officers of the bank. 


Senator Johnson Places 


| Documents in Record 


Factual Surveys 
“Factual surveys of the benefits of sim- 
plified practice,” Mr. Ely said, “have 
brought out conservative estimates of sav- 
ings in materials, time and effort which 
run high into the millions of dollars.” 


° . 
( N A reservation in the Capital city 

of Olympia set aside for the erection 
of a group of State buildings to house 
the government of Washington have al- 
ready been built a legislative hall, a 
building for the State Supreme Court 
which is designated as The Temple of 
Justice, and an insurance building. 
Other buildings are to be constructed 
on the capitol grounds, and landscap- 
ing is now in progress. The architects 
for the buildings were Wilder and 
White, of New York, and the landscape 
architects are Olmsted Brothers of 
Massachusetts. The view shows the 
columns on one side of the entrance to 
The Temple of Justice. 


Mr. Schmidlapp refused to comment on All the industries that have adopted sim-| 


a newspaper report referred to by Senator 


| Johnson to the effect that Albert H. Wig- | 


gin, chairman of the governing board of 
the Chase National Bank, now in Berlin, 
had issued a statement holding Secretary 
Mellon and Secretary Stimson responsible 
for the present “standstill” agreement on 
German credits and_the situation gener- 
ally, and being quoted as saying that if 
criticism is to be directed at anyone, it 
should be directed at the Secretaries of 
State and Treasury. 

At the conclusion of the testimony, Sen- 
ator Johnson put into the record what he 
referred to as “an immense amount of 
documentary evidence.” 

These included the report of a govern- 
mental committee appointed by the 
Chilean government to investigate the 
Cosach nitrate concession in that coun- 
try, a number of communications which 
passed between the National City 
Bank of New York in New York 
City and its branch in Bogota, 
Colombia, relative to the Barco oil con- 
cession in that country, data submitted by 
the Secretary of Commerce, Robert P. 
Lamont, on American concessions in Latin 


America, a letter from the Peruvian Am-| 


bassador to the Argentine, Felipe Barreda, 


and a letter from the Bolivian Minister to 


the United States, Luis Abelli. 
Text of Two Bills Offered 


By Senator Johnson 


The two bills filed by Senator Johnson 
for the regulation of foreign lending fol- 
low in full text: 


A bill to provide for the more effective 
supervision of foreign commercial transac- 
tions, and for other purposes. 

Be it enacted, etc., that (a) for the pur- 
pose of regulating the operations of the 
Federal reserve banks and member banks 
of the Federal Reserve System, establishing 
a more effective supervision of foreign com- 
mercial transactions, preventing interfer- 
ence with the harmonious relations of the 
United States with foreign countries, and 
protecting American investments abroad, 
there ig hereby created the Foreign Loan 
Board \nereinafter referred to as the 
“Board"’), which shall consist of the Sec- 
retary of State, who shall be the chair- 
man, the Secretary of Commerce, and the 
Governor of the Federal Reserve Board. , 

(b) So far as practicable the work of the 
Board shall be carried on by and through 
the export, technical, clerical. and other 
personnel of the Department of State, the 
Department of Commerce, and the Federal 
Reserve Board, but the Board may employ 
additional personnel as provided in, subdivi- 
sion (c) of this section. 

(c) The Board may (1) appoint and fix the 
compensation of such experts, and, subject 
to the provisions of the civil service laws, 
appoint and, in accordance with the Classi- 
fication Act of 1923, as amended, fix the 
compensation of such other officers and em- 
feoyes, and (2) make such expenditures 
(including expenditures for personal serv- 
ices and rent at the seat of Government and 
elsewhere, for law books, periodicals, and 
books of reference, and for printing and 
binding). as are necessary to execute the 
functions vested in it by this Act. Ex- 
penditures by the Board shall be allowed and 
paid upon the presentation of itemized 
vouchers therefor approved by the chairman. 

Sec. 2. (a) No Federal reserve bank or 
member bank of the Federal Reserve Sys- 
tem shall— 

(1) Hereafter make or negotiate any for- 
eign loan without first obtaining the ap- 
proval of the Board; 

(2) Accept as security for any loan, or 
purchase on its own account, any bond or 
other obligation evidencing a foreign loan, 
hereafter made, unless such foreign loan 
has been approved by the Board; 

(3) Hereafter pake any loan cr advance 
to, or purchase” for its own account the 
securities of, any person engaged in making 
foreign loans or anv dealer in bonds or 
other obligations evidencing foreign loans, 
unless such foreign loans have been ap- 
proved by the Board. 

(b) No person shall, directly or indirectly, 
make or negotiate any loan to or for the 
use of a foreign government without first 
obtaining the approval of the Board. 

(c) The board shall, upon application 
of any interested party, consider, and ap- 
prove or disapprove, any contemplated for- 
eign loan not of a character requiring the 
approval of the board under the provisions 
of subdtvision (a) or (b) of this section. 

Sec. 3. (a) The board shall prescribe such 
rules and regulations as may be necessary 
for carrying out the provisions of this Act. 
including regulations relating to the filing 
of applications for its approval of foreign 
loans. 

(b) In arriving at its determination of 
the advisabilitv of any contemplated foreign 
loan submitted to it for approval, the board 
shall take into consideration, among other 
things, (1) the generat financial condition 
of the borrower, (2) the security available 
for the loan, (3) the remedies available for 
the enforcement of the obligations on the 
loan in case of default, (4) the proposed 
method of financing the loan, and (5) the 
existence of any circumstances which, in 
the opinion of the board, may affect the 
relations of the United States with any 
foreign government. 7 
(c) As soon as practicable after the filing 
of the application, the board shall submit 
to the applicant a report of its findings, 
together with its order of approval or dis- 
approval, and shall transmit a copy thereof 
to the Federal Reserve Board, to each Fed- 
eral reserve bank, and to each of the fol- 
lowing committees of the Congress: The 
Committee on Foreign Relations and the 
Committee on Banking and Currency of 
the Senate, and the Committee on Foreign 
Affairs and the Committee on Banking and 
Currency of the House of Representetives. 

(d) The board shall make a detailed re- 
port to the Congress at the beginning of 
each regular session of any action taken 
under the provisions of this Act 

Sec. 4. (a) Any bank or other person 
violating any provision of this Act shall. 
upon conviction thereof, be fined not 
more than ——, or imprisoned not more 
than —— years, or both. 

(ob) Amy director, officer, attorney, or 
agent of any bank or other corporation 
or association who knowingly assents to or 
concurs in any loan or other transaction 
forbidden by this Act shall be subject to 


| [Continued on Page 4, Column 7.] 


} the penalties provided in subdivision (a) 
| of this section. 
Sec. 5. As used in this Act. 
| (1) The term “foreign loan" means any 
loan or advance of money or credit to any 
,foreign country or political subdivision 
thereof, or to any citizen, corporation, as- 
sociation, or municipality of any foreign 
| country, financed by the issuance of bonds 
| or other obligations for sale or other dis- 
position in the United States; 
(2) The term “person” includes any 
| dividual, partnership, corporation, or 


sociation. 
o +. +> 


A bill requiring publicity of certain for- 
| eign loan transactions: 

Be it enacted, etc., That hereafter any 
person making, negotiating, or underwrit- 
ing any foreign loan shall immediately, 
upon the consummation of the transaction, 
file with the Secretary of Commerce a state- 
ment under oath containing the following 
information: 

(1) The name of the borrower, the terms 
of the loan or underwriting agreement and 
the date when such loan or agreement was 
consumated; 

(2) The security available for the loan, 
the contemplated method of financing the 
loan or underwriting agreement, including 
the estimated cost thereof to such person, 
group or association, the estimated profit 
(including all fees and commissions) ac- 
cruing to such person, group or association 
on account of such loan or underwriting 
agreement, and the price at which any 
bonds in connection with any such loan or 
underwriting agreement is intended to be 
offered to the public, and 

(3) Any other information relating to any 
such loan or underwriting agreement re- 

ulred by regulations of the Secretary of 

‘ommerce. 

Sec. 2. Any person who knowingly fails 
to file any statement required by this act 
or who knowingly includes any false infor- 
mation in any statement required to be 
filed by this act shall, upon conviction 
thereof, be fined not more than $—— or 
imprisoned for not more than years 
or both. 

Section 3. As used in this act (1) the 
term “foreign loan’ means any loan or ad- 
vance or money or credit to any foreign 
country or political subdivision thereof, or 
to any city, corporation, association, or 
municipality of any foreign country, fi- 
nanced by the issuance of bonds or other 
obligations for sale or other disposition in 
the United States, or any loan or advance 
of credit not financed by the issuance of 
such bonds or other obligations, if the 
amount of such loan or advance exceeds 
$——; and for the purpose of this act, 
the aggregate of all foreign loans growing 
out of the same transaction shall be con- 
sidered a single loan; (2) the term “person” 
includes any individual, partnership, cor- 
poration or association. 

> + + 


Communications Read 


Into Record by Mr. Smoot 


Mr. Smoot read into the record a num- 
ber of communications, among them re- 
lies made by the Chilean Government to 
nquiries of the Committee relative to 
financing done by that government. The 
questions and answers follow in full text: 


Question No. 1.—What loans have been con- 
tracted for by Chile in the last decade, con- 
ditions under which they have been floated 
and the American banking houses which have 
participated therein? 

Answer.—During the last 10 years five loans 
| have been placed directly with the National 
City Bank under varying terms; original 
| banking group paid 87.50 to 91.50 for bonds 
Interest, 6 and 7 per cent. Sinking fund 2 
and 1 per cent. Commission one-quarter of 
| 1 per cent and three-eighths of 1 per cent 

| Two with the Kissel, Kinnicut & Co., and 

Haligarten & Co., concertorium at 89.13 and 
| 91.13. Interest 6 per cent; sinking fund 1 per 
| tent. Commission one-quarter of 1 per cent. 
| Total of the seven loans, $184,912,000. 

In the same period the Mortgage Bank of 
Chile |Cajado de Credito Hipotecario de Chile] 
has contacted with Kuhn, Loeb & Co. and the 
Guaranty Trust Company five loans totaling 
$90,000,000. Prices paid by original banking 
group varies between 89.50 and 955,. Inter- 
ests, 612, 614 and 6 per cent. Varying sinking 
fund provisions. Commission half of 1 per 
cent. 

Municipality of Santiago, two loans totaling 
$6,200,000 with Kissel) Kinnicut Company and 
associates at 96.3 and 92 per cent. Interest 7 
per cent, varying sinking fund provision, com- 
mission 1 per cent 

Consolidated municipal loan with consor- 
tium of the Grace National Bank for $15,000,- 
000 at 89.50 per cent, interest 7 per cent 
Sinking fund 1 per cent, commission one-half 
of 1 per cent. Grand total $206,112,000. 

++ + 

2. Did the nitrate combine known as Cosach 
come into being with standing liabilities of 
£60,000,000 sterling and who were the creditors 
of such debt? 

Answer.—-Cosach was organized March 20, 
1931, with the following liabilities indicated in 
the first prospectus: Outstanding bonds is- 
sued by the companies merged into Cosach, 
$77,205.183.49; issues of the company (Cosach), 
$110,487,500; other term obligations, $11,047,- 
972.10; demand obligations contracted in the 
ordinary course of current business, $58,855,- 
935.90. Total, ,$263,596,601.48 

The shares Of the company were subscribed 
for by the National City Company, and by 
European bankers, specially for the amount 
of the quotas which have to be delivered to 
the government for payments due to it in the 
years 1930-31 and for the expenses of organi- 
zation. Guggenheim & Co. received bonds to- 

| taling $28,790,850 for advances to the Anglo- 
| Chilean Consolidated Nitrate Corporation, now 
a subsidiary of Cosach. The other bonds were 
delivered to the government for payments 
due in the years 1932-33; and to various com- 
panies for their contributions of agency rights 
and credits due. 

+++ 


3. If such liabilities existed, how have they 
been paid, whether by bond issue, loans or 
other means, and who were the individuals or 
institutions which collected 
000,000? 

Answer: 
paid by guaranteeing bonds issued by partici- 
paving companies and through the issuance 
of bonds by Cosach 


in- 
as- 


+ + 

4. Does the Chilean Government feel that 
the turning over to the Cosach of the public 
nitrate-bearing lands in any way jeopardizes 
or impairs its capacity to pay the holders 
of bonds of its foreign debt? 

Answer—The Government of Chile obligated 
itself to turn over to Cosach nitrate fields 
which the company might select over a period 
of 60 years, to the extent of 150,000,000 tons 


the said £260,- | 


|of nitrate content, Cosach also being entitled 
}to purchase the remainder of the public ni- 
| trate fields. Up to the present moment no 
fields have been turned over to Cosach, and 
the obligations of the Chilean Government 
have had no practical effect on its capacity to 
| pay the bondholders of its foreign obligations 
| ++ + 

Question No. 5—-What have been the con- 
sequences of the cessions made by the Chilean 
| Government to the Cosach combine of the 
export tax on nitrate, and certain import 
taxes, and what. if any. is the existing relation 
lésbetween the scarcity of foreign currency and 
| the said cession, and the suspension by Chile 
of payment on her external obligations? 
Answer.—The elimination of the export duty 
!on nitrate has not affected the supply of 
| bank drafts nor the suspension by Chile of 
payments on its foreign debt. Cosach fur- 
nishes the market with such drafts as it 
| finds necessary to sell in order to maintain 
operations and pay ‘its employes and workers 
in Chile, 

> > »> 


6. After the Chilean government renounced 
its right to collect the export duty on nitrate 
in favor of the Cosach combine, was the said 
tax partially or at all restored and, if so, 
was the restoration for the benefit of the 
National Treasury of Chile or in favor of 
certain creditors of Cosach? If the latter, who 
are those creditors thus benefited, and in 
what amounts? 

Answer: The export 
been abolished in so 


duty on nitrate has 
far as Cosach is con- 
cerned, but remains in force with respect to 
| independent companies. These independent 
| companies concerned are very small and only 
| three of them have been in operation, with 
the production close to 8,000 tons per month 
| The query probably intends to bring out 
|whether the payment of the duty of 60 
|Chilean pesos per tons of nitrate exported 
\is for the benefit of the Chilean treasury 
or for that of the creditors of the company. 
It is made in favor of the latter, whe are the 
holders of the bonds mentioned in No, 3. 

| -~+ + 

7. Were large sums paid in connection with 
the organization of Cosach and if so who 
were the Chilean and foreign representatives 
or organizers who received such sums and in 
| what amounts? 

Answer: The organization expenses of the 
|company, according to the report of the in- 
vestigating commission, amounted tn Chilean 
money to 57,709,523 pesos and are divided into 
three categories: First, expenses incurred by 
the participating companies and reimbursed 
by Cosach, 11,254,680 Chilean pesos; Second 
|indemnization to representatives of partici- 
pating companies, 22,000,000 Chilean pesos; 
Third, direct expenses of Cosach, 24,454,843 
| Chilean pesos. In this last are included the 
fes of New York counsel, Messrs. Root, Clark 
and Buckner, 7,320,387 Chilean pesos; and of 
London, Messrs. Sherman and Sterling, 1,416,- 
229 Chilean pesos. Chilean lawyers were paid 
805,000 Chilean pesos Reimbursement to the 
state for expenditures on account of travel- 
ing expenses and fees of officails, 1,654,184 
Chilean pesos. 
| ++ + 
| A later communication dated Jan. 25 
from the Chilean Ambassador, Miguel 
|} Cruchaga, to Secretary Stimson, clarified 
| the replies to questions numbered 4 to 6 
above. It follows in full text: 


Excellency: With reference to my note 
No. 6 of Jan. 22, 1932, in which were com- 
municated to your excellency the replies 
of my government to the queries tormulated 
by Senator Hiram Johnson, through the 
Finance Committee of the United States 
Senate. I now have the honor to bring to 
your excellency's attention, with the re- 
quest that it be transmitted to the Senate 
Finance Committee, a clarification of my 
government's replies to queries Nos. 4 
and 6 

In connection with that part 
query No. 4 which reads that 
——— 
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Tariff Advocated 
On Importations 


Of Oil Products 


Enactment of Such Bill Is 
Congress’ Responsibility 
And Is Not Likely to Be 
Vetoed, Says Mr. Ayres 


Enactment of legislation providing tariff 
protection for the oil industry is the re- 


| sponsibility of Congress and the President 
lis not likely to veto it, Representative 
| Ayres (Dem.), of Wichita, Kans., said in 


a speech in the House Jan. 27. He ex- 
pressed hope that the House Committee 
on Ways and Means would consider and 


{report to the House a duty of 2% cents 


a gallon on petroleum and fuel oil, which 
would be about $1 a barrel, and 50 per 
cent ad valorem on gasoline, lubricating 
oils and all other products of petroleum. 
Such a duty, he said, would raise from 
$75,000,000 to $118,000,000 of revenue for 
the Federal Government. 

Mr. Ayres said he had withdrawn his 
own bill proposing a tariff on petroleum 
and its refined products and is urging all 
members who have introduced similar bills 
to forget them while they support the 
Sanders bill for an oil tariff. His address 
follows in part: 


Seeks to Aid Industry 


“Tam exceedingly anxious to do all 
within my power to revive one of the most 
important of American industries and one 
of the most essential industries of the 
middle west. I am anxious to make pos- 
sible the full-time employment of over 1,< 
000,000 workers who are at this time idle, 
many of them with their families depend- 
ing upon charity. I am anxious to restore 
to the 22,000,000 people in the oil States of 
this Nation, their old time purchasing 
power. 

“It has been said by many members of 
the Ways and Means Committee that 
framed the present tariff law that no in- 
dustry or business appearing before that 
Committee during the hearings on that 
measure made a stronger @r a better case 
for a tariff than did the independent oil 
industry; but notwithstanding that fact, 
for some reason or cause which no one to 
this date has been able to explain, this 
protection was denied to this great and 
essential industry. Therefore, it is up to 
this Congress to see that justice is done, 

“If we should pass this measure which 
will lift up and protect the new prostrate 
petroleum industry which has in the past 
carried a burden of taxation unequalled 
by any comparable group, it will again pro- 
duce revenue as it did before, of which 
we are sadly in need. In view of our 
present financial condition as a Nation, 
facing at this time a deficit of billions of 
dollars, and resorting to most any kind of 
a tax to raise revenue to meet this deficit, 
I cannot understand why this Government 
will permit cheap foreign oil to be im- 
ported into this country duty free.” 


Free Postage Advocated 


On Books for the Blind 


The House Committee on Post Offices 
and Postroads on Jan. 27 was told by Rep- 
resentative Crail (Rep.), of Los Angeles, 
Calif., a witness, that the law should be 
amended so as to permit more books for 
the blind to be sent through the mails 
postage free. He said that at present there 
is only permitted the free mailing of 
scriptual books for the blind. He said the 
blind should be permitted to receive with- 
out postage books containing no adver- 
tisements and not sold for profit. He pre- 
sented to the Committee endorsement’ of 
this proposal from the Braille Department 
of the Library of Congress, the Red Cross, 
The American Foundation for the Blind, 
in New York, the Lutheran Printing House 
for the Blind and the Braille Institute of 
America. 


Authors Organize 


A German society: to protect authors’ 
rights is being formed at Berlin, with 
many well known persons and publishers 
participating. (Department of Come 
merce.) 


present moment no fields have been turned 
over to Cosach, and the obligation of the 
Chilean government to do so has had no 
practical effect of its capacity to pay the 
bondholders of its foreign obligations,”” My 
government wishes to state that the obliga- 
tion of turning over nitrate fields to the 
extent of 150,000,000 tons of nitrate con- 
tent is limited, and that the certainly con- 
siderable public nitrate beds remaining will 
be purchased by Cosach and, therefore, the 
value of these fields will not be impaired. 
In connection with th reply to query 
No. 6 my government wishes to state that 
the difference between the previous export 
duty and the present assessment of 60 
Chilean pesos per ton of exported nitrate, 
is that the previous export duty was cole 
lected by the Custom Service as a State 
tax, and the present assessment is received 
by the bankers representing the bond- 


holders. 

I avail myself this opportunity of 
refterating to your excellency the assure 
ances of my highest consideration. 

(Signed) Miguel Cruchaga. 


of 


of Business 


No business rises higher than the mind of the organization 
behind it. Sound business principles and adequate financing 
are essential of course, but developing an institution of merit 
and achieving success depend in no small degree upon the 


Thinking Power of those who 


chart the course. 


In our particular business of Shirtmaking and Haberdashery 
of the highest character, we do not endeavor to solicit trade 
among those who cannot afford the exceptional qualities we are 
constantly featuring. Men accustomed to wearing only the best 
compose our most logical clientele, and it is on the problem of 
fulfilling their exacting requirements that the mind of our 
organization is concentrated. Through constructive thinking 


on betterments we have built 


up a very exceptional business 


in our New York, Chicago, London and Paris Shops. 


Sf. 


512 FIFTH AVE., NEW YORK 


OU can replace the old tubes 
in most radios with acom- 
plete set of RCA Radiotrons 


at prices ranging from 
$5.10 to $9.20. 
Lowest prices ever 
offered on stand- 

ard tubes. 


The £265,596.601 of obligations were | 


RCA Radiotron Co. 
Inc. Harrison, N. J. 
(A Radio Corporation 
of America Subsidiary) 


| RCA RADIOTRONS 
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Excessive Rains 


Deter Planting 
In the South 


Swelling of Fruit Buds in 
Northern Areas as Result 
Of Unusual Warmth 
Noted by Weather Bureau 


Fruit buds are swelling as far north 
as southern Michigan because of the 
abnormally warm Winter, the Weather 
Bureau announced Jan. 27 in its weekly 
weather and crop bulletin, issued by the 
Department of Agriculture. Strawberries | 
are said to be ripening in Georgia. Prep- | 
arations for Spring planting are_being | 
hindered by rain in many of the South- | 
ern States, it was said. : | 

Mild weather has caused wheat in the | 
Central valleys to remain green and_ in 
danger of injury, according to the Bu-| 
reau's bulletin, which follows in full text: | 

The week brought very little change in 
weather conditions that have character- 
ized the Winter sé far. Temperatures 
were again abnormally high over the 
eastern half of the country and in the| 
Northwest, with severe Winter weather 
over considerable areas of the western 

rtion of the country. Also, rains were 
requent and heavy in the lower Ohio 
and Mississippi Valleys and in many cen- 
tral Gulf districts. 

Temperatures Above Normal 

The weekly mean temperatures ranged 
from 4 degrees to 15 degrees above nor- 
mal in all, sections east of the Great 
Plains, and they were as high as 19 de- 
grees above locally in the Northwest. The 
relatively warmest weather again occurred 
from the Potomac, Ohio, and central Mis- 
sissippi Valleys northward and northwest- 
ward, with somewhat smaller plus depart- | 
ures from normal throughout the South. 
West of the Rocky Mountains near-sea- 
sonal warmth was the rule in the north, 
and the week was only slightly cooler | 
than normal in some central coast sec-| 
tions, but it was extremely cold in the in-| 
terior, with weexly deficiencies in tem-| 

erature running as high as 10 degrees in | 
he Great Basin. nt 

Along the Atlantic coast freezing | 
weather was net reported during the week | 
south of New Jersey and in the Mississippi | 
Valley south of northwestern Tennesse 
and central Arkansas, but the line of 
freezing extended into the central por- 
tions of the east Gulf States. East of the | 
Rocky Mountains subzero temperatures | 
were confined to a limited area of the| 
Northwest, but farther west they were re- 
ported from a large section; the lowest | 
at a first-order station was 16 degrees be- 
low zero at Lander, Wyo., on Jan. 24. 

Heavy rains occurred in the eastern 

rtions of Texas and Oklahoma, in Lou- | 
biane, Mississippi, Arkansas, western | 
Tennessee, southern Missouri, and the im- 
mediate Ohio Valley sections. Elsewhere 

recipitation was generally light, with | 
he Middle and South Atlantic States | 
practically rainless, and only moderate 
amounts in the Lake region and North- | 
east. There was little or no precipitation | 
in the far Southwest and only light falls 
in the Great Plains. 

Rains Hinder Planting in South 

Continued rains in the Southern States, | 
except in the extreme east and extreme 
west, are hindering the preparation of 
soil for Spring planting. This is most | 
pronounced in the Mississippi Valley and | 
some adjoining districts where the flood- | 
ing of lowlands continues, with consider- | 
able increase in some sections. The 


springlike weather and absence of rain in | 
the South Atlantic States, however, made 
an unusually favorable week for outside | 
operations and field work advanced rap- | 
idly; the dryness and warmth were un- | 
favorable in Florida where it was too} 
warm, especially for hardy truck wg 
| 


citrus fruit. 

The warm weather continued to prema- 
turely advance vegetation in Central and 
Southern States, with reports of fruit buds 
swelling as far north as southern Michi- 
gan and strawberries ripening in local 
getcens in parts of Georgia. However, | 
n the latter State peach buds in the main 
producing sections remain remarkably 
dormant, considering the continued mild | 
weather; this may have some relation to | 
the unprecedented dryness of last year, | 
especially during the Fall months. In the | 
central sections of the country Winter | 
grains continue to grow, but soft and | 
muddy fields prevent much grazing. The | 
oe warmth has been unfavorable 
or farm butchering. 

The Northwest and West have substan- 
tial snow cover and heavv feeding of live- 
stock remains necessary, with reports of | 
feed becoming scarce in many north-cen- | 
tral sections of the country. In the more} 
western States livestock suffered from the 
severely cold weather, with some further | 
losses reported. In California frost did | 
some damage to tender vegetation and | 
unprotected orange groves, while cold | 
weather in Arizona was unfavorable for 
lettuce. | 

Winter Wheat Threatened 

The continued mild weather in central | 
valleys caused wheat to remain green and 
in danger of injury from a possible severe 
freeze. In the Ohio Valley there were 
some reports of damage by heaving, while 
in the southwestern part of the main 
belt condition is not so satisfactory as 
recently, due to some freezing and thaw- 
ing; in Texas the color is bad locally, due 
to lack of sunshine. Snow cover remains 
over the more northern portions, although 
diminished in parts, but in the Pacific 
Northwest considerable wheat land is 
bare; there has been no extensive injury 
in the latter section, despite freezing 
nights. Luxuriant growth continues in 
the Southeast and Winter cereals are far 
advanced in the East, with some appre- 
hension as to possible injury from frosts. 

Ranges, pastures, and livestock continue 
in satisfactory condition east of the Great 
Plains, but in the plains area some short- 
age of feed is becoming apparent, with 
consequent deterioration in parts. In the) 
central Rocky Mountain region livestock 
are suffering locally, with feed becoming 
scarce in some sections, while deep, 
crusted snow on desert ranges of the east- 
ern Great Basin was hard on stock, with 
some losses, and heavy supplemental 
feeding unable to maintain condition. 
Stock and the range vary from poor to 
excellent in the Southwest, but in other 
western areas conditions are largely satis- 
factory. 

Winter truck is satisfactory in the South 
and Southeast, except that lowlands are 
too wet in Louisiana and it was too warm 
for hardy varieties in Florida; moderate 
to heavy frosts in California caused slight 
injury to tender truck and _ vegetables. 
The unseasonable warmth has _ caused 
fruit buds to continue to swell in most 
sections northward to Michigan, with 
much apprehension felt as to possible fu- 
ture injury from cold weather. Peach 
buds are still dormant in Georgia, but 
they are swelling in parts of the Caro- 
linas. 

New Mexico had normal temperature 
for 1931 and all other States above normal, 
though in the southern tier the depar- 
tures were small. The relatively warmest 
weather is shown for the northern half of 
the country east of the Rocky Mountains, 
with the largest departures in the north- 
ern Great Plains, the upper Mississippi 
Valley, and the Lake region. 

Only six States had more than nor- 
mal rainfall in 1931. These were Illinois, 
Iowa, Missouri, New Mexico, Arizona, and 
Washington. A noteworthy feature of this 
report, however, is the larger number of 
States that had practically normal rain- 
fall, though slightly under that base of 
comparison. In fact, all States, except 
those in the northern Great Plains and 
the Southeast, had yearly totals within a 
few per cent of the normal amount. The 
year was relatively dry in the Southeast- 
ern States with Georgia having the least 
rainfall of record; also in the far North-| 
west, with South Dakota and Montana| 
showing less rain than in any other year} 
for which records are available. 
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HE charts of “Weekly Business Indicators” are is- 
sued by the Bureau of Foreign and Domestic Com- 
merce of the Department of Commerce. 

The figures from which the charts are made are ob- 
tained from reliable private, as well as governmental 
sources, The actual week for all items does not always 
end on the same day, but in the main, it is a compari- 
son for the same period. 

In order to simplify comparison between different 


BITUMINOUS COAL PRODUCTION® 


business indicators and to compare statistical series 
which are expressed in different units, the Bureau of 
Foreign and Domestic Commerce has calculated all 
of these statistics in terms of “index numbers,” using 


for convenience as a base period the weekly average 
of each series for the years 1923-1925 except where 
otherwise indicated. The weekly average for this 
period is expressed as 100 on the charts and the value 


Index Numbers Weekly Average for Years. 1923-1925, Inclusive, 100. Chart Legends: 1931 0-0-0-0-0-0-0-0-0-0. 1932 ——_____ 
FREIGHT CAR LOADINGS ° 


AvurTHokizen STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WiTrHour COMMENT BY THE UNITED States DAILY 





WEEKLY INDICATORS OF CURRENT BUSINESS 


Prepared by the Department of Commerce of The United States Government 


e ‘ ' 
for each week is calculated as a percentage of this 
average. Thus, when the item for any particular week 
is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; 


if the value is less than the average the index number 
is less than 100. The data are plotted for the week 
ending Jan. 23 where available. (Issued by the De- 
partment of Commerce.) 
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Note.—.Due to the removal of the Department of Commerce to its new building in Washington, the Department announces that 


data for building contracts for 1932 are not yet available. 


Valuation of Livestock on All Farms 
Declined a Billion Dollars in Year 


| the total valuation was 


Although the number of cattle, hogs, and ing 1931. The total value of all livestock 
sheep on farms increased during 1931 the|on farms on Jan. 1, 1932, was $3,195,748,000 
inventory value of all livestock on feyms|compared with $4,450,708,000 Jan. 1, 1931, 
at the beginning of 1932 was reduced by| and $5,994,970,000 Jan. 1, 1930. This is 
$1,250,000,000, the Department of Agricul-| the inventory value of livestock on farms 
ture stated in its annual livestock report.| as of Jan. 1 and should not be confused 
A statement of the Department accom-| with the value of livestock production nor 
panying the report foltows in full text: the income from livestock which will be 

The numbers of cattle, hogs and sheep! published later. 
on farms increased during 1931 while the The numbers for each species shown in 
number of horses and mules decreased,| the present report for January 1, 1930, 
according to the estimates of the Depart- | are revisions of the numbers shown for 
ment of Agri¢ulture showing the numbers, that date in the report issued in January, | 
of each species on farms Jan. 1, 1932, 1931 | 1931. These revised figures are based upon 
and 1930. The number of milk cows also| qa study of the reports of the Bureau of 
increased, but there was a decrease in the | the Census giving the results of the live- 
number of yearling heifers being kept for) stock enumeration taken as of April 1, 
milk cows. 1930. Since the estimates of the Depart- 

When the numbers of all livestock are’ ment of Agriculture are as of Jan. 1 each 
combined into units which allow for dif-| year it was necessary to convert the census 
ferences in size and feed requirements | figures, excluding young animals born be- 
among the several species the total num- tween Jan. 1 and April 1, 1930, to a Jan. 
ber of animal units on Jan. 1, 1932, was 1 base by allowing for disappearance due 
102.0 per cent larger than on Jan. 1, 1931. | to marketings, farm and local slaughter 
_In spite of the increased numbers of all and death losses between those dates in 
livestocks the total value of all livestock | each State. s 
and of each species declined sharply dur- Horses: The number of horses on farms 

————— —— - - continued to decline in 1931 at about 
the same rate as in recent years. The 
number on Jan. 1, 1932 was 12,679,000 head 
compared to 13,165,000 head Jan. 1, 1931, 


STATE PUBLICATIONS | 
AND BOOKS | 13,684,000 head Jah. 1, 1930, and 21,555,000 
head Jan. 1, 1918, the high point in horse 


information regarding these publications} numbers. The value per head on Jan. 1 
may be obtained by writing to the de- 1932, was $53.37 compared with $60.43 last 
en in _ _— given below. year and the total value was $676,698,000 
eS nn. Rept. of Prison Assn. of N. is y' 4 \ i 

x. 00 Les Prot Sf Prise ne ~~ gael compared with $795,541,000 last 

Kans,—32nd Ann. Rept. Building| . Mules: Mule numbers also decreased in 
and Loan Assns., to Gov., at close of busi- 1931 continuing the decline that began 
ness Se. Sits, Mate Building and Loan) six years ago. The numbers on Jan. 1 

ept. . ‘ 6 . 93). 

Conn.—Conn. Poultryman’s Handbook, by | poaes 000 5,082,000 and’on Jan. 1, 1931, 
Sidney A. Edwards, Bull. No. 9, 1931, Dept. of | 9» 000 head, 5,366,000 head on Jan. 1, 
Agriculture, Bur. of Markets. Hartford,| 1930, the values per head were $60.69 this 
19 year and $69.17 

Wis.—Rept. of State Supervisor of Inspectors | yajues th 4 por, ont ae es 

$360,736,000 last year. | 
Cattle: Cattie numbers continued the’ 


N. 


of Kans., 


of Illuminating “Oils, July 1, 1929—Je. 30, 
io. Roy L. Bracke, Supervisor. Madison, 


increase began in 1928. The number of all 
cattle on Jan. 1, 1932, was 62,407,000 head, 


compared with 60,915,000 head Jan. 1, 1931, | 
The values | 
year and $39.31 | 


and 59,730,000 Jan. 1, 1930. 
per head were $26.64 this 
last year and $56.69 ‘we years ago and 
1 

year and $2,394,411,000 last year. 

The number of milk cows (cows and 
heifers two years old and over kept for 
milk) and of yearling heifers being kept 


| for milk cows are included under all cat- 


tle. The number of milk cows made a 
further increase in 1931 but there was a 
decrease in the number of yearling heifers 
being kept for mitk cows. 


The number of milk cows was 24,379,000 
head Jan. 1, 1932, 23,558,000 head Jan. 1, 
1931, and 22,910,000 head Jan. 1, 1930. 
The value per head of milk cows this 
year was $39.61, compared with $57.11 last 
year and $82.80 in 1930. The number of 
yearling heifers was 4,665,000 head, this 
year, 4,777,000 head a year ago and 4,- 
700,000 head in 1930. 


Hogs: Hog numbers made a substan- 
tial increase in 1931. The number on 


Per cent of previous year, A; thousand head, 


Horses and colts 

Mules and mule colts . 

Cattle and calves ..... 

*Sheep and lambs a 

Swine, including pigs . 

+iCows and heifers....... Te 
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Farm value per head, A; 


A 
- $69.86 
. 83.76 
~ 56.69 

+» 8.94 
. 13.46 


Horses and colts ........ 
Mules and mule colts . 
Cattle and calves .... 
*Sheep and lambs 

Swine, including pigs . 
+tCows and heifers ........ 


*Including sheep and lambs in feed lots on feed for market. 


iIncluded in ‘cattle and calves.” 

tTwo years old and over, kept for milk 
§One to two years old, kept for milk cows. 
\|Total value is sum of values by age groups. 


The number of livestock not on farms, that is, in cities and villages, 


these estimates. 


(Signed) Crop Reporting Board, W. F. Callander, chairman; J. A. Becker, J. B. Shepard, 
A. Scott, A. C. Brittain, S. J; Gilbert, C. L. Harlan, F. W. Beier Jr., H. 
Jones, C. D. Palmer, R. K. Smith; C. F. Marvin, acting secretary. 
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662,222,000 this | 


totel farm value, thousand dollars, B: 
——— 1930 ——_, 
B 


955,964 
449.480 
3,386,010 
459,208 
744,308 
1,897,011 
5,994,970 
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Jan. 1 this year was 59,511,000 head, com- 
pared with 54,374,000 head a year ago and 
55,301,000 head two years ago. The num- 
ber in the North Central States (Corn 
Belt) was 42,689,000 head this year, 39,- 
839,000 head last year 39,992,000 head Jan. 
1, 1930. The value per head was $6.14 
this year $11.36 last year and $13.46 
two years ago. The total values were 
$365,133,000 this year and $617,668,000 last 
year. 


Sheep: Sheep numbers also made a 
further increase in 1930. The number 


Jan. 1 this year was 53.912,000 head, com- 
pared with 52,745,000 head Jan. 1, 1931 
and 51,383,000 head Jan. 1, 1930. The 
value per head this year wag $3.40, 5.35 
it year and $8.94 two years ago. The 
total value was $183,255,000 this year com- univ., 1926. ; a 

pared with $282,352,000 last year. Amer. sees a a 1930. 1 


The Crop Reporting Board of the United Nelms, Henning. 
States Department of Agriculture makes the practical layout. 
following nopers of mussness and values of arts, inc., 1931. 
vestock on farms as of Jan. 1, 1932, with Nystrom i 
revisions for 1931 and 1930, from the latest Tonsumnption. Tienes End ‘distriba. 
information available, including data fur- tion ser.) 586 p. N. Y¥., Ronald . , 
nished by crop correspondents, field statisti- 1931. 7 , em ae 00 


cians, a cooper , Ss. 
nd perating State agencie Pace, Homer St. Comprehensive propositions 
in accounting; by ... and Chas, T. 
398 p. N. Y., Pace inst. publishers, 1931. 
7 31-32116 
Root, Winthrop H. German criticism of Zola. 
1875-1893, special reference to Rougon- 
Macquart cycle and 
62,407 (Thesis (Ph. D.)—Columbia univ.) 
53,912¢ N. Y., Columbia univ. press, 1931. 
59,511 , Scheffel, Carl. Jurisprudence for nurses. 166 
24.379 Pp. N. Y., Lakeside pub. co., 1931. 
4,665° Shakespeare, Wm. Spiritual truths from 
Shakespeare, comp. by Lulu W. Langehening. 
54 p. Okla. City, Prtd. by Trave-Taylor co., 
1931 31-32035 
Shewhart, Walter A. Economic control of 
quality of manufactured product. 501 P., 
illus. N. ¥., D. Van Nostrand co., 1931 
31-320; 
Skipper, Frank H. Better dividends chron 
6.14 365,133 better thinking. 213 p. Los Angeles, May 
39.61 965.758 | CO., 1931. 31-32111 
S 3,195,748 Stevenson, Robt. L. Stevenson's An inland 
voyage and Travels with a donkey, ed. by 
Florence A. Crocker. (Golden key series.) 
337 p., illus. Boston, D. C. Heath & co. 
} 1931. 31-32033 
| Stoddard, Wm. L. Financial racketeering and 
het — 217 p., illus. N. Y., Har- 
per & bros., 1. 
is not included in | Walden, Jane B. Igloo. by .. .; 
Richard E. Byrd. 211 p., 
G. P. Putnam's sons, 1931. 
M. Taylor, E. V. | Wallis, Reginald. The new man. 
Loizeaux bros., 1931. 


Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s boogs are excluded. 

Library of Congress card number 
is at end of last line. 


Meenes, Max. Phenomenological description 
of retinal rivalry. (Thesis (Ph. D.)—Clark 


Lighting the amateur stage; 
78 p., illus. N. Y¥., Theatre 
31-32089 


B: 

—— 1931 ———_., -—————. 1932 < 
A B 
12,679 
5,082 


13.165 

5,215 
60,915 
52,745 


96.3 
7.4 
102.4 
102.2 
109.4 
103.5 
97.7 


112 p. 
31-32036 


—— 1931 ——, 
A B 


$60.43 795,541 
69.17 360,736 
39.31 2,394,411 

5.35 282,352 
11,36 617,668 
57.11 1,345,479 

eines 4,450,708 


—— 1932 ——_, 
A B 
$53.37 676,698 
60.69 308.440 
26.64 1,662,222 

3.40 183,255 


31-31927 
foreword by 
illus. N. Y¥ 
31-32106 
wp. N. VY 

31-32021 


¥.| 
31-32110 | 


31-31925 | 


Bryan. | 


roman éxperimental. | 


31-32096 | 


Taxes on Imports 
Of Oil Asked by 
_ Small Producers 


Wirt Franklin, President of 

Independent Group, Says 
Assessment Is Needed to 
Prevent Closing of Wells 


[Continued from Page 1.] 

States, Mr. Franklin said. It pays a pro- 
duction tax to the States regardless of 
whether it shows a profit or not, a real 
estate tax, stock tax, and corporation tax, 
|}and gasoline taxes are levied in every 
State, he said. A tax of 5 cents a gallon 
on gasoline equals a tax of $1 a barrel 
on crude oil, he added. 

“Is it fair to tax out of existence the 
| domestic industry and let the foreign oil 
come in free?” he asked. 
| The policy of conserving the United 
| States oil supply underground “for an im- 
| agined emergency” is a “cloak” to permis 
; importers to get control of the domestic 
industry, Mr. Franklin charged, and per- 
sons “in high Official circles” have aided 
}in the “propaganda” for this policy. 


New Sources of Imports 


|. A new menace has appeared recently, 
he said, in imports of gasoline from Rus- 
sia and Rumania. The big importers have 
asked an embargo on this, he added, “bee 
cause it is interfering with their play- 
house.” A shipment of 2,700,000 gallons 
| has reached Detroit through Canada and 
another cargo has gone through Balti- 
more to Detro#, he said, where it has 
been sold at 8 gallons for $1 and for a 
time an extra gallon was added free. 
There are 300,000 small independent oil 
wells in the United States, each operated 
by one, two, or three persons, and pro- 
| ducing about 500,000 barrels a day, Mr. 
| Franklin said. Real conservation would 
consist of saving these from being closed 
down, he said, since plugging of the wells 
results in intrusion of salt water and ruin 
| of the oil supply, estimated at more than 
| 2,000,000,000 barrels. Such action would 
| also prevent a large increase in unemploy- 
|ment, he said. The oil industry employs 
| about 2,000,000 persons, he said. 
| ‘There is no possibility of exhausting the 
| Oil supply of the United States, Mr. Frank- 
lin said, vast regions of potential supply 
not yet having been even prospected. 


Method of Collection 


| Representative Chindblom ‘Rep.), of 
Evanston, Ill., commented that the pro- 
posed taxes, if confined to foreign prod- 
ucts, amounted to a tariff. He asked if 
Mr. Franklin had any suggestion for col- 
lection of the tax elsewhere than at the 
point of entry. 

Mr. Franklin replied that he did not 
care how the tax was levied so long as 
it was imposed in some way. 
| Representative Hawley (Rep.), of Salem, 
| Oreg., remarked that the Tariff Commis- 
| sion had submitted a report on the oil 
| industry for 1929 and 1930, and he wanted 
data for 1931. He suggested that the 
Committee ask information as of 1931, and 
| the Committee agreed to the suggestion. 
| Mr. Hawley presented figures showing 








|imports of paraffin and wax in 1931 were’ 


more than $1,000,000, and asked if Mr. 
Franklin did not think a tax should be 
imposed on these petroleum products. 

Mr. Franklin suggested a tax of 1 cent 
@ pound on these commodities from for- 
eign sources. 

Export Commerce 

| Representative Lewis (Dem.), of Cum- 
|berland, Md., asked if it were not true 
| that United States exports of oil exceed 
|imports, and Mr. Franklin agreed that 
|this is true. He added, however, that 
|exports have been dwindling and it is 
| conceded now that the export market will 
| be lost. ° 

Mr. Lewis referred to Mr. Franklin’s 
| statement that a drawback should be per- 
| mitted of the tax on imported oil when 
the products are reexnorted. He said the 
drawback, in view of the excess of ex- 
ports, would absorb practically all the tax. 

Mr. Franklin said that it is true if it 
is assumed that all the imported pil is 
reexported, but much of the exported prod- 
|/ucts are made from domestic oil. The 
| largest exports are from the Pacific coast 
| to the Orient. he added, and there are no 
| imports to the Pacific coast. 
| At the tax rates proposed, Mr. Frank- 
lin said, his suggestion is purely a revenue- 
| raising measure, and not a tariff. 
| Chairman Collier announced that the 
| hearings would be adjourned to Feb. 2, 
| when suggested taxes on electricity, gas, 
| and oil will be considered in open hearings. 
Executive session will begin meanwhile, 
on call of the chairman. 


Better Planning Is Advised 
To Reduce Business Costs 


| [Continued from Page 3.] 

| plified practice agree that the savings and 
| benefits are important and none care to 
|return to the former condition of over- 
| diversification, he stated. 

| The Division of Simplified Practice-.has 
| observed that a sort of mutual assistance 
jin waste e‘imination is taking place. It 
| also sees, Mr. Ely said, groups within a 
| given industry cooperating with each other 
| without destroying the element of compe- 
tition. 

The speaker defined simplified prac- 
tice as “the reduction of variety in sizes, 
| dimensions, and immaterial differences of 
| commodities as a method of eliminating 
| waste, decreasing costs, and increasing 
profits and values in production, distri- 
bution and consumption.” It is a stepping 
| stone in the direction of standardization, 
| which leads to the determination of sizes, 
quality and performance of a given com- 
modity. 

Specific examples of the benefits and 
savings that have resulted from the ap- 
plication of simplified practice were 
pointed out by Mr. Feiker. The rubber 
stamp industry learned, for instance, that 
63 per cent of orders amounted to not 
more than $1.50 and that there was a loss 
on every one of them. Yet the average 
profit on all orders was 8‘ per cent, show- 


— 
— 


f 


“ 
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ing that 3 per cent of the orders had tom 


make up the loss on 63 per cent and still 
carry a profit to show a net gain of 8% 
per cent for the totat. The president of 
the rubber stamp trade association pointed 
out, Mr. Feiker said, that if minimum 
charges were doubled and half the busi- 
ness lost, the position would still be bet- 
ter than before. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


The Fractionation of Amer. Gum Spirits of 
Turpentine and Evaluation of Its Pinene 
Content bv Optical Merns-—Tech. Bul!. No. 
276, U. S. Dept. of Agric. Price, 5 cents. 

| Agr. 32-18 

| Soil Survey of Crawford County, Mich.—Ser. 

1927, No. 29, Bur. of Chemistry and Soils, 

U. S. Dept. of Agric., Mich. Agricl. Experi- 

ment Station and Mich. Dept. of Conserva- 

tion. Price, 20 cents Agr. 32-19 

| Bibliography of N: Amer. Geology, 1929 and 

| 1930—Geological Survey Bull. 834, U. S. Dept. 
|} _ Of Interior. Price. 45 cents. GS9-427 

Surface Water Supply of Hawaii, July 1, 1927, 

to Je. 30. 1928—Geological Survey Water- 
Supffiy Paper 675, U. S. Dept. of Interior. 
Price, 20 cents. (GS17-466) 

Service and Regulatory Announcements, Bur. 
of Animal Industry, Dec., 1931, U. S. Dept. 
of Agric. Subscription price, 25 cents a 
year. (Agr. 7-1658) 
Tech. News Bull. of Bur. of Standards—No. 

177, Jan., 1932, U. S. Dept. of Commerce. 
Subscription price. 25 cents a year. 
: (25-26527) 

Electrical Machinery Apparatus, and Supplies 
—Manufactures: 1929. 15th Census of U. 8S. 
Bur. of Census, U. S. Dept. of Commerce. 
Price, 10 cents. (31-28178) 
Occupation Statistics, lowa—i5Sth Census of 

S.: 1930. Bur. of Census. U. S. Dept. 

of Commerce. Price, 10 cents. (31-27278) 
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Opportunity Seen 


In Retail Trade 
Of Rural Areas 


Nearly One-third of Total 
Business Is Transacted in 
Smaller Communities, 
Survey Reveals 


[Continued from Page 1.] 

but also many of our economists and re- 
search workers have been so accustomed 
to thinking in terms of city affairs and 
metropolitan merchandising that the im- 
portance of small cities and rural areas in 
our national economic life has been largely 
overlooked. That this is true is indicated 
by the surprise manifested by many per- 
sons when data were recently released 
Showing that 52 per cent of the total pop- 
ulation of United States still live in the 
small cities and rural areas, and that 45 
per cent of aH retailers are located in this 
general region, doing 30 per cent of the 
total retail business of the country. 


“Thus, the first Census of Distribution | 


is performing a valuable service to the 
Nation as a whole and to manufacturers, 
wholesalers, and advertising agencies in- 
terested in market analys's in drawing 
heir attention to the importance of this 
Tetail field. Further, as manufacturers 
and wholesalers come to realize that after 
all, farm families and residents of the 
small cities by no means go to the large 
centers for all of their merchandise, it 
will lead to consideration of the advis- 
ability of devoting more advertising ap- 
propriations to the type of publications 
that reach this market. 
Population Discussed 

“The total number of persons living in 
the small city and rural area is 64,434,969, 
or 52 per cent of the total population of 
the United States, while 30,157,513, or ap- 
proximately 25 per cent of the total pop- 
ulation, live on farms. 

“In the United States there are 5,270 
towns and cities of 1,000 to 10,000 popula- 
tion divided into various size groups as 
follows: 851 cities and towns between 5,000 
and 10,000; 1,332 between 2,500 and 5,000; 
and 3,087 between 1,000 and 2,500. In ad- 
dition there are 10,346 incorporated places 

{ less than 1,000 population which in 

any instances are important trading 
centers. 

Variations in Cities : 

There is considerable variation in dif- 
ferent States in the number of cities of 
over 10,000 population. In some_ States 
there are very few such cities. For ex- 
ample, in the State of Nebraska there 
are only eight of these larger cities; on 
the other hand, there are 109 between 1,- 
000 and 10,000, and 421 under 1,000. A 
somewhat similar situation exists in Ken- 
tucky which has only 13 cities of over 
10,000 population, but 114 between 1,000 
and 10,000,.and 222 under 1,000. Oregon 
has but six cities of over 10,000 population, 
and 51 between 1,000 and 10,000 popula- 

gon, and 147 under 1,000. 

“The table presented herewith shows for 
each State and for the United States as 
a whole the total.population; the popu- 
lation in the small city and rural area 
and the per cent which this is of the 
total; the number of stores and their sales 
in the small city and rural area and the 
per cent which those are of the totals. 

The per cent of retail stores which are 
in the small city and rural area in dif- 
ferent States varies considerably. The 
percentage is relatively small in such 
States as Rhode Island (11 per _ cent), 
Massachusetts (18 per cent), and New 
York (20 per cent), and is much_larger 
in such States as Alabama and Georgia 
(66 per cent), Kentucky (69 per cent), Ne- 
braska (72 per cent), and North Dakota 
(86 per cent). Similarly, there is quite 
a wide range in the percentage of the 
total retail sales which are made by the 
stores in these small places. Here again 
the percentage is quite low in some of 
the eastern States, such as Rhode Island 
(7 per cent), Massachusetts (10 per cent), 
and New York (13 per cent); and much 
larger in some of the southern and west- 

1 States, as Alabama (46 per cent), 
Iowa (54 per cent), Mississippi (68 per 
cent), and Nebraska (60 per cent). In 
fact there are 19 States in which the re- 
tail sales of the small city and rural rep- 
resent over half the total retail sales of 
the State. In addition there are eight 
other States in which the sales of small 
cities and rural areas represent over 40 
per cent of the entire retail business of 
the State. 

< Food Sales Considered 

t is evident that the residents of these 
smaller cities and rural districts supply 
by far the major part of their needs from 
home stores. 

Such data as are at the present avail- 
able as to the per cent of the total re- 
tail sales which are made by different 
kinds of stores, indicate that in the small 
city and rural area the percentage for 
food stores as a group is generally slightly 
lower than that in the larger cities. This 
difference is amply accounted for by the 
sales of food in general stores which are 
not included in the food store group and 
by the well-known fact that families in 
this area, especially those on farms, pro- 
duce more of their own food supply. 

Other kinds of stores, the sales of which 
form approximately the same per cent 
of the total sales as do the sales of simi- 


lar stores in the larger cities, are auto-, 


motive and furniture and household ap- 
pliance stores. For the apparel stores the 
percentage of sales runs as a rule con- 


siderably lower than in the larger cities} 


although here again there are notable ex- 
ceptions, and further, some of the larger 
general stores handle considerable quan- 
tities of clothing. 

For the hardware, farm implement and 
machinery group the sales percentage in 
the small city and rural area naturally 
runs much higher than the same figure for 
stores in the larger cities. Farmers nat- 
urally tend to buy farm implements and 
machinery from their neighboring towns 


Stores and sales in the small city and rural 
Population in small city and rural area 

im small city and rural area: Number, C; 
» per cent of total sales, F: 


A 

64,434.969 
2,066,667 
354.949 
33,349 
650 
703 
525.145 
783 

9,561 
797 
7,017 
1,774 


Total 
Alabama 
Arizona 
Arkansas ... 
California .. 
Colorado 
Connecticr 
Delaware 
Florida 
Georgia 
Idaho 
Illinois .... 
Indiana 
Iowa 
Kansas .... 
Kentucky 
Louisiana 
Maine . 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada sae 
New Hampshire ... 
New Mexico 
New Jersey 
New York aceee 
North Carolina .... 
North Dakota : 
Ohio enka 
Oklahoma .. 
Oregon 
Pennsylvania ...... 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 2,542 
Vermont ‘ ‘ 306.200 
Virginia 5 . 771,820 
Washington 77 99 
West Virginia .. 385.125 
Wisconsin ..... 655,058 


— 191,585 


441,939 
569.413 
720,082 
744,933 
908,647 
966.948 
772,432 
2,044,876 
413,918 
010,011 
72,529 


AvrHorizEep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PusLisHep WirHout COMMENT BY THE Unirep Starts Damy 


Number, A; per cent of total 
per cent of all stores, D; 


Daily Record of 
BILLS IN CONGRESS 


( New Measures Introduced 


Changes | 


Appropriations 
Changes in status: 
H. R. 7912. Department 
Reptd. to H. Jan. 18, 1932. 
27, 1932. 


of Agriculture. 
Passed H. Jan. 


Agriculture 

Bills introduced: 

S. 3314. Capper. For prevention of obstruc- 
tions and burdens upon interstate commerce 
in butter and eggs by regulating transactions 
relating to future sales on commodity ex- 
changes; Agriculture and Forestry. 

Banks 

Bills introduced: 

S. 3324. Lewis. To insure deposits made in 
Federal banks or State banks with Federal 
reserve membership; Banking and Currency. 

Bridges 

Bills introduced: 

H. R. 8449. Milligan. To regulate construc- 
tion of bridges over navigable waters and to 
revise laws pertaining thereto; Interstate end 
Foreign Commerce 

S. 3298. Reed. Granting consent to Cata-/| 
wissa Railroad Co. to reconstruct railroad | 
bridge across Susquehanna River at or near 
Catawissa, Pa.; Commerce. 

S. 3313. Bingham. Authorizing R. I. State 
Board of Public Roads and State Highway 
Dept. of Conn. to construct, maintain, and 
|} operate free highway bridge across Pawca- 
}tuck River near location of present Broad } 
Street Bridge between Westerly, R. I., and 
Stonington, Conn.; Commerce. 

Congress 
Bills introduced: 
H. J. Res. 256. Lewis. Proposing amdmt. to 
Constitution fixing commencement of terms 
of President and Vice President and Members 
of Congress and fixing time of assembling of 
Congress, and increasing terms of Repre- 
sentatives to four years; Election of President, 
Vice President, and Representatives in Con- 
grss. 

District of Columbia 

Changes in status: 

S. 1203. To ex®mpt from taxation certain 
property of Natl. Society U. S. Daughters 
of 1812 in Dist. of Col. Reptd. to S. Jan. 27 
1932. 

Foreign Relations 
Changes in status: 

H. J. Res. 251. Apprn. for expense of U. S 
participation in general disarmament confer- 
ence at Geneva, Switzerland. in 1932. Reptd. 
to H. Jan. 25, 1932. Passed H. Jan. 27, 1932 

Forestry 
Bills introduced: 

H. R. 8452. Taylor of Col. To round out 
boundaries of Uncompahgre National Forest 
to protect and develop its resources, and to 
compensate Ute Indians for such appropria- 
tion; Public Lands. 

Highways 
Bills introduced: 

H. R. 8445. Treadway. To confine Federal 
aid in respect of highways to States which 
protect such highways from undue wear and 
tear by motor trucks; Committee on Roads. 

Indians 
Bills introduced 

S. 3292. McNary. For relief of Indians of 
Siletz Reservation, in Oreg.; Indian Affairs. 

S. 3322. Frazier (by request). To transfer 
certain jurisdiction from War Dept. in man- 
agement of Indian country; Indian Affairs. 

Judiciary 
Bills introduced: 

S. 3290. Patterson. For apptmt. of additional 
dist. judge for eastern dist. of Missouri; 
Judiciary 

S. 3297. Fletcher. For establishment of term 
of Dist. Ct. of U. S. for Southern Dist. of 
Fla at Fort Meyers, Lee County, Fla.: 
Judiciary 

S. 3305. 
terms of 
Judiciary 
S. 3306. Norris. To remove limitations upon 
filing of certain judgeships; Judiciary. 

H. R. 8447. Curry. To divide nothern judicial 
district of Calif. into two judicial districts; 
Judiciary 


Stephens. Relating to holding of 
court in Fifth Judicial Circuit; 


Labor 

Bilis introduced: 

S. 3303. Jones 

and industry from 

of convict, forced, 
Finance 


To protect American labor 
competition of products 
and indentured labor; 


Monuments 
Bills introduced: 

H. Con. Res. 14. Davis. Accepting statue of 
Gen. John Sevier, presented by Tenn. to be 
placed in Statuary Hall; Library. 

H. Con. Res. 13. Davis. To print and bind 
proceedings in Congress, together with pro- 
ceedings at unveiling in Statuary Hall of 
statue of Gen. John Sevier presented by 
Tenn.; Printing. 

National Defense 
Bills introduced: 

S. 3296. Copeland. To authorize erection of 
recreational building at U. S. Naval Hospital, 
Brooklyn, N. Y.; Naval Affairs. 

S. 3304. Jones. To establish natl. cemetery 
within Fort Lewis Military Reservation, Wash.; 
Military Affairs 

Patriotic 
Bills introduced: 

S. 3315. Glenn. To incorporate 
Woman's Relief Corps, Auxiliary to G 
Judiciary 


Observances 


National 
A. R.; 


Prohibition 
Bills introduced: 
H. J. Res. 257. Schuetz. Proposing amdmt. 
to Eighteenth, Amendment of Constitution; 
Judiciary. J 


since in connection with these types of 
implements and machinery the accessi- 
bility of service and parts is an important 
factor. 
Trade of General Store 
The General Store: This kind of busi- | 
ness classification, which was used exclu- | 
sively in the small city and rural area, is 
of especial importance. There are in the | 
country 87,683 stores of this kind and 
these stores do $1,927,622,967 worth of | 
business, or approximately 4 per cent of 
the entire retail business of the United 
States. While this percentage in itself 
places the general stores in the forefront 
as a leading kind of business, their im- 
portance is still further emphasized when 
we compare their sales not with the total 
sales of the entire country but with the} 
total sales of the area in which they op- 
erate. The neariy $2,000,000,000 business | 
done by these stores represents over 12 
per cent of the retail sales of all stores 
in the small cities and rural areas. In 
such States as Rhode Island (9 per cent), 
Massachusetts (5 per cent), and New York 
(7 per cent), the percentage of the small | 
city and rural area business done by gen- | 
eral stores is comparatively small; while 
in some of the midwestern, western and 
southern States the y¢ rcentage is much| 
higher. For example, Georgia (19 per 
cent), Kentucky (23 per cent), Louisiana 
(27 per cent), and Alabama (31 per cent). 
Stores Per 1,000 Inhabitants: In the 
small city and rural areas there are ap- 
proximately 11 stores per 1,000 population 
|}as compared to approximately 13 stores 
per 1,000 for the entire United States, and 
nearly 15 per 1,000 in cities of 10,000 pop- 
4ulation and over. 
area: 
population, B. Stores 
sales (thousands of dollars), 
E 
$15,515 


F 
30 
46 
58 
66 
22 
37 
22 
34 
39 
45 
82 
17 
32 
54 
58 
48 
43 
56 


97 
27 


10 
23 
41 
68 
32 
58 
60 
63 
39 
70 
24 
13 
59 
74 
31 
53 
40 
29 


59 
70 
37 
47 
36 
73 
43 
28 
55 
38 | 
73 


D 
45 
66 
71 

78 
33 
51 

30 
47 
52 
66 
88 
32 
48 
67 
66 
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192,060 
277,290 
139,520 
644,760 
387,820 
526,370 
463,110 
286,780 
200,210 
172,280 
165,570 
200,690 
506,410 
439.230 
280,730 
477,000 
139.280 
359.930 
30 
520 
84.510 
439.360 
957,100 
441,000 
172,430 
936,460 
418.400 
182,370 
157,620 
21,540 
176,620 
184,340 
14,556 241,820 
41,250 1 967 560 
2.933 { 72,750 
4,381 111,420 
16,680 258,260 
9.483 215,900 
12,465 243.400 
29.183 470,240 
2,363 73,830 


24 
31 


71 


37,636 
20,816 
7,009 
31,083 
19,308/ 
7,882 
52,522 
1,090 
11,459 
7,416 
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|150-bed Veterans’ 


n Status 


Public Lands 
Bills introduced: 


S. 3293. McNary. To extend time for final 
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Applications Received 


By Radio Commission 


Applications for radio permits were 
made public Jan. 27 by the Federal Radio 
Commission as follows: 

Broadcasting applications: 

WDOD Broadcasting Corp., Chattanooga, 
Tenn., construction permit to make changes 
in equipment. 

W. T. Hamilton, Greenville, S. C., construc- 


tion permit for a new station on 1,240 kc., | 


| 250 w., night, 500 w., local station, unlimited 


payments on certain desert-land entries; Pub- | 


lic Lands and Surveys. 


Railroads 
Changes in status: 

H. J. Res. 252. To authorize I. C. C. to make 
investigation as to possibility of establishing 
6-hour day for railway employes. Reptd. to 
H. Jan. 26, 1932. Passed H. Jan. 27, 1932. 

4 Rivers and Harbors 
Bills introduced: 

H. R. 8443. Rankin. For making Tombigbee 
River navigable; Rivers and Harbors. 

S. Res. 147. Wagner. Directing Federal Power 
Comm. to advise Senate of its action on ap- 
plication of City of Lockport, together with 
its reasons for such action; Interstate Com- 


| merce. 


Veterans 
Bills introduced: 

S. 3302. Reed. To authorize erection of Vet- 
erans’ Administration hospital for colored 
veterans; Finance. 

S. 3301. Reed. To authorize erection of 295- 

bed addition to Veterans’ Administration 
Coatesville, Pa.; Finance. 
S. 3319. Caraway. To authorize erection of 
Administration home at 
Hot Springs, Ark., and to authorize appropria- 
tion therefor; Finance. 

S. 3321: Wagner. to further extend natural- 
ization privileges to alien veterans of World 
War residing in U. S.; Immigration. 

H. R. 8444. Gillen. To amend sec. 501 of 
act to provide adjusted compensation for 
veterans of World War, approved May 19, 1924 
and acts in amendment therefor; Ways and 
Means. , 

H. R. 8448. Glover. 
of 150-bed Veterans’ 
Hot Springs, Ark.; 


To authorize erection 
Administration home at 
Military Affairs. 


=| 


hours. 

WCOA, Pensacola Broadcasting Co.. Pensa- 
cola, Fla., modify construction permit issued 
July 31, 1951. Requests authority to move 
station locally, install 


and extend commencement and completion 


| dates to Feb. 1, 1932, and May 1, 1932, respec- 


tively. 

WSBT, The South Bend Tribune, 
Bend, Ind., modification of license for speci- 
fied hours. Now shares with WFBM. 

WBBM-WJBT, WBBM Broadcasting Corp.. 
{Chicago, Ill., construction permit to install 
new transmitter. 

KUJ, Inc., Walla Walla, Wash., license to 
cover construction permit granted Sept. 22, 
1931, for change in equipment. 

Copper Electric Co., Inc., Bisbee, Ariz., con- 
struction permit for a new station on 1,110 
ke., 50 w.. unlimited. 

Applications other than broadcasting: 

WPDX, Detroit, Mich., request authority to 
install automatic frequency control, ” 
gency police service. 

WPL, Northern States Power Company, St 
Croix Falls, Wis., modification of license for 
increase in power to 125 w., special emergency 
service. ’ " 

KGPY, State of Louisiana, Shreveport, La., 
construction permit for increase in power to 
500 w., emergency police service. 

KGPH, County of Oklahoma, Okla., con- 
struction permit:for increase in power to 250 
w., emergency police service. 

Pacific Air Transport, Inc., new license for 
aircraft. 

Boeing Air Transport, Inc., new license for 
aircraft. 

W8XAR, Westinghouse Electric & Manufac- 
turing Co., Saxonburg, Pa., renewal of special 
experimental license 

KGKZ, KMI. Humble Oil & Refining Co.. 
portables, construction permit for increase in 
power to 50 w., geophysical service. 
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i] Copr., 1932, The American Tobacco Co, 


“‘My reason for smoking LUCKIES” 


THE QUEEN OF COLLEENS 


They scoured Ireland--the FOX 
flicker folks—for a winsome col- 
leen to play opposite that great 
Irish tenor in “Song O' My Heart.” 
And whom should they find but 
Maureen O'Sullivan! She arrived 
dressed as a waif—but her trunk 
was full of snappy Paris clothes. 
How's that for Irish blarney! She's 
now going over big inRKO-PATHE'S 
“THE BIG SHOT." It didn't take her 
long to pick LUCKIES, and she's 
been smoking them a year and a 
half. The only reward for her state- 
ment was our friendly “Top o' the 
morning, Maureen!” 
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different equipment, | 


South | 


emer- | 
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| in the CONGRESS of the 


UNITED STATES 


Proceedings of January 27, 1932 


| TT! Senate convened at noon, Jan. 27, 
| and resumed consideration of its un- 
finished business, a bill (S. 7) for de- 
portation of certain alien seamen. 

Vice President Curtis signed the reso- 
lution (H. J. Res. 230) appropriating 
$500,000,000 for the Reconstruction Fi- 
nance Corporation. 


v 
A message from the President trans- 
mitted correspondence from the State 
Department relating to the Manchurian 
situation which was referred to the 
Committee on Toreign Relations. (Dis- 
cussion on page 1.) 


Senator Bingham (Rep.), of Connecti- 
cut, discussed the alien seamen bill. 


A message from the House announced 
agreement in Senate amendments to the 
omnibus pension bill (H. R. 6596). 


v 
Immediate action on a resolution ask- 
ing the Secretary of War to transmit 
to the Senate certain information con- 
cerning military posts was asked by Sen- 
ator Connally (Dem.), of Texas. Ob- 
jection was made and the resolution 

went over for a day. 


The Senate resumed consideration of 
the alien seamen bill. 


v 
The Senate agreed to the conference 
report on the first deficiency appropria- 
tion bill (H. R. 6660). 
Upon motion of 


Senator McNary 


| 
} 
| 
| 


against 


Senate 


(Rep.), of Oregon, the Senate proceeded 
to consideration of executive business. 
Senator Norbeck (Rep.), of South Da- 
kota, as Chairman of the Committee on 
Banking and Currency, reported favor- 
ably the nominations of Charles G. 
Dawes of Illinois, Harvey C. Couch of 
Arkansas, and Jesse H. Jones of Texas, 
to be members of the Board of the Re- 
construction Finance Corporation. 


v 

Senator Norbeck asked unanimous 
consent that the nomination of Charles 
G. Dawes be given immediate considera- 
tion. Objection was entered by Sena- 
tor Blaine (Rep.), of Wisconsin. 

The nomination\ with those of Mr. 
Couch and Mr. Jones, went to the cal- 
endar. (Discussion on page 1.) 


s v 

The nomination of William E. Humph- 
rey of Washington, to the Federal Trade 
Commission, was called from the cal- 
endar. After debate the nomination was 
confirmed by a vote of 5° to 28. (Dis- 
cussion on page 2.) 

Nominations of postmasters and Navy 
officers were confirmed, and the Senate 
adjourned at 4:18 p. m. to noon, Jan. 28. 

v 


The House of Representatives | 


97 


1 House met at noon, Jan. 27. A 
bill (H. R. 6596) relative to pensions 


“My reason for smoking LUCKIES is that they are so mild 
and cause no irritation to my throat. Your new Cello- 


phane wrapper is marvelous. Just a pull of the tab and. 
there are the LUCKIES.” 


Aare linn 


“It’s toasted 


Your Throat Protection — 


irritation= 


against coug 


And Moisture-Proof Cellophane Keeps that “Toasted” Flavor Ever Fresh 


TODAY’S 
PAGE 


of soldiers and sailors of the Civil War 
was called up and the Senate amend- 
ments were agreed to. 


The House then adopted a resolution 
(H. J. Res. 252) authorizing the Inter- 
state Commerce Commission to make an 
investigation of the possibility of estab- 
ing a six-hour day for railway employes, 
(Discussion on page 8.) 


v 

The House then went into the Com- 
mittee of the Whole House on the State 
of the Union for further consideration 
of the bill (H. R. 7912) making appro- 
priations for the Department of Agri- 
culture, and completed its reading for 
amendments. A motion to recommit the 
bill with certain instructions was de- 
feated, and the measure was passed. 
(Discussion on page 2.) 


v 
A resolution (H. J. Res. 251) making 
appropriation for the participation of 
the United States in the conference on 
limitation of armaments to be held at 
Geneva beginning Feb. 2 was adopted. 


The House then went into the Com- 
mittee of the Whole House on the State 
of the Union for consideration of the 
measure (H. R. 8392) making appropria- 
tion for the maintenance of the Depart- 
ment of the Interior for the fiscal year 
1933. After debate the Committee arose 
and reported the measure to the House 
without action. 

v 


A resolution providing that not more 
than $50,000 may be appropriated out 
of the contingent funds of the House 

| for the investigation to be made by the 
House Committee on Interstate and 
Foreign Commerce of public utility 
holding companies, was adopted. 


The House adjourned at 5:15 p. m. 
until noon Jan.28. 
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TUNE IN ON LUCKY STRIKE—60 modern minutes with the world’s finest dance orchestras and Walter Winchell, whose gossip of today becomes the news of tomorrow, 
every Tuesday, Thursday and Saturday evening over N.B.C. networks. 
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On Brands Held 
To Be Confusing 


Swedish Word ‘Munkens’| 
With Figure of Monk Is) 
Denied Registry as Mark) 
For Canned Herring | 








ALASKA-PORTLAND PACKERS ASSOCIATION 
v 


Oar Hertzwic TRADING Company, INC. 
Commissioner of Patents. 
Appeal from Examiner of Interferences. 
Opposition No. 10734 to registration of 
trade mark for canned herring products 
comprising lax sill, smoked fat herrings, 
etc., application filed May 9, 1928, Serial | 
No. 266135. 


ka-Portland | be enlarged, and the tribunal would be 
Seymour & Barcut for Alaska given authority to remove one of its jus- 
tices or the judge of any State court “for 
the good of the service.” 





Packers Association; A. A. DE BONNEVILLE 
for Olaf Hertzwig Trading Company, Inc. 


Commissioner’s Opinion 
Jan. 13, 1932 


Kinnan, First Assistant Commis- 
sioner.—This case comes on for review, 


Trading Company, inc., of the decision | 
of the examiner of trade mark interfer- 
ences sustaining the opposition of Alaska- 
Portland Packers Association, and adjudg- 
ing the applicant not entitled to the reg- 
istration tor which it has applied. 

The applicant seeks registration of a 
composite mark comprising the word 
“Munkens” arranged in an arc above a 
circle within which latter appears the 
pictorial representation of a monk in the 
act of eating, presumably herring prod- | 
ucts, from a can upon which is the word 
“Munken;” appurtenances of the meal are | 
shown. ‘The mark is used upon canned | 
herring products. 

Prior Adoption Claimed _ 

The opposer claims prior adoption and) 
use of the pictorial representation of a} 
hooded monk together with the words 
“Monk Brand,” the word “Brand” being 
disclaimed. The *mark is used upon 
canned salmon. Opposer sets up owner- 
ship of regulation No. 91059 issued April 
15, 1913, for this mark upon these gouds. 

Both parties have taken testimony and 
it satisfactorily appears the opposer was 
long prior in the field in the adoption and | 
use of its mark upon its goods. There 
is evidence of the expenditure of consid- 
erable sums in advertising and a fairly 
wide sale of opposer’s goods under its 
mark. Under these conditions if there is 
doubt as to confusion it must be resolved 
against the newcomer in accordance with 
the settled practice. 

The applicant has contended the op- 
poser is not the owner of the mark upon 
which it bases its opposition and allega- 
gation of confusion. As noted by the ex- 
aminer of interferences, this is not es- 
sential if, as appears clearly enough from 
the testimony, the opposer is using the 
mark upon its goods in trade. 

The applicant presses the view that the 
picture of a monk has been used as a 
trade mark upon foods prior to the op- 
poser’s claim of adoption and use of its 
mark. This matter is likewise of no aid 
to the applicant. National Biscuit Co. v. 
Sheridan, 402 O. G. 4, 44 F. (2d) 987, 18) 
Cc. C. P. A. (Patents) 720; Weyenberg 
Shoe Mfg. €o. v. Hood Rubber Co., 412 O. 
G. 834, 49 F. (2d) 1046, 18 C. C. P. A. 
(Patents) 1449. 

Filing of Opposition 

As to the claim of the applicant that 
the opposer is guilty of laches in present- 
ing its opposition, it is obvious that until 
the applicant’s trade mark was published 
the cpposer could file no opposition; and 
the record shows that the opposer did so 
act within the statutory period of 30 
days. It is presumed in consequence the 
applicant is in fact contending that the 
opposer should have taken other steps 
long ago to restrain the applicant in the} 
use of the latter’s mark. It is thought | 
there is no merit in this point urged by 
the applicant which ‘this tribunal can | 
consider. Cluett, Peabody & Co., Inc., Vv. 
Samuel Hartogensis (Arrow Emblem Co., | 
Inc., sub.), 396 O. G. 707, 41 F. (2d) 94, 
17 C. C. P. A. (Patents) 1166. Estoppel 
by laches in objecting to late comer’s use 
does not apply. Heger Products Co. v. 
Polk Miller Products Corporation, 409 O.| 
G. 842-844, especially p. 844, col. 2, par. 
27, lines 36 et seq. 

The goods belong to the same class, 
canned fish, and possess the same de- 
scriptive properties within the meaning 
of the trade mark law. The opposer was 
first in the field and both trade marks 
include the pictorial representation of a 
monk. The applicant states in its brief 
that the word “Munkens” is a Swedish 
word meaning “it belongs to the monk.” 
It would appear quite likely that the goods 
of both parties would be designated by | 
customers as the “Monk Brand” or the 











Contractor on Reservation _ 
Not Liable to License Tax | 


MOontTGOMERY, ALA., Jan. 27. 
A contractor from another State who 
does no business in Alabama except on 
a Government reservation is not liable 
to the Alabama license tax. The Attor- 
ney General’s office has so advised the 
State Tax Commission. This rule would 
apply to a collector operating from his 
office in Atlanta, Ga., and constructing a 
hangar or hospital at Maxwell Field, or 
a post office ———~ in Montgomery, the 
opinion says. The State can not require 
a license of Alabama contractors for work 
asecmed entirely within another State, 
t holds. 


Earlier Payment Asked 
Of South Carolina Taxes 


Co.umsi1, S. C., Jan. 27. 

Certain State taxes would become due | 
at an earlier date, under the terms of | 
two bills just 
Carolina House and Senate (H. 1215; S. 
1054). The bills propose to advance the 
time for payment of the income tax from 
March 15 to Feb. 20; and for the corpo- 
ration license tax from April 1 to Feb. 15. 


Publicity Is Proposed 








Similar Pictures lJ udiciary Revision | 


State Judicial Council Proposes | 


sent to the 1933 Legisiature a proposed 
amendment to the judicial article of the| 
State Constitution, it was announced in| 
the council’s fifth annual report submitted | 


vest all judiciary power of the State in 
|a system, of courts, eliminating the present 
probate and justice of peace courts. Ac- 
cording to Supreme Court Justice W. W. | WILLIAM Bow.Ley, COUNTY CLERK, ET AL. 
Harvey, chairman of the Judicial Councii, | 
|“the supreme, district and county courts | 
are the only courts needed in the State, 
outside of police courts for cities, and out- 
side of special tribunals ] 
purposes,” authority for creation of which 
would be vested in the Legislature. 


Judicial Council aside from the proposed | 
| constitutional amendment include a pro- 
i designed to “provide a more intel- 
W,|ligent and efficient method” of selecting 
on appeal of the applicant, Olaf Hertzwig | persons for jury service. 
posal, designed to reorganize the State’s 
judicial system below the district courts, 
would create 
known as the “probate and county court” 
which would have the jurisdiction of the 
| present probate and juvenile courts, jus- 
tices of the peace, and in addition would 
be given jurisdiction for recovery of spe- 
cific personal property or for recovery of 
money where the amount involved did 
not exceed $1,000. 


in some of the larger counties it is ‘“‘prac- 
tically 
hand” to exercise adequate supervision of 
|persons under parole, 
gested 
should probably be made for a parole of- 
ficer to keep in touch with those under 
parole. 


the year ended June 30, 1931, the dis- | 


trict courts 
merits or dis 


everit, it is deemed that the confusion | 


Sought in Kansas. 


Reorganization of 
Courts 


Topeka, Kaws., Jan. 27. | 
The Kansas Judicial Council will pre- 





to Governor Harry H. Woodring. 


As now prepared the amendment would 





FraNK T. MORAN ET AL. 
v 


Illinois Supreme Court. 
No. 21187. 
Appeal from a decree entered by the Cir- 
cuit Court of Boone County. 
for particular 


Jurisdiction of the Supreme Court would 
State’s Attorney, for! appellants. 
Opinion of the Court 
Jan. 13, 1932 


Jones, J —This is an spves from a de- 
cree entered by the Circuit Court of Boone 
|County declaring an act of the General 
Assembly, sometimes known as the Con- 


Statutory changes recommended by the | 


Another pro- 


carrying out its provisions. 

The bill of complaint was filed by Frank 
T. Moran and G. E. Casper against Wil- 
liam Bowley, county clerk of Boone 


in each county a court 


tary of State of Illinois. ) 
ants represented themselves to be citizens, 
residents, taxpayers and legal voters of 
| Boone County. ‘ pi a dee 
Asserting its investigation disclosed that |, Tne, bill was twice amended and tn ots 
General Assembly of this State passed the 
|act above referred to, entitled “An act to 
apportion the State of Illinois into 27 
congressional districts, to provide for the 


impossible with the facilities at 


the council sug-| 
that in such places provision 
approved by the Governor on July 2, 
1931, and that the act purported to di- 
vide the State into districts numbered 
from 1 to 27, inclusive, each district hav- 
|ing a population as here indicated: 


The Judicial Council reported that in 


of the State tried on the 
sed of 12,011 civf actions, 














The bill as amended alleges that under 


in trade would be almost inevitable if the; certain acts of Congress hereafter re- 
marks of both parties appear in the same | ferred to, it was the duty of the Legis- 


market upon their res 


Mark Interferences sustaining the opposi- 
{tion and adjudging the a not en- | 
titled to the registration 









introduced in the South) 


For Patent Requests. 


Change in Law Asked at House 
Committee Hearing 


[Continued from Page 1.] 
ble is in part the fault of the Bureau of 
Patents and in part of others. 

Thomas Ewing, of New York City, for- 
mer United States Commissioner of Pat- 
ents, testified the patent conditions are 
much better than when he took office in 
1913. He said that at that time there 
were pending 129,000 applicaions in. the 
Office which were reduced to 97,000 before 
he left in 1917 and the number of cases 


in which there were as much as five years | 
of arrearage was reduced from 4,400 to} 


Commissioner Robertson, answering the 
Chairman of the Committee, Repreesnta- 
tive Sirovich (Dem.), of New York City, 


said that expedition of cases progressed | 


when more force was allowed by Con- 
gress, told of a drop from 74,00 to 39,000 
in two years when there were more ex- 
aminers allowed, and reduction of average 
time of arrearage and then, with curtailed 
staff, the pending cases jumped to 120,000 
awaiting consideration on July 1, 1930. 

Since then, he said, with an additiona! 
staff, the conjestion of waiting cases has 
dropped to 90,000. He said that by the 
close of this fiseal year he expected the 
number awaiting action will be reduced 
to 70,000. 





ctive products. 
The decision of the 
and compact territory, containing, as 
nea? as practicable, an equal number 
of inha 


s affirmed. 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


UNITED STATES—Disbursing agents—Official bonds—Illegal payments—Subsist- 
ence allowance to deputy collector of internal revenue—Scheme of collector to in- 
crease deputy’s salary by subsistence payments— 

Where a collector of internal revenue recommended that the post of duty of a 
deputy collector be transferred from the city in which he lived and in which he did 
most of his work to another city in order to secure for the deputy a subsistence 
allowance during such time as he worked in the former city, the Commissioner of 
Internal Revenue, pursuant to the recommendation, designated the latter city as 
the deputy’s post of duty with knowledge of object to be accomplished by the 
change, the collector and the surety on his bond conditioned on the faithful per- 
formance of his duties as a disbursing agent, were liable to the Government for 
the amount paid by the collector to the deputy as such subsistence, on the refusal 
of the Comptroller General to allow credit for the disbursements; the payments were 
illegal in view of the fact that the deputy actually lived in the city and the city 
was the center and headquarters of his work and the allowances were therefore in 
fact an increase in salary in violation of a statute; the fact that the collector 
caused the change in the designation of the deputy’s post of duty before he was 
appointed a disbursing agent did not require the Government to sue on the bond 
which he had executed as collector, since he made the illegal payments as dis- 
bursing agent after his execution of a bond as such; the approval of the payments 
by the Commissioner of Internal Revenue was no defense, since the Commissioner 
could not by his approval make legal, payments which were in violation of a statute 
and which the collector knew were illegal; the General Accounting Office’s previous 
construction of the statute to permit payments of such character did not preclude 
it from subsequently construing the statute to prohibit such payments. 

Fidelity and Deposit Company of Maryland v, United States; C. C. A. 4, No. 
3198, Jan. 12, 1932. 


Decisions Published in Full Text in This Issue 


INJUNCTION—SJurisdiction of equity—Political rights—Taxpayers’ suit to enjoin 
Secretary of State from acting under allegedly unconstitutional Congressional Ap- 
portionment Act— 

Illinois taxpayers could sue to enjoin the Secretary of State from receiving 
petitions for nomination of candidates for Representatives in Congress, presidential 
electors, and delegates to congressional and national conventions from the districts 
created by the 1931 Congressional Apportionment Act and from expending public 
funds for purposes connected with elections to be held under such act, on the 
ground that the act is void, as against the contention that the bill sought the 
protection of political rights of which a court of equity has no jurisdiction, since 
the suit was in effect one to enjoin the unauthorized use of public funds derived 
by taxation for purposes not authorized by law.—Moran et al. v. Bowley, County 
Clerk, et al. (Ill. Sup. Ct..—6 U. S, Daily, 2690, Jan. 28, 1932. 











STATES—Congressional districts—Redistricting—Validity of Apportionment Act— 
Inequality of districts— 

The Illinois Congressional Apportionment Act of 1931, which divides the State 
into 27 congressional districts varying in population from 158,738 to 541,785, is 
void because in violation of Act of Congress of 1911, which requires that Repre- 
sentatives to Congress shall be elected by districts composed of contiguous and 
compact territory and containing, as nearly as practicable, an equal number of 
inhabitants, and because in violation of section 18 of article 2 of the Illinois Con- 
stitution which provides that all elections shall be free and equal.—Moran et al. 
v. Bowley, County Clerk, et al. (Ill. Sup. Ct.).—6 U. S. Daily, 2690, Jan. 28, 1932. 





STATES—Congressional districts—Redistricting—Effect of 1929 Act of 
on 1911 Act prescribing requirements of districts— 

The Act of Congress of 1929, which provides for an automatic apportionment of 
representatives among the several States in the event Congress fails to pass a 
specific bill therefor at its regular session following a decennial census, did not 
impliedly repeal the Act of 1911, which provides that Representatives to the Sixty- 
third and each subsequent Congress shall be elected by districts composed of 
contiguous and compact territory and containing, as nearly as practicable, an 
equal number of inhabitants, so as to entitle the States to create congressional 
districts without regard to contiguity and compactness of territory or equality of 
population, since the Act of 1929 was passed pursuant to the provisions of section 
2 of article 1 of the Constitution of the United Stateg, as amended by section 2 
of article 14, requiring that Representatives to Congress shall be apportioned 
among the several States according to their respective numbers, while the Act of 
1911 was passed pursuant to the provisions of section 4 of article 1 of the Constitu- 
tion authorizing each State to prescribe the times, places and manner of holding 
elections for representatives, subject to the right of Congress to make or alter 
regulations, and since there is.no conflict between the two acts and no reason why 
both can not remain in full force and effect—Moran et al. v. Bowley, County 
Clerk, et al. (Til. Sup. Ct..—6 U. S. Daily, 2690, Jan. 28, 1932. 


Trade Marks 


TRADE MARKS—Oppositions— 

It is not essential that opposer should own the mark if he is using it upon his 
goods in trade.—Alaska-Portland Packers Assn. v. Hertzwig Trading Co., Inc. 
(Comr. Pats.)—6 U. 8. Daily, 2690, Jan. 28, 1932. 


Congress 





TRADE MARKS—Oppositions—Laches— 

Estoppel by laches in objecting to later comer’s use held to not apply to opposi- 
tion filed within statutory period after publication, even though it is suggested that 
opposer should earlier have taken steps to restrain applicant’s-use of mark.—Alaska- 
Portland Packers Assn. v. Hertzwig Trading Co., Inc. (Comr. Pats..—6 U. S. 
Daily, 2690, Jan. 28, 1932. 

TRADE MARKS—Class of goods— 

Canned herring products held to have same destriptive properties as canned 
salmon.—Alaska-Portland Packers Assn. v. Hertzwig Trading Co., Inc. (Comr. 
Pats.)—6 U. S. Daily, 2690, Jan. 28, 1932. 

TRADE MARKS—Identity and similarity—Words and symbols— 

“Munkens” (Swedish for “it belongs to the monk”) above circle carrying picture 
of monk eating, from can marked “Munken,” associated with appurtenances of 
meal held deceptively similar to picture of hooded monk with “Monk Brand.”— 
Alaska-Portland Packers Assn. v. Hertzwig Trading Co., nc. (Comr. Pats.).—6 U. S. 
Daily, 2690, Jan. 28, 1932: 


|County, and William J. Stratton, Secre- | 
The complain- | 





Act Realigning Congress Districts 
In Illinois Is Ruled to Be Invalid 


SPRINGFIELD/ Itt. by the act of the General Assembly are 


| before indicated, and in many instances | their apportionment among the States, but 


Roy F. Hatt and WILit1amM R. Dusuer for | the Constitution of the State of Illinois; 
appellees; Oscar E. Cartstrom, Attorney | that the Secretary of State is about to| 
General, A. N. Tottiver, Assistant At- | receive, r 
torney General, and ALEXANDER J. Strom, | nomination of candidates for representa- | Members of Congress to be elected by dis- 

| tives in Congress, presidential electors | tricts composed of contiguous territory, 


| 


| certify the names of such candidates t0| jnhabitants. 
| the different county clerks of the State; | contained in each decennial apportion- 


ressional Apportionment Act of 1931, to| 
be unconstitutional and void and enjoin- | 
ing the pe gg nan of public funds in| 


reapportionment act; that unless the} ‘ 
counts clerk of Boone County is re-|_ No act was passed to apportion the 
| strained he will pay the expenses of the number of representatives under the 


final form alleged that the Fifty-seventh | 


lelection of representatives therein and to} 
|repeal an act therein named;” that it was | 


| the provisions of the act. 


229,384 | torneys, filed a joint and several de- 
261,408 murrer. 
213.154 | later filed, after which the above men- 
276,521 | tioned demurrer was ordered to stand as} 
301,605 | 4 demurrer to the bill as amended. Sub-| 
280.854 | Sequently leave was 


308,365 | Whereupon the demurrer was ordered to 


exclusivt of 5,264 divorce cases. A total; 1 343,293 | 

of 4,647 criminal cases were disposed of | 2 199,104 | 

within the year. ea - 158,738 
In concluding its report, the council) 4 , 272,505 

stated it was “glad to be able to report! 5 541,785 19 ....+0e-. 268,656 

a substantial improvement in the effi-| 6 213,679 20 .ccccoces 

ciency of our judicial system, since the | 7 311,021 21 ..ccccces 

organization of the Judicial Council. Cer-| 8 285,891 22 ..cccceee 

tainly our trial courts are conducting the! 9 309,785 23 ..ccccees 

business therein more promptly and ef- | 10 205,074 24 ..cccceee 

ficiently than at any time in the history | 11 322,319 25 .cccccees 

of our State.” ‘ies 308,516 26 ...ee00.. 227,827 

[= eee © 285,400 BT is ecevccee 

brand with the picture of a monk. In any | 14 211,948 


|lature of the State of Illinois to divide | tive parties. 
xaminer of Trade| the State into 27 districts of contiguous | 


bitants; that the districts created | 
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State Supreme Court Holds Redistricting Violates Federal 
Law Requiring Areas Be Made up of Contiguous Territory 





Of Equal Population 


|tionment, in 1850, fixed the number of 
unreasonably unequal in , population, as | representatives at 233 and provided for 
are not composed of contiguous and com-|it made no provision for election by dis- 
pact territory, notwithstanding it was/tricts. In 1862, the plan of electing rep- 
reasonably possible and convenient tojresentatives by districts was again in- 
have made the districts conform to re-|voked, and the Apportionment Act pro- 
a of the acts of Congress and| vided that the election should be by 

| districts composed of contiguous territory. 
The next decennial apportionment was 
|in 1872, and not only did the act require 


and will receive, petitions for 


and delegates to congressional and na- | pyt 
tional conventions from the various dis- | 
tricts so constituted, and will thereupon 


it contained the further provision 
| that such districts should contain, as | ~- 
| nearly as practicable, an equal number of 
The same provisions are 


that unless restrained by an order 0 nt act fro includi 
the court the Secretary of State will ex- Sot of 1911. ms 1 ae eee oe 


pend funds now and hereafter in the 
State treasury for such purposes and 
other enumerated purposes connected 
with the elections to be held under said 


| Apportionment Not Made 
|Under Census of 1920 


primary election to be held in the ot 
of 1932 from the county treasury, where- 
fore money in the hands of the State 
Treasurer and the county treasurer, to 
which the complainants have contributed 
by the payment of taxes, will be wasted 
and dissipated. 





An amendment to the bill was 


ranted to file a sec- 


|/ond amendment, and the same was filed, 


;stand to the original bill and its first 
}and second amendments. 


| The demurrer was, on Oct. 
largued b 





t 


| census of 1920. This was the first omis- 
| Sion in the history of the Republic to com- | t 
| ply with the constitutional requirement for | s 
| @ decennial apportionment. The evil aris- 
|ing from this disregard of the Corstitu- 
| tion is apparent. Each State retained the 
same number of Representatives to which | 
it was entitled aaa the decennial ap: |t 
° ortionment of 1911. States which ha 
Asks That Apportionment | largely increased in population during the | 
Be Declared Unconstitutional | preceding decade were thereby deprived of | 
: N | their proportionate representation in Con- | ¢ 
The bill prays that said act of the | gress and a consequent advantage was 
General Assembly may be declared to be| given to the States which had not grown 
nthe and that eo ee | n population. 
oO. ate and the county clerk of Boone 5 
County may each be enjoined from ex: | o N° sorenes, jegineton was enacted by |t 
i blic funds. in carrvi out | ongress relative to apportionments until 
pending any public funds in res aa bs | 1929, unless it can be said that the “Code 
ach | , i 
the bill are two maps showing the |Simeriea,” authorized by an act of Gon. | t 
boundaries of some of the districts. These 2 
maps are made a part of the bill b | gress Dec. 7, 1925, may be construed as | t 
p an Y\a reenactment of the essential provisions 
Phe reference and exhibit numbers. | of the Act of 1911. However that may be, | t 
he defendants, by their respective at- the Act-of 1929 was passed to prevent a 
recurrence of the omission to reapportion 
after a decennial census. 
This fact is deducible from a history) i 
|of the times. The manifest unfairness 
resulting from a failure to decennially | i 
apportion the number of representatives 
was a matter of comment in Congress | 
when the Act of 1929 was pending. The) 
brief of counsel for complainants sets out | 
in detail many of the remarks of Senators 
31, 1931,/ and Representatives concerning the neces- | 
the attorneys for the respec-| sity for a provision of law which would | 
It was overruled and the | definitely forestall another omission like 
defendants elected to stand by it. There-| that which occurred after the 1920 census. 
upon a decree was entered declaring said| While debates of members of the legis- 
act of the General Assembly to be uncon-| lative body are not appropriate sources 
jStitutional, the purported congressional |of information to discover the meaning | 
districts void, and enjoining the Secre-|of the language of the statute, neverthe- 
|tary of State and the county clerk of| less courts are at liberty to advert to the! 
| Boone County as prayed in the bill. | View expressed by individual members in 
Complainants claim there are two acts | debate and gather therefrom the history | ; 
| of Congress which control the States in| 0f the times of the evil which the legis- t 
| the election of representatives to Con-| lation was intended to remedy. (State v. 
gress. One of the acts determines the | Haskell, 84 Vt. 429, 79 JAtl. 852: Standard 
| whole number of representatives and ap- | Oil Co., v. United StateS, 221 U.S.1.) In: 
| portions that number among the several | the Standard Oil Co. case Chief Justice |} 
States. The other is intended to regulate | White said, that although debates may 
the manner in which the States must elect | Mot be used as a means of interpreting a 
the representatives so apportioned. | Statute, that rule, in the nature of things, 
The act under which the number of | is not violated by resorting to debates as 
representatives was fixed and apportioned |@ means of ascertaining the environment 
is the act of 1929, known as “Public No. | at the time of enacting certain laws—i. e., t 
13, Seventy-first Congress.” It provides for|the history of the period when it was 
|an automatic apportionment of repre- | adopted. 
sentatives among the several States in | 
the event Congress fails to pass a specific | Intent of Congress 
bill therefor at its regular session follow- | 
ing each decennial census. | 
e act which it is claimed regulates the | The debates conclusively show that | 
manner of electing representatives is|Congress was seeking to enact legislation 
known as “Public, No. 5, Sixty-second Con- |to remedy the evil which resulted from 
gress. It provides that representatives | failure to reapportion after the 1920 cen- 
to the Sixty-third and each subsequent sus, by providing an automatic rule to 
Congress shall be elected by districts com- |“defeat congressional inertia which has 
posed of continguous and compact terri- | the effect of disfranchising millions of 
tory, and containing, as nearly as prac-| people.” The bill undertook to provide 
ticable, an equal number of inhabitants; |a method so that in the event of a fail- 
that the districts in each State shall be| ure on the part of Congress to perform 
el to the number of representatives to | its constitutional duty an automatic rule 
which such State shall be entitled in Con- | of apportionment would be effective. 
gress, no district electing more than one! It is evident from the proceedings of 
representative. | Gonarees that there was no disposition or 
intention to repeal the Act of 1911 or to 
Defendants Contend abandon the policy of Congress which re- 
yy | quired representatives to be elected from 
| 1911 Act W as Repealed districts composed of contiguous and com- 
| The defendants maintain that the act of pact eee and containing, as nearly 
1929 repealed the act of 1911; that in the |2S_Practicable, an equal number of in- 
absence of congressional legislation reg- | habitants. 
ulating the manner of electing representa- | While the debates of Congress cannot 
| tives the States are empowered to elect |be resorted to for any purpose except 
them in any manner they choose, and that the ascertainment of the history of the 
they may create districts without regard |times, a different rule obtains concern- 
to contiguity and compactness or territory |ing the reports of committees. Such re- 
| or equality of population. This contention | Ports are competent to consider in de- 
presents the chief question for decision. | termining the intention of the legislative 
Under the provisions of section 2 of |body. (Holy Trinity Church v. United | 
article 1 (as amended by section 2 of | States, 143 U. S. 457; C. & P. Telephone 
article 14) of the Constitution of the | C90. Vv. Manning, 186 id. 239.) 
| United States, representatives in Congress |, During the early part of i929 Mr. Fenn, 
shall be apportioned among the several |from the Committee on the Census, to 
States according to their respective num-| Which reapportionment bill H. R. 11725 
bers, counting the whole number of per- |had been referred, reported it back with 
| sons in each State, excluding Indians not |@ recommendation that it do pass. Ac- 
| taxed. The actual enumeration shall be |COrding to the report a reapportionment 
made at stated decennial periods. The | bill had been enacted every 10 years 
| number of representatives shall not exceed | Since 1790 and in every instance was en- 
|one for every 30,000 persons, but each | acted within two years after the taking 
| State shall have at least one representa- |f the census, and efforts were made to 
tive. |the ‘Sixty-sixth and Sixty-seventh Con- 
| These are the only imperative provi- | 8tesses to enact reapportionment legis- 
|sions of the Federal Constitution relative | lation, but without success. 
|to, the apportionment of representatives, . 
ae section < of artigie 1 provides that Precedent Declared Set | 
“the times, places and manner of hold-| - 
ing elections for Senators and Representa- | By Delay of Congress 
|tives shall be prescribed in each State; The report stated: ‘The long-honored 
by the Legislature thereof; Dut the Con- | tradition, therefore, has been broken for 
gress may, at any time, by law, make or|the first time and creates a precedent 
jalter such regulations, except as to the! which is fraught with serious conse- 
places of choosing Senators.” quences. In fact, the chief purpose of 
This provision gives Congress the right | this bill is to prevent a repetition of this 
|of regulation over the election of repre-|situation. * * * 
“The last reapportionment was made in 
1911 on the basis of the 1910 census. This 


sentatives if it chooses to use it, but if 
it does not choose to do so, the right 
may be exercised by the several States. 


Asserts States Are Free 


| To Determine Methods 


Congress must fix the number of Repre- 
|sentatives to be elected and apportion 
that number among the several States 
| according to their respective population, 
but if it does not enact legislation con- 
cerning the times, places and manner of 
|holding the elections, each State is free 
|to elect its full quota of Representatives 
jin Congress, at any time and in such 
;|manner as it may determine, unless and | 
until Congress enters that field of legis- 
| lation: 

;, When that occurs, the State laws are 
;immediately superseded by the acts of 
|Congress. Staley v. Illinois Central Rail- 
jroad Co., 268 Ill. 356; Henderson v. Wick- 
| ham. 92 U. S. 259; Savage v. Jones, 225 
}id. 501. 

| For a period of approximately 50 years 
after the adoption of the Federal Con- 
, Stitution Congress was content with fixing 
| the number of representatives and ap- 
}portioning them among the States. It| 
did so at regular decennial periods, be- | 
ginning with the year 1792 and extending 
through the years 1802, 1811, 1822 and| 

1832. The ratio for the election of rep-| 
|resentatives in 1792 was one member for 
| every 33,000 persons. The ratio increased 
| by successive stages until 1832, when it was 
one member for every 47,000 persons. In | 
1842 (the next decennial period) the ratio 
was set at 70,680 persons. 

Congress in that year for the first time 
}exercised its right to legislate under sec- 
tion 4 of article 1, and provided that rep- 
|resentatives shall be elected by districts 
{composed of contiguous territory equal in The Act of 1929 provided the following 
number to the number of revresentatives |means of preventing a recurrence of the 
{to which each State is entitled and that evils complained of: On the first day, or} 
}each district shall elect one congressman. | within one week thereafter, of the on 


allocated 435 members among the 48 
States to represent 91,641,197 people. The 
| population in 1920, excluding the District 
of Columbia, was 105,271,200. Clearly, 
this indicates failure to pass a reappor- 

tionment act since 1910 has left 13,631,- 
| 852 people without fair and equitable rep- 
resentation in Congress. 

“The founders of our Government would 
have been amazed at a situation in which 
a population three times the population 
which existed at the time of the adoption 
of the Constittuion is denied fair and 
equitable representation in the House of 
Representatives. If this dangerous prece- 
dent—failure to \reapportion—were re- 
peated in 1930-31, approximately 31,000,- 
000 people would be legislated for with- | 
out having fair and equitable represen- 
tation in what is considered the most rep- 
resentative legislative body in the world. 

“To prevent this situation from arising | 
this bill is recommended to the House 
* * * The general principle of the bill 
is simply this: If Congress fails to re- 
apportion in 1930-31, then automatically 
the House is reapportioned in accordance 
with the tabulation transmitted, * ** The 
House membership remaining at 435.” | 


Act of 1929 Seeks 


To Prevent Recurrence 


“In a subsequent portion of the report 
it is said: “This proposed legislation, | 
therefore, is an announcement and serv- 
ing of notice to the Seventy-first Con- 
gress and subsequent Congresses that if 
they fail to do their duty as provided | 
by the Constitution, then the reappor- 
| tionment as provided for in this bill will 
go into effect.” 





This was the first provision for election | regular session of the Seventy-first Con- 
by districts. The next decennial appor-' gress, and of each fifth Congress there- 





William Ernest Seatree. 


after, the President shall transmit to the 
Congress a statement showing the whole 
number of persons in each State, exclud- | 
ing Indians not taxed, as ascertained un- 
der the fifteenth and each subsequent | 
decennial census of the population. 


ber of 
State would be entitled under an appor-| 
tionment of the then existing number of 
Representatives among the several States! 
according to the respective numbers of 


methods: 


preceding apportionment,” 
method tn nt 


as the method of equal proportions.” 
other words, the President is required to 
submit to Congress at the convening of 


cennial census, arithmetical computations 
showing the number of Representatives 
which each State would be entitled on 


Representatives in Congress remains the 
same. : 


a Yaw apportioning Representatives among | 


elect the number of Representatives to 
which it would be entitled according to 
|}a computation based on the method used 


| Congressmen unchanged, but if Congrass 
acts it may either increase or reduce such 
whole number. 


Future Apportionments 
Are Provided for 


apportionments in the event of congres- 
sional 
with reference to the manner o 
representatives. 
tended to regulate the manner and times 
of electing representatives 
any law which does regulate them, yet 


and entirely supplanted it, giving to the 
Legislatures of the respective States a free 


; : : State. 
1and in the election of representatives : 
: ; That content r s 
unrestrained by any act of Congress, and) .iciain. “The 2S a eS 
the case of Minnesota v. Holm, 238 N. W. : % : 


494, is cited as authority for that con-, 


conflict with the Act of 1929 and that 


|peals all inconsisent acts and parts of : eee ee ee 
acts. 
apportionment acts of Congress. 
A Sh b a —. The first a we the 
8 taking of the census in , and sections 
Sen OY Debates 1 to 20 provide the regulations and ma- 
chinery therefor. 
pealing section, and expressly repeals “An 
act to provide for 
subsequent decennial censuses,” approved 
March 3, 
parts of laws inconsistent with the pro- 
visions of such act. 


by this section related solely to decennial 
censuses, and had no reference to con- 
gressional apportionments or to the regu- 
lation of congressional elections. 
sections above mentioned will be searched 
in vain for anything inconsistent with the 
Apportionment Act of 1911 or with any 
|Other apportionment act ever enacted. 


| subsequent sections 22 and 23, and 


| to follow the mandate of the Constitution 


Avutnorizep StaTeMENTS ONLY ARE PRESENTED HEREIN, BEING 
PusLisHeD WITHOUT COMMENT BY THE UNITED SratTes DAILY * 
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Montana Rules 
Qn Taxation of 
Telegraph Line 
Holds Tax May Be Figured 
On Ratio of Valuation in 


State to Entire System In- 
cluding Ocean Cables 


Decisions of the 
Board of Tax Appeals 


Promulgated Jan. 27 


Docket Nos, 
22094, 33640. 

1. Under articles of partnership pe- 
titioner was entitled to receive 
amounts equal to four shares of the 
firm profits for a period of three 
years after his retirement from the 
partnership. By irrevocable instru- 
ment he assigned all his rights, title 
and interest therein to a trustee for 
benefit of his minor daughters. 

Held, that petitioner’s interest was 
in the nature of a capital asset; that 
the assignment thereof transferred, 


not income but a property right, and HELENA, Mont., Jan. 27. 


that income subsequent! arisin 
therefrom was not foes to petie The Montana Supreme Court has held 
tioner. that ocean cable owned by the Western 


Union Telegraph Company and lying out- 
side the United States may be taken into 
consideration in computing the taxable 


to the contrary appearing upon the ss 7 i “ 
record and held that payments from | value of the company’s property in Mon 


firm for first year after retirement | tana. noe 
were taxable to petitioner, his inter- In arriving at the total value of the 
est not having been assigned before company’s entire plant or system, the val- 
accrual of such payments. uation of the ocean cable may be included, 
es : |the decision ruled. Furthermore, the 
| State may tax such proportion of that 
total as the wire ‘mileage in Montana 
bears to the total wire mileage, including 
the ocean cable. 


The company contended that in order 
to ascertain the proportion of its property 
{taxable in Montana under the unit rule, 
the value of the ocean cable should be ex- 
cluded. 


2. Stipulation as to date of delivery 
of assignment rejected in view of facts 





The statement shal: set forth the num- 
Representatives to which each 


Return by Plaintiff 

“In the year 1929,” the opinion says, 
“plaintiff made return to the State Board 
of Equalization disclosing all of tis prop- 
erty, indebtedness, stock issues, expenses, 
mileage of wire and valaution of stocks, 
bonds and other property as required to 
be furnished for taxing purposes. Plain- 
tiff in arriving at the value of its property 
subject to taxation in this State excluded 
from consideration the ocean cables owned 
by it. The value of the property in the 
State, as determined by it, was $1,060,120. 

“The State board of equalization, in 
arriving at the value of the property of 
plaintiff subject to taxation in the State, 
took that portion of the total valuation of 
the entire sysiem of plaintiff wherever 
situated, inciuding 36,563 miles of sub- 
marine cables lying and being in the 
oceans of the world, that the total mileage 
of telegraph wires within the State bears 
to the total wire mileage of plaintiff’s 
entire telegraph system, including the 
mileage of submarine cables, and fixed 
the value of the property within the State 
at $1,246,150. 


Determining Value ss 
“It is agreed that if the valuation of 
the ocean cables be not included in de- 
termining the valuation of plaintiff’s en- 
| tire plant or system for the purpose of 
arriving at the value of its property in 
the State, the total valuation of the prop- 
erty in the State is as returned by it, but 
if the ocean cables shall be included, the 
valuation of its property is as determined 
by the State board.” 
_The company contends, the opinion con- 
tinued, “that the assessment made by 
the board results in the taxation of a 
separate and distinct unit of property 
located outside the territorial limits of the 
State and not connected with or operated 
in physical or manual connection wi 
any property wtihin the State; in ot 
words, that the assessment made by the 
board amounts to the taxation of property, 
i. e., cable lines, not Situated within the 


he several States as ascertained under 
uch census, computed by the following 
(1) “By the method used in the last 
(2) “by the 
own as the thod of major 
ractions;” and (3) “by the method known 
In 


he session immediately after each de- 


he theory that the whole number of} 


The act further provides that if, after 
he submission of such a statement by| 
he President, Congress shall fail to enact 


he several States, then each State shall | 


n_the last preceding apportionment. 
It will be observed that congressional 
naction will leave the whole number of 


The Act of 1929 provides for future 


rovision 
electing 
not in- 


inaction. It makes no 


The. law was 


or to repeal 
t is the contention of defendants that 
he Act of 1929 repealed the Act of 1911 


that the cable lines are owned and op- 
erated by plaintiff in connection with its 
land lines and, in our opinion, they con- 
stitute a part of its entire system,” the 
decision says. 


ention. 
It is said that the Act of 1911 is in 


he latter Act contains a clause which re- 


The Act of 1929 differs from prior 


electing Representatives, then it can be 
It has a 


argued with equal force that the Act of 
| 1875 (Title 2, The Congress, chap. 1, 
sec. 25,), which fixes the Tuesday next 
after the first Monday of November of 
each even-numbered year as the day for 
;election of Members to Congress, has 
also been repealed. We do not think Con- 
gress had any such plan in mind. 


Possibilties of Unrestricted 


Apportionment Cited 


If the Act of 1929 restored to the Statgs 
all power over the election of Congre 
men except the fixing of the numbers 
accorded to them, nothing would prevent 
some States electing their Congressmen 
by the people at large and other States 
from electing them by districts. 

Nothing would restrain a State from 
electing more than one Congressman 
from each district, or, for example, noth- 
ing would inhibit the Legistature of the 
State of Illinois from dividing the State 
into two congressional districts, so thfat 
Ccok County would be one from which a 
fixed number of Congressmen would be 
elected and the other district would com- 
prise the rest of the State from which 
the remainder of the Congressmen would 
be elected. 

If the legislature is not bound by any 
law, as defendants claim, it could appor- 
tion the whole number of Congressmen 
between the two districts without any re- 
gard to population. 


No Conflict Seen 


Between Two Measures 


The Apportionment Act of 1929 was 
passed pursuant to the provisions of sec- 
tion 2 of article 1 and section 2 of article 
14, and the Districting Act of 1911 was 
passed pursuant to the provisions of sec- 
tion 4 of article 1 of the Constitution of 
the United States. There is no conflict 
between the acts, and there is no reason 
to be advanced why both cannot remain 
in full force and effect. In view of the 
history oft the times and the mischief 
which had been wrought, as well as the 
plain language of the enactments them- 
selves, we hold that the act of 1929 was 
not intended to, and did not, repeal the 
act of 1911. 

Both acts are essential to the time-hon- 
ored policies and history of the Federal 
Government, and, inasmuch as the Legis- 
lature in remapping a State for congres- 
sional purposes must be governed by the 
laws of Congress as they are contained ¢ 
those acts, it is necessary that their pr¢ 
visions be substantially complied with. 
Reference to the population of districts 
heretofore set out will disclose a mark 
disparity of population among the 27 dis- 
tricts. If the population of the State 
be divided by 27 the ratio of population 
for each district is substantially 280,000, 
yet the population in the several districts 
varies from 158.738 in the 17th district to 
541,785 in the 5th district. 

Such a redistricting gives a voter 


[Continued on Page 7, Column 1.] 


~ PARK VIEW 


Section 21 is the re- 
the fourteenth and 


1919, and all other laws and 


The act which is specifically repealed 


The 20 


The other aspect of the act of 1929 deals 
with congressional apportionment. Thus 
two subject matters are included within 
the act, namely, census and congressional 
apportionment. The provisions of the act 
which cover the subject of congressional 
apportionment are contained in the two 
in 
nowise do they relate to the taking of a 
census. The apportionments contemplated 
by those sections are based upon the re- 
sult of census enumeration and are op- 
erative only after the censuses have been 
completed. 


Intent of Congress 


Declared Clearly Expressed 


We can find nothing in the act of 1929 
which justifies the claim that it repealed 
the act of 1911, either in express terms 
or by implication. It is contended that 
the history, nature and purpose of prior 
apportionment acts disclose a clear in- 
tention on the part of Congress to have 
each of these apportionment acts replace 
its immediate predecessor. 

It cannot be doubted that the policy 
of Congress, except in 1920, has long been 


concerning decennial apportionments, and 
in consequence thereof Congress for more 
than 100 years performed that duty with 
regularity and precision, with a single 
conspicuous exception. While each decen- 
nial act was intended to repeal its pre- 
decessor, Congress with conscientious zeal 
guarded the importance and necessity of 
regular decennial apportionments by mak- 
ing each act apply not only to the next 
decennial census but to all subsequent 
decennial censuses. 

The conclusion seems irresistible that 
Congress wanted to make decennial ap- 
portionments a certainty and did not in- 
tend to release its control over the manner 
of electing representatives. We cannot 
bring ourselves to the belief that Con- 
gress intended to forsake the field of legis- 
lation which it had completely occupied 
for more than half a century. 

If the contention is correct that Con- 
gress desired to retire from this field laid 
out for it by section 4 of Article I of the 
Federal Constitution and without limit, 
turn over to the States the regutations for 


in 
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[Continued from Page 6.) 
the 17th district three and four-tenths 
times as much weight in electing a con- 
gressman as @ voter has in the fifth dis- 
trict. Twenty-two out of the 27 districts 
have 50 per cent more population. than 
the 17th district, 14 districts have 75 = 
cent more population than the 17th dis- 


trict, 10 have 90 per cent more than the | 
17th district, and four have over 100 per 


cent more than the 17th district. The 
fifth district is in Cook County. It has 
approximately 100 per cent more poula- 
tion than any one of four other districts 
in the same county. : 

The 13th district, with a population of 
343,293, adjoins the 16th district, with a 
population of only 199,104. The 17th dis- 
trict, with a population of 158,738, adjoins 
both districts. The 15th district is com- 


posed of six counties and the 17th district | 


of five counties. There is no apparent 
reason why so many counties should have 
been included in the 15th district when 
some of them could have been attached 
to either the 16th or 17th district and 
thereby answer the requirements of the 
Constitution as to those districts. As it 
is, the 15th district contains 144,289 more 
persons than the 16th district and 184,555 
more persons than the 17th district. The 
power of one voter in the 16th or 17th 
district in an election of a Congressman 
is double that of a voter in the 15th dis- 
trict. The population of the 14th district 
is about 70,000 less than the ratio. The 
population of the second district 1s about 
50,000 greater than the ratio. 
Wisconsin Case J 
This court in People v. Thompson, 155 
Ill. 541, reviewed the Wisconsin case (State 
vy. Cunningham, 81 Wis. 440, and 83 id. 90), 
also the Michigan case ‘Board of Su- 
pervisors v. Secretary of State, 92 Mich. 
638). which held certain redistricting legis- 
lation unconstitutional on the ground 
that there was too great a variation in 
the population of the districts. E 
In its comment on those cases this 
court declared that “it would seem plain 
that in the instances mentioned in the 
Wisconsin and Michigan cases there was 
no approximation toward equality in rep- 
resentation, for where one district con- 
tained in the one case more than twice 
and in the other nearly three times the 


opulation of another district, the legis- | 


ature could not At all. in those instances 
at least, have regarded the injunction of 
the Constitution to make the apportion- 
ment ‘according to the number of inhabit- 
ants.’” : 

We have already pointed out several 
instances in the Illinois law where the 
provisions for equality of inhabitants were 
ignored even to a greater degree than in 
the Wisconsin and Michigan cases. If 
making some districts two or three times 
larger in population than some others is 
sufficiently incongruous to render an act 
invalid, then there is greater reason to 
declare void a plan which gives some dis- 
tricts three and four-tenths times as many 
inhabitants as others. An apportionment 
cannot be sustained when the result is 
to give the voter in one district vastly 
more power than is given to a voter in 
another district, especially where such an 
inequality extends to a considerable num- 
ber of districts. Donovan v. Suffolk County 
Appor. Comrs. 224 Mass. 598. 

Effect of Statute 

We have no hesitancy in saying that the 
act of 1911 is in full force and effect so 
far as it relates to the formation of con- 
gressional districts. Still, even if it should 
be held that the act was repealed by the 
act of 1929, the redistricting act of Illinois 
cannot be sustained. If there were no 
congressional enactments upon the sub- 
ject the Legislature is powerless to pass 
ms which effectually tend to disfranchise 
large numbers of voters. Section 18 of 
article 2 of the Constitution of this State 
provides that all elections shall be free 
and equal. 

An election is free where the voters are 
exposed to no intimidation or improper 
influence and where each voter is allowed 
to cast his ballot as his own conscience 
dictates. (People v. Hoffman, 116 Ill. 587; 
People v. Emmerson, 333 id. 606.) Elec- 
tions are equal when the vote of each voter 
is equal in its influence upon the result 
to the vote of every other elector—where 
each ballot‘is as effective as every other 
ballot. People v. Emmerson. supra; People 
v. Election Comrs. 221 Ill. 9. 

Sovereign Rights 

The people of Iltinois have by their 
Constitution of 1870 reserved to them- 
selves the ultimate sovereignty to be ex- 
ercised by means of fhe ballot. To protect 
and preserve that sovereignty they de- 
clared that all elections shall be free and 
equal, to the end that each voter will have 
the privilege of casting his ballot without 
duress or constraint, and that his vote 
shall be substantiazly equal in its influence 
to that of every other qualified voter. 

The Legislature is not permitted to 
flagrantly violate this section of the bill 
of rights and bestow upon classes or sec- 
tions of voters a greater power or influence 
in elections than upon other groups, and 
as was said in Sherman v. People, 210 Il. 
552, the proper and honest conduct of 
elections is one of the most important 
functions of government, and the Legis- 
lature certainly is charged with the duty 
of enacting such laws as will accomplish 
this end. 

Members of the House of Representatives 
should be chosen by a method giving every 
voter a voice approximatety equal to that 
of every other voter. Any plan of district- 
ing which is not based upon approximate 
equality of inhabitants will. work inequal- 
ity in right of suffrage and of power in 
elections of the Representatives in Con- 
gress. The Redistricting Act of 1931 is 
not only obnoxious to the laws ~f Con- 
gress but to the Constitution of this State. 

Appellants urge that the bill in this case 
seeks the protection of political rights only, 
and that a court of equity has no au- 
thority or jyrisdiction over such rights 
We have set out in considerable detail the 
allegations of the bill, and they are suffi- 
cient to constitute it a taxpayers’ bill-to 
enjoin misapplication and proposed waste 
of public funds to which the complainants 
have contributed by the payment of taxes 
on their property. 

Similar Situation 

A similar situation was presented in 
McAlpine v. Dimick, 326 Ill. 240, and it 
was there held that the relief prayed for 
by the bill and granted by the decree is 
not relief of a complainant as an elector 
but as a taxpayer, and that “equity has 
always exercised the jurisdiction, at the 
suit of a taxpayer, to enjoin public officers 
from the unauthorized appropriation of 
public funds derived from taxation to 
purposes not authorized by law. An un- 
constitutional statute is not law, and an 
appropriation of public funds in pursu- 


ance of an unconstitutional statute is an | 


unlawful appropriation, which will be re- 
strained.” 

The remaining objection made by de- 
fendants is that this proceeding can not 
be maintained because notice was not 
given pursuant to “An act in relation to 
suits to restrain and enjoin the disburse- 
ment of public moneys by officers of the 
State.” (Cahills Stat. 1931, chapter 69, 
paragraphs 24-30.) 

This Act provides that a suit in equity 
to enjoin the disbursement of public funds 
by an officer of the State government may 


be maintained by the Attorney Genera! 
or by any citizen and taxpayer of the 
State. but if the suit is prosecuted by a 


citizen and taxpayer it shall be com- 
menced «by petition for leave to file @ bill 
in equity, which petition shall have at- 
tached to it a copy of the bill. The Act 
also provides that upon the filing of such 





Insurance Is Asked 
For Bank Deposits 


| 
| 
| Creation of Federal Bureau to 
| Protect Depositors Asked 
By Senator Lewis 


| A bill to organize a Bureau of Insurance 
|of Bank Deposits was introduced in the 
‘Senate Jan. 26 by Senator Lewis (Dem.), | 
of Illinois. It would authorize levies oi | 
}funds necessary to insure depositors | 
“against wrongful appropriation or loss | 
| of deposits.” The bill follows in full text: | 


Sec. 1. That the United: States Government | 
through the United States Treasury Depart- 
/}ment shall on first opportunity permitted by 
the business of Government organize a Bu- 
reau of Insurance for the object and pur- 
poses of insuring deposits of depositors in 
any national bank of the United States or 
any bank of any State, county or city mem- 
; ber of the Federal Reserve System of the 
| United States Government to the end that 
all deposits held in any or either of the in- | 
stitutions herein described shall be protected | 
against loss to the depositor who had en- 
trusted deposits to the bank or banking in- 
stitution, : 

Sec. 2. That the insurance of the deposits 
by the Government of the United States shall 
be organized on the basis of percentage 
charged the bank in which the deposits are 
made as premium for and as compensation 
for expense of the Bureau. ¢ 


Sec. 3. There shall be authorized by this 
act such further levy of sums of money to be 
paid by banks or Treasury or such other 
sources as necessary, to provide the funds 
necessary to insure the deposits of depositors 


against wrongful appropriation or loss of de- 
posits 





Uniform Deviations 
In Insurance Rates 


Ordered in New York 


State Superintendent Rules 
Independent Companies 
Must Conform to Statute 
In Making Modifications 


New York, N. Y., Jan. 27. 
Insurance companies which file inde- 
pendent rates with the New York Insur- 
ance Department will hereafter be re- 
quired to make any departures from filed 
schedules uniform by classes, the State 
Superintendent of Insurance, George S. 
Van Schaick,. has just ruled. Such com- 
panies must conform to the provisions of 
subdivision 3 of sections 141(a) and 
141(b) of the State insurance law in mak- 
ing deviations, he held. The ruling fol- 
lows in full text: 
_ Heretofore insurance companies filing 
independent rates with this department 
have made a practice of employing the 
jrate manuals, rating plans and scheduies 
| of rating organizations, with such uni- 
jform or occasional deviations in rates as 
jthey have seen fit to file and various 
modifications of manual rules as have 
suited convenience or competitive needs. 
Provisions of Law Cited 

The provisions of Subdivision 3 in both 
section 14l(a) and section 141(b) of the 
{insurance law, relating to insurance com- 
{panies which adopt the rates of rating 
organizations as their standard, are in our 
opinion applicable to insurance companies 
of the type described above. It is there- 
}fore held that all insurance companies 
|that look to rating organizations for the 
justification of thier manual rates or rate 
|levels and seek to justify only such de- 
partures therefrom as they see fit to re- 
quest shall be required to conform to the 
provisions of Subdivision 3 of 
141(a) and 141(b) of the insurance law. 

Any insurance company filing inde- 
pendent insurance rates shall be required 
to submit in justification thereof full and 
complete details underlying all such rates 
and rules as it promulgates, in the same 
manner as a rating organization. Such 
companies may not rely upon the evi- 
dence submitted by any rating organiza- 
tion in support of its using a portion of 
the rating organization’s rates together 
with its own data purely for the changes 
it desires to make. 

Each Department Held Rating Unit 

The National Bureau of Casualty & 
Surety Underwriters shall not be held to 
be a single rating organization within the 
meaning of sections 141 and 14l(a) and 
(b) of the insurance law. It is made up 
of various departments functioning for 
various classes of casualty insurance and 
has-by process of absorption assumed the 
functions of rating organizations which 
formerly operated for these classes. 

It is therefore held that each depart- 


ment of the National Bureau of Casualty | 


& Surety Underwriters engaged in rating 
a distinct class of insurance shall be con- 
sidered as a rating organization function- 
ing as a division of the rate making fed- 
eration called the National Bureau of Cas- 
ualty & Surety Underwriters. 


Hail Insurance Ruling 
Is Made in Montana 


HELENA, Mont., Jan. 27. 

When a mortgage which is not subject 
|to a State hail insurance tax lien because 
| it was on record at the time of the enact- 
ment of the State hail insurance law, is 
subsequently renewed and the mortgagor 
‘jater fails to pay a hail insurance assess- 
ment, the mortgagee did not lose his right 
of priority by the renewal, Attorney Gen- 
eral L. A. Foot has just held in a ruling 
given E. K. Bowman, chairman of tne 
State Board of Hail Insurance. 

Mr. Foot held that the mortgagee had 
not subordinated his security to an inter- 
vening lien by discharging a senior mort- 
gage and contemporaneously therewith 
taking a new mortgage. ‘ 


petition it shall be presented to the court 
if in term time or to a judge thereof in 
vacation, who shall note thereon the date 
of presentation, and shall make an order 
fixing a time, not less than 5 nor more 
than 10 days thereafter, for a hearin 
upon the petition for leave to file the bill 
Serving of Notice 

Notice in writing shall be given to each 
defendant and to the Attorney General at 
least five days before the hearing of such 
petition. No such notice was given or 
served upon either of the defendants or 
upon the Attorney General. However, the 
necessity of a compliance with the statute 
was waived by each of them. 

The defendants filed a joint and several 
demurrer to the original bill, which was 
signed by the Attorney General and one of 
his assistants as attorneys for the Secre- 
tary of State and by the State’s attorney 
of Boone County as attorney for William 
Bowley, county clerk of said county. The 
|parties and their attorneys appeared in 
court without the statutory notice and 
submitted themselves to the jurisdiction 
}of the court. They did not object that the 
bill had peen filed-without any antecedent 
| leave of court. 

The original bill of complaint was twice 


|}amended, and in each instance the de- 
fendants and their counsel caused the | 
court to enter an order permitting the | 
demurrer they had theretofore filed to 
stand as a demurrer to the bill as 
amended. 


At no time did any of them interpose 
an objection on the ground that the bill 
was filed without notice and without leave 
They cannot be heard to raise that ob- 
jection for the first time on appeal. (Mul- 
cancy v. Strauss, 151 Tl. 70; Decker v 
Stansberry, 249 id. 487.) The chancellor 
correctly found that the court had juris- 
diction of the parties and the subject 
matter of the suit. 

We find no error in the proceedings, and 
the decree of the chancellor is therefore 
affirmed. 

Decree affirmed. ; 

Srong, C. J., and DEYounG, J., dissenting. 
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Increased Employment Shown Rulin 
In Many Industries in Month On 





| 
Department of Labor Survey Discloses Gains. 


In Steel, Shoes and Auto Plants 





wi employment was provided in many industries producing iron, steel, boots, 
“"4 shoes, automobiles and automobile tires and accessories, but, with these excep- 


tions, very little change occurred in the 


general industrial employment situation 


during December, 1931, as compared to such conditions in November, the United 


States Employment Service, of the Department of Labor, stated Jan. 26. 


(The 


Bureau's synopsis of December employment conditions was published in full text 


in the issue of Jan. 27.) 


As presented in the Bureau’s “Industrial Employment Information Bulletin,” 
current comment on items affecting employment tendencies, possibilities and de- 


velopment in each of the 48 States and the District of Columbia follows in full text: 


i inrcncernnlienasscenicinisiatemiblneniatis 


Alabama 

A surplus of labor was apparent 
| throughout the State during December. A 
|further reduction occurred in the forces 
;employed in the coal mines, several re- 
‘mained closed, and the mines in opera- 
tion worked part time. Curtailed produc- 
| tion schedules generally prevailed in the 
lumber mills and a number were closed. 
Several textile establishments reported 
full-time schedules, including nearly all 
knitting mills. 

A few iron and steel mills were inactive 
and employment decreased somewhat in 
the plants that were in operation. There 
was a slight improvement in employment 
in the shipbuilding yards. Several clay- | 
|products plants operated with greatly re- | 
duced forces, while a few cement plants} 
were closed. The building programs in| 
various cities remained below normal; | 
however, several Government projects em- 
ploved large forces of skilled and un- 
skilled workers. 


Arizona 


Employment in the irrigated agricul- 
tural areas continued in good volume, | 
and the improvements noted during the 
previous month were mainfained through- 
out December. Cotton picking continued 
to provide employment for many men) 
and women while many other farm work- 
ers were engaged in seasonal activities, 
including the harvesting of the Winter 
lettuce crop, picking citrus fruit, and | 
planting Spring lettuce. | 

Cattle and sheep feeding started dur- 
‘ing the month and this work will provide 
jemployment for a large number of men 
|for several months. Plants that operated 
| seasonally, including gins, cottonseed-oil 
mills and citrus fruit packing plants, re- 
| ported normal schedules, with full forces 
;engaged in most instances. 

Building continued on a_ subnormal 
basis, and a surplus of building crafts- 
}men was noted in nearly all sections. No 
jimprovement in employment occurred in 
|the mines, and operations in the copper 
mines and smelters continued curtailed, 
with reduced forces engaged. One large 
{smelter plant is preparing to close down 
|for an indefinite period, affectImg approx- 
imately 400 men. 

While a few of the small gold mines sus- 
| pended work for the Winter, those in op- 
}eration maintained full-time schedules in 

A concrete-pipe plant is 


most instances. 
preparing to start work on a large con- 
tract. Fairly satisfactory schedules were 
reported in the flour mills, meat-packing 
houses, and other food-products plants; 
however, reduced forces and in some in- 
stances part-time employment obtained in 
the steel mills, iron foundries, brickyards, 
wood-working shops, and_ several other 
manufacturing establishments. 

The retail stores, hotels, transportation 
lines, and post office increased their forces 
during the holiday period, furnishing tem- 
porary employment to many men and 
women in the cities and towns. Employ- 
ment on State highways continued in fair 
volume and many men were engaged in 
maintenance work and on various con- 
struction projects throughout the State. 
Work on new contracts awarded during 
the month was about to start, which 
should provide employment for part of 
the labor released from projects recently 
completed. 

While most railroad departments op- 
erated below normal, a few additional men 
were éngaged in transportation. Opera- 
tions in the lumbering industry were fur- 
ther restricted. Logging camps and most 
departments of the sawmills closed for the 
Winter, affecting many woodsmen and 
other laborers. The surplus of labor ap- 
parent included nearly all trades. 


Arkansas 
While the major industries were in 
operation in most instances, many es- 


tablishments operated on part-time sched- 
ules, including lumber mills, -foundries, 
paper and printing establishments, clay- 
products and glass and wood-working 
plants. Fairly satisfactory schedules and 
forces prevailed in the meat-packing 
houses and garment and mattress fac- 
tories. 

Employment increased in the cotton 
gins, cottonseed-oil mills, stone and mar- 
ble quarries, bakeries, and candy fac- 
tories. Railroad shops and transportation 
departments showed some improvement 
}and several hundred workers were given 
|employment during the month. There was 
ja decrease in the volume of highway con- 
| struction, which affected many unskilled 
workers. 

Several large building projects were un- 
der way, but there was not sufficient work 
to absorb all of the unemployed building- 
trades men. Activity in the oil industry 
remained on a curtailed basis. There was 
a decrease in the volume of employment 
in the agricultural areas, and a surplus 
of these workers was noted. 

California 

Although the holiday trade stimulated 
employment to some extent in mercantile, 
printing and paper establishments, dried 
fruit and raisin packing houses, and in 
plants manufacturing hand made articles 
and custom made furniture, absorbing | 
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Tax on Oil Lands 
Is Placed in Issue 


Oklahoma Seeks Sums Alteged 
To Be Due on Land Form- 
erly Owned by Indians 


OxK.taHoma CrrTy, OKLA., Jan. 27. 
Whether restrictions on taxation of land 


formerly belonging to two Creek Indians | 


were removed by the making of a will by 
the former owners, who have since died, 
is the, question involved in two 
brought in behalf of Gov. Murray and the 


| ALBaNy, N. Y., Jan, 27,| State of Oklahoma against the Shell Pe- 


The Yonkers Electric Light & Power | troleum Company. o 
| Co. has been directed by the Public Serv-/| ready for trial in Oklahoma county district | 


_|ice Service Commission to furnish electric | court, 


The cases are now 


according to Sid White, special 


quite a number of sales people and fac-| current to three theaters in Yonkers un-| counsel for the Governor. 


tory workers, little change occurred in 
industrial activities as a whole, and the 
labor supply continued greatly in excess 


of the demand throughout the State dur- | 


ing December. 
The harvesting, 
the citrus, lettuce, and celery crops fur- 


nished employment for many farm and| 
The demand for | 


packing house workers. 
other farm labor was slight in most sec- 
tions; however, the agricultural outlook 


for the coming season was greatly im-| 


proved by a heavy rainfall and a record 
breaking snowfall in the mountains, whith 


will permit cultivating and planting to be | 


resumed, and an increased demand for 
this class of help is anticipated. - 
__A number of men were recalled to work 
in the railroad repair shops and on the 
construction of a railroad extension in 
northern California, which employed ap- 
proximately 250 workers. The extensive 


| Program of the division of State high- 


ways under way included 69 road con- 
tracts at an estimated cost of $12,550,000. 
36 bridges to cost $2,500,000, and miscel- 
laneous day labor work amounting to $2,- 
150,000. Additional highway projects 


amounted to over $1 080,000 and one bridge | 


at $39,000. The division of State archi- 


tecture awarded contracts totaling $158,- | 
202, while projects for which bids will be | 


[Continued on Page 8, Column 5.] 


| 
packing and shipping of | 


der a classification which will give the 
{theaters high tension service at a lower 
|}rate than the low tension service they 
| now receive. 

The Commission’s order is the result of 
a proceeding initiated b 
as the result of the refusal of the com- 
pany to serve the theaters with the high 
tension service. 


Service for Theaters 


In directing the company to furnish 
the theaters with the high tension service, 


air-cooling systems operating in the Sum- 


the Commission approved an opinions in | tended that 
which it was stated that theaters with | were removed w 


|M 


The suits, filed several months ago by 
Mr. White, seek to obtain from the Shell 
a total of $265,077, said to be owing the 
State in back gross production taxes and 
penalties for the period from 1916 to 1921. 


In this case, the petition said the Shell, 
as the Roxanna Petroleum Company, pro- 
duced oil and gas from the lands in ques- 
tion. Mr. White said lands of members 
of the five civilized tribes ordinarily are 
exempt from State taxation, but con- 
in this case the restrictions 
hen the land passed by 


will, at the death of the Creek Indian 


;mer during the off peak period of the | Owners. 


company represents a use that is better 


The State contends that with the death 


than most of the manufacturing com-| of the owners, the lands were freed from 
panies, inasmuch as the theaters are open | Federal jurisdiction, and the oil produced 


every day and have a_ constant 


throughout the year. This is not true, the |payment of gross production taxes. 


opinion said, of manufacturing companies 
which are closed Sundays, holidays and 
Saturday afternoons. 


The Yonkers company refused the the-| amount recovered through the suits. 


aters high tension service on the grounds 
that such a classification does not pro- 


It was shown that other companies per- 


The agreement signed by the Governor 
with Mr. White calls for payment to the 
special counsel of 10 per cent of any 


vide for electric service to theaters, that) mit theaters to have the benefits of high 
it is not believed high tension energy is| tension service and raies. 
the correct type of service for theaters| sion does not recognize two classes of 
; and that high tension service does not! continuity of service. 
; received during January call for the ex-| comply with the company’s rules for safe-| entitled to safe, 
| guarding continuity of service to theaters.| service under all classifications, 


The Commis- 


The consumer is 
reliable 
it was 


adequate and 


declared. 


INSURANCE SUPERVISION 





suits | 





Liability Defined 
In Payment of 


Taxes by Cheek 


Arizona Court Holds Taxe 


payer Has No Recourse 
When Bank Fails Before 
Check Is Cashed 


PHOENIX, ArIz., Jan. 27. 





R r. White said the taxes have been paid 
the Commission | gince 1921. \ 


Taxpayers have no recourse against 
|a county treasurer in his official capdcity 
or the surety on his official bond if they 
| pay taxes with checks and the bank upon 
which they are drawn faijls before the 
| treasurer cashes them, the Arizona Su- 
| preme Court held in the case of Arizona 
ower Co. et al. v. Weidler et al. 

The taxpayers had contended that the 
| treasurer had held their checks for sey- 
|eral weeks without cashing them and in 
| the meantime the banks upon which they 
| were drawn closed. The treasurer an- 
swered that the banks were insolvent and 
{could not pay the amounts drawn upon 
them. 

Although —o. it has been the 
custom to pay taxes by check, the court 
held that the only payment under the 
| statutes is in lawful money and it is not 
{the duty of a county treasurer to accept 
checks in payment of taxes. 

Unless the Legislat're sees fit to change 


load | from the property became subject to the the law, the court ruled, and make it the 


official duty of the treasurer to accept 
checks, the taxpayer must take the risk 
of failure of the agent whom he has Sse- 
lected to collect the checks. 


Shipping Perishables 


The Department of Agriculture, in ad- 
ministering the Perishable Agricultural 
Commodities Act, has received more than 
2,600 complaints, almost one-half of which 
| were based on rejections of shipments al- 
legedly “without reasonable cause.” (De- 
partmentof Commerce.) 











ASSETS increased during 1931 from $245,650,000 to $256,408,000—a gain of $10,800,000. 


PREMIUMS and INTEREST received increased to $47,200,000—an increase of two million over 
the 1930 figures. 


NEW INSURANCE PAID FOR amounted to 
was a 


which 


1 $109,500,000, only 10% below the total for 1930, 
ood year for the Company. It is interesting that the new business for the 


last five months of 1931 exceeded by three million dollars the corresponding figures for 1930. 
PAYMENTS TO POLICYHOLDERS totaled $30,800,000 as compared with $27,800,000 in 1930. 
INSURANCE IN FORCE increased from $1 ,015,600,000 to $1,029,800,000. 


CONTINGENCY RESERVES, despite unfavorable economic conditions, increased from $18,351,000 to 
$18,709,000 after setting aside estimated dividends to policyholders for the entire year 1932. 





ASSETS 


M. ALBERT LINTON, President 





LIABILITIES 








CAsH $2,750,913.35 LEGAL RESERVE 
Sf ass . ° S erm Tn Computed by the Insurance Department of 
U. S. GOVERNMENT SECU RITIES 4,497.977.27 Pennsylvania, This fund, together with 
Values on amortized basis according to 497, ‘s future premiums, is to provide for future 213,139,0 
state laws, obligations as they fall due. $ ’ ’ 80.00 
Bonps RESERVES FOR SUPPLEMENTARY CONTRACTS 
Made up of $16,838,000 of public utilities; To provide income payments to policyhold- 
$33,421,000 of equipment trusts; $3,423,000 ers by reason of disability and to policy- 
of State, County, and Municipals, all in holders or beneficiaries under policies which 
U. S.; and $32,350,000 of railroad and mis- have become claims by maturity or death, 10,293,939.62 
cellaneous bonds. Values on amortized e 
basis according to state laws or on_ basis i Divipenps LEFT witH THE COMPANY 
turpisned by National Convention of Insur- 86,032, 135.45 kattading, dividends left to accumulate at 
ance Commissioners. compound interest—present rate 434 %—and 
MortcacEs ON REAL Estate dividends due and unpaid. 2,994,070.72 
Made up of $7,929,000 on farms and 94 77],234.00 Divivenps Ser Asipe For DistripuTION 
e $86,842,000 on other real estate. , ’ The estimate of dividends that will be paid 2 000.00 
Stocks to policyholders during the entire year 1932, is a: ° 
Made up of $1,251,000 of preferred and Premiums Paip IN ADVANCE 2,122,353.60 
guaranteed stocks and $164,000 of trust a 
company stock. Values furnished by Na- Po.ticy CLAIMS 
tional Convention of Insurance Commis- - 1,415,530.00 This amount is set aside to pay known or 
sioners. : unreported claims incurred but not yet 670,087.69 
Loans ON Po.icies OF THE COMPANY 49,321.792.37 settled. 
Fully secured by policy reserves. idl ttl Estimatep Taxes PayABLe Dur- 878,897.00 
REAL Estate Inc 1932 sVaee 
Includes $3,600,000 for Home Office plant. 7,393,611.10 M I 73,380.87 
Accrt ED INTEREST WLISCELLANEOUS LIABILITIES 
Includes $705,000 on securities; $1,315,000 ° a y 
on mortgages; and $1,338,000 on policy 3 363 730.5 Toray OF Fonsaoine LianiLitizs $237,698, 809.50 
fount, fully covered by ‘reserve, 363,230.54 in gees of Assn ce le fetes 
OveRDUE INTEREST : ConTINGENCY RESERVES 
pees — 0 monsgnges; aud $529, Held for the additional protection c” our 
— se Pe y. 731,061.24 olicyholders. After setting aside policy- 
SRN. : folders’ dividends for the entire year 1932 
DEFERRED AND UNCOLLECTED NET and after applying $769,000 to write down 
7 ee certain investment values during 1931, con- 
PREMIL MS, Ere. tingency reserves inaepnete penne oer 
Including installments to complete contract the amount held at the beginning of the 
meh fully covered by reserves, ___ 6, 130,304.86 year. 18,708,980,68 
« Tue Tora Assets Arg $256,407,790.18  ToraL, EQUALING THE AsseTs $256,407,790.18 
MARRIOTT C. MORRIS DIRECTORS HENRY W. STOKES 


Manager, Saving Fund Society of 
Germantown and its Vicinity 


MORRIS 


Morgan, Lewis & Bockius 
Attorneys at Law 


PARKER 


President, Provident Trust Company 
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Sroader Power 


Asked in Making 
Of Rail Raies 
The House on Jan. 27 adopted the Cros- 


Statutory Restrictions on In- ser resolution (H. J. Res. 252) to authorize 


| terstate Commerce Commission to 
terstate Commerce Com-| tne ran investigation as to the effect 


| Se = > railway 
mi ; A C Hiei | stablishing a six-hour day for railway 
ission re riticized at camps. The resolution now goes to the 


‘HH ouse Votes I nquir y| 
Into Six-hour Day 


Adopts Resolution Authorizing 
I. C. C. to Study Plan for 
Railway Employes 








i |Senate which on Jan. 22 adopted a sim-| 

House Hearing ilar measure (S. Con. Res. 9) sponsored 

by Senator Couzens (Rep.), of Michigan. 

‘ [Continued from Page 1.] The resolution follows in full text: 

rier, also advocated repeal of the recap- Resolved, by the Senate and House of 
turé provision. He said: “From our experi- | Represéntatives of the United States of 
to date we feel that it will cost the America in Congress assembled, That the 

a Interstate Commerce Commission be, and is 


railroads of the United States, and the 
Government, in expenses for litigation, 
almost, if not as much, as ever could be 


hereby, directed to investigate what would 
be the effect upon operation, service and 
expenses of applying the principle of a 
six-hour day in the employment of all 





recaptured. We are, therefore, heartily in 
favor of repeal of the recapture provision, 
fetroactive to Feb. 28, 1920. Such action 
‘on the part of Congress would certainly 
help the railroads and not hurt anyone. 
* Mr. Benton said that the Association 
he represented had repeatedly recom- 
mended repeal of the recapture provision, 
and read into the record resolutions and 
bulletins of the Association relative to that| 
subject, dating back as far as 1921, the 
year after the enactment of the Trans- 
poration Act. 

He told the Committee that the asso- 
ciation favors H. R. 7117 with some amend- 
ment. It is opposed, he said, to the rate | 
base provisions of H. R. 7116 upon the | 
ground that it would continue in sub- | 
stance the same statutory rule which is 
now in section 15a. The present rule com- 
bines all the values of all the roads into 
an aggregate and directs the Commission 
to make rates which for the roads as a 
whole will produce a fair return upon the 
entire aggregate, he explained. 

Aggregate Rate Base 

“On the other hand, H. R. 7116 would 
combine all the investments of all the 
roads in a group “nd would thus pro- 
duce an aggregate investment rate base, 
and would direct the Commission to allow 
rates to produce a fair average return 
upon that rate base. “Any statutory 
mathematical rate-making rule is impos- 
sible of application,” he said. 

He pointed out that such a rule was 
unjust to the public because it aims to | 
compel the payment of returns upon roads | 
which do not earn returns, by revising 
the rates upon all lines. This, in times of | 

sperity, he said, gives to some lines | 
oo er returns than are necessary, but this 
extess money does not reach and benefit 
the weak lines. 

“The truth is that section 15a has broken 

wn,” said Mr. Benton. “In the 12 years 
that the section has been in effect the | 
railroads have never received the 5%; per 
cent fixed under 15a, because to produce 
that average return on all the roads would 
require rates so high that traffic would not 
move.” 

He pointed out that the Commission 
has now begun a new vaiuation to bring 
the values down to Dec. 31, 1927. He 
said this work will not be completed until 
4945 or 1950, and when it is finished, the 
values will be of 1927, and will not apply 
to any scale of prices which may prevail 
im the future. The valuation “will then 

obsolete in law and in fact and of 
particular value,” said Mr. Benton. 


e Activities Explained 
* The State Commissions’ representative 
voted most of his testimony to a dis- 
“ussion of the association’s activities dur- 
dng the years since 1920 relative to its 
position to certain sections of section | 
a. He dealt largely with the “fair re- 
urn” provision of the law, pointing out 
faults, and reserved detailed discus- 
oe of the “recapture” phase until Jan. 
when he will continue his testimony. 
* Mr. Holton of the Interstate Railroad 
ade a brief statement in opposition to 
#ecapture on behalf of his railroad. 
~ “I am conscientious in saying that the 
jet at. Railroad Company has never 


It that it was, or is now, due the Gov- 
nment any excess income,” said Mr. Hol-| 
fon. “But however this may be, we have 
m called upon by the Interstate Com- 
erce Commission for the years 1920-1927 
clusive for approximately $400,000, to be 
rned over to the Government, and an 
ual amount would also have to be placed | 
a reserve account of ovr own to be 
awn upon for specified purposes only, 
provided in the act.” 

# This recapture report as regards our 
se, of course, was a shock and we ‘are 
oing what we can to convince the Com- 

@iission that a terrible mistake has been 

de somewhere, and are hoping that 
@ may be successful in our efforts. Con- | 
rences and hearings before the Commis- 
on’s examiners have been going on al- 
ost continuously for several months, and 

#he hearing is not yet concluded. The 
aring sessions have consumed 69 days 
mce July 30, 1931; 628 exhibits have been 
troduced, and over 4.800 pages of testi- 
ony is in the record to date. 


Fair Return Denied 

“During 32 years prior to 1928, the In- 
rstate Railroad Company did not earn 
ything like a fair percentage on its 
alue or investment in road and equip- 
ent, or whatever it may be called. Dur- 
g the first nine years, that is, from 1896 
1904, inclusive, it sustained a heavy 
sS each year. From then on it began 
realize on its investment, but the high- 


sees 


Pose 


& 


tt recorded percentage of income during | 


e whole period amounted to 6.51 per 
gent for the year 1919, and for 1920 
amounted to 6.10 per cent. For the whole 

riod of 32 years, the average was con- 


iderably less than 5.5 per cent,” he said. | 


pd 


“&#& summary of our situation results in 

he following facts: 

< “First: We have not earned a fair and 
easonable percentage of income on our 
anvestment. 

= “Second: We have absolutely met the 
Public’s requirements as to raiilroad fa- 
Cilities and service, so far as it is possible 
for a single railroad to do so. 

* “Third: After over 
#ffective date of section 15 (a), a report 
Was served on us by the Interstate Com- 

erce Commission purporting to show 


at the Interstate Railroad Company is| 


que to pay into the Governemnt reserve 
gpnd nearly $400,000 for the period 1920- 
927 inclusive—and during a serious busi- 
Mess depression. 
™ “Fourth: Our earnings are now less 
Bhan half of what Congress considers, or 
as determined is, a fair percentage re- 
rn and less than half of what they 
would be if we were handling what we 
consider normal business. 


e Cars Declared Old 

~ “Fifth: Our cars are old and adding 

theavily to expenses for maintenance of 

2quipment—and as business revives and 

athe idle cars are absorbed, they ‘will con- 
ue to increase these heavy additions to 
penses for maintenance. 

« “I may here state as a.fact that it is 

‘4nconceivable to me how we might pos- 
bly pay into this reserve fund such a 


rge amount of money and continue to 


e needed repairs to equipmeni, with- 
t either borrowing from the reserve 
nd or from other sources at a high rate 


‘ef interest, which would have to go into 


operating expense to further, accord- 
gly, reduce our operating income. 





Mississippi Authorizes 
Higher Rates on Freight 


ft oes 


The State Railroad Commission 


iS 


to make effective on 


tions prescribed by the latter. 





11 years from the, 


JACKSON, Miss., Jan. 27. 
has 
issued an order authorizing the rail- 
intrastate 

ic the same increases that were per- 
tted by the Interstate Commerce Com- 
ission, subject to all the terms and con- 


classes and each particular class of railway 
employes because of such application. Sec- 
tion 2, The Commission is further directed 
to report its findings to the Congress on 
or before Dec. 15, 1932. 


Trade Restraints | 
Imposed by Quota | 
Systems Opposed 


State Department Acts on 
French Restriction of Im- 
portations of Radios and 
Equipment 


[Continued from Page 1.] 
and Export Prohibitions and Restrictions. 
The information at present available in- 
dicates that the quota set up in France 


does not take due account of the present | 
position of the American radio industry in | 
the French market.” 


Export Figures Given 


France placed a new import quota on 
American radios Jan. 16, permitting only 
16.6 metric tons per month for the first 
quarter of 1932, Mr. Allport informed the 
Department of Commerce. 


During the first 10 months of 1931, the 
United States exported to Franee 9,162 
radios valued at $310,589, Department fig- 
ures show. Compared with 1930, when 
France took during the entire year only 
1,772 American radios worth $79,725, there 
was a gain of $230,864, or about 290 per 
cent. 


A statement issued by the Department 
of Commerce, based upon the radiogram 
from Mr. Allport, follows in full text: 

“A notice published in the French Jour- 
nal Officiel for Jan. 27, 1932, announced 
that imports of radios, accessories and 
parts ‘except tubes) are suspended until 
further notice, presumably in order to en- 
able a check-up of imports to date, ac-| 
cording to a radiogram to the Depart- 
ment of Commerce from Commercial At- 
tache Fayette Allport, Paris. 


Tube Quotas Exhausted 


The notice also announced that the 
United States quotas for imports of radio 
tubes for the first three months of 1932 
are exhausted and that no further im- 
ports will be admitted before April 1. 


made directly to France before Jan. 27 | 
(presumably, shipments accompanied 
through bills of lading dated prior to Jan. | 
27), or which were in French customs 
warehouses before that date, will be ad- 
mitted however, the cable states. | 

Quotas on these products were estab- | 
lished lby a decree published in the French | 
Journal Officiel for Jan. 16, 1932. The, 
quotas for imports from the United States | 
for the first quarter of 1932 were fixed | 
at 16.6 metric tons (metric ton equal to} 
2,204 pounds) per month for radios, ac- 


cessories and parts (except tubes), and| 


lat 1.7 metric tons per month for radio| 


tubes. 


— ee | 


Four Simplified Practices 
Are Adopted by Industries 


“Four general conferences were held by 
the industries concerned during the past 
quarter,” according to Edwin W. Ely, Chief 
of the Division of Simplified Practice of 
the Bureau of Standards, in a report to 


Dr. G. K. Burgess, Director of that Bu-| 


reau. The products covered were wooden 
butter tubs, dental mouth mirrors, dental 
rubbers, and single trees. 

“The total number of general confer- 
ences held by industry to date is 154. 
this number, 129 have been accorded the 
required degree of acceptance, and are 
now in effect,’ he said. 

“Seven existing; recommendations were 
reviewed during the quarter, bringing the 
total for the calendar year 1931 up to 36. 


{Nine of these recomemndations were re- | 


effirmed for additional periods of time.”— 
| Issued by the Department of Commerce. 


Rate and Finance Rulings 
Are Announced by I. C. C, 


The Interstate Commerce Commission 
on Jan. 27 made public decisions in rate 
and finance cases, which are summarized 
as follows: 


Iron and steel: No. 16451 and related cases. 
—Sinclair Crude Oil Purchasing Company v. 
Atchison, Topeka & Santa Fe Railway. Pe- 

| titions for reconsideration, etc., of matters 
decided in prior report, 168 I. C. C. 449, to- 
gether with petition for substitution’ of 
liame of successor of one complaint, denied; 
circuity-tolerance provisions made in that 
report achered to; prior findings respecting 
assignments of claims and concerning rates 
for carload shipments of iron and steel ar- 
ticles from eastern origins to Kansas des- 
tinations amended; and complaint in No. 
16767 interpreted in connection with prior 
finding therein. 


Switches: No. 23882.—Ameriecan Electric 
Switch Corporation vy. Pennsylvania Rail- 
road. Rating and rate on electric safety 
switches, in less than carloads, from Mi- 
nerva, Ohio, to East St. Louis, Tll., found 
applicable and not unreasonable. Com- 


| plaint dismissed. 


F. D. No. 9004.—1. Authority granted to 
the Philadelphia, Baltimore & Washington 
Railroad Company to issue in leu of $944,- 
000 of 412 per cent general-mortgage gold 
bonds, series D, a like amount of 5 per cent 
general-mortgage gold bonds, series D; said 


bonds to be delivered at par to the Penn- 
sylvania Railroad Company in partial reim- 
bursement for expenditures made by that 
company for capital purposes. 

2. Authority granted to the Pennsylvania 
road Company to assume obligation and 
liability, as lessee and guarantor, in respec 


of said bonds. Previous report 175 I. C. C 
779. 





Tentative Excess Income Reports 
F. D. No. 5907.—Excess Income of Chicago 
& Illinois Western Railroad (Ill.) 
F. D. No. 6692.—Excess Income of 
Eastern Railroad Company (Ill.) 
Uncontested Finance Case 
Report and order in F. D. No. 9086, au- 
thorizing (1) the St. Paul & Kansas City 
Short Line Railroad Company to issue not 
exceeding $11,068,000 of first-mortgage gold 
bonds to be delivered, at par, to the Chi- 


Alton & 


cago, Rock Island & Pacific Railway Com- 
pany in satisfaction of a like amount of 
indebtedness for advances made by it for 


capital purposes; and (2) the Chicago, Rock 
Island & Pacific Railway Company to as- 
sume obligation and liability, as guarantor, 
in respect of said bonds, and to pledge and 


repledge from time to time all’or any part 
thereof as collateral security for any note 
or notes which it has issued or may issue 


within the limitations of section 20a(9) of 
the Interstate Commerce Act, approved, 
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Full Cooperation of Ship Operators — | 
Urged to Develop Merchant Marine 


Problems in Extension of American F lag Vessels Are Con- 
sidered at Conference Held by Fleet Operators Under Aus- 
pices of the Shipping Board 


[Continued from Page 1.) 7 
rates, because competition offered by the} 
American Merchant Marine keeps down 
freight rates. | 

The American Merchant Marine, he| 
said, will be self-supporting only when} 
the people of this Nation learn to give) 
their business to American ships and} 
when the costs of building and operating | 
ships under the American flag are low-| 
ered. 

A congressional investigation of the 
Post Office Department’s administration 


|of ocean mail contracts is welcomed, Mr. | 


White declared. 

Representative Davis outlined six legis- 
lative proposals he said he intended to 
present to Congress to further a “‘100 per 
cent American Merchant Marine.” One 
of them would forbid the “trips to no- 
where,” made by foreign vessels from 
American ports, he said. Another, he ex- 
plained, would extend the 24-hour prefer- 
ence to American ships in carrying mail. 

“We're infinitely more generous to alien 
flag ships in giving them mail then they 
are to us,’ Mr. Davis asserted. “Since we 
do not receive reciprocal treatment, I do 
not see why we should favor them on mail 
contracts.” 


Remarks Made 
By Mr. O’Connor 


Chairman O'Connor, in his opening ad- 
dress, also pointed to the severe strain 
on the American Merchant Marine be- 
cause of the depression. His address fol- 
lows in part: 

“During the past year our young and 
growing merchant marine has been se- | 
verely tested by the economic storm which | 
has been brewing ever since the war, and | 
which now holds the entire world in its | 
grasp. Shipping everywhere has felt its| 
destructive fury. Surely, if the older for-| 
eign lines have found it difficult to con-| 
tinue operations, it is little wonder that 
some of our newly established American 
companies have also had a most trying 
time. 

“The Shipping Board has done every- 
thing legally possible to assist the Amer- 
ican Merchant Marine during this period 
of stress. It has extended the notes of 
shipowners who have purchased Shipping 
Board tonnage and who now find di 
culty in meeting their obligations to the 
Government. It has been as liberal as 
the law permits in adminitsering the Con- 
struction Loan Fund. It has devoted 
much time and energy to straightening | 
out the affairs of our most important line | 
in the North Atlantic, and has been of, 
material assistance to other lines that} 
have suffered from economic conditions| 
entirely beyond their control. 

“The Board has sought to stimulate 
patronage for Americah ships, and _ to 
eliminate unfair competition. In this con- 
nection it is furnishing Congress with the 
draft of a bill which, is passed—and there 
are excellent prospects of its passage— 
will put an end to so-called “voyages to 
nowhere” and other encroachments on | 
our protected coastwise trade. It has car- 
ried on negotiations—not always SUCCeSS- | 
fully, I regret to say—with the Federal 
Farm Board, in an effort to secure for| 


|American ships a fair share of the car-|number of seamen that it brought in. 
Shipments of radios, parts and acces-|riage of wheat and cotton disposed of to| was agreed that the resolution be sent 
'sories and of radio tubes which were | foreign governments. 


It tried to persuade | 
Congress to make the provisions of the’ 


nance Corporation apply to the merchant | 
marine. And it would, in my opinion, if | 
it could do so under the law, declare a| 
reasonable .-moratorium on debts owed to 
the Governmert by lines which find them- 
selves victims of the depression. 

“I mention these things merely to show 
you that the Shipping Board, during these 
difficult times, is doing its best to pro- 
mote your interests in every legitimate 
way. Only a few years ago the Board) 
owned almost the entire American Mer-| 
chant Marine. Private interests repre- 
sented in this room now own practically 
three-fifths of it. In a few years more 
the whole fleet will be in private hands. 


| For this reason, as much as any other, 


these national conferences are yours, 
rather than the Shipping Board’s. The 
Board sponsors them, but you carry on 
the deliberations and make known your 
conclusions. We do not take it upon our- 
selves to dictate what your shall do. Nor 
de we bind ourselves to adopt your views. 
Because of the many important matters 
|on the program, it will be just as well to 
have this point understood before you be- 
|gin your deliberations. You may count 
;upon us to cooperate with you in every 
way.” 


|Development Outlined 


In Mr. White’s Speech 
Mr. White's address, outling the de- 


| velopment of the merchant marine in its | 


|relation t 
{in part: 
“Congress did not forget and in 1920 it 
passed a Merchant Marine Act and when 
| that was proved inadequate it passed the 
| Jones-White Act of 1928, which is the 
great charter of our merchant marine. 
{Under that Act the Post Office Depart- 
|ment 1s a principal agency in the restora- 
tion of our merchant shipping. The De- 
;partment did not seek the honor but the 
responsibility was thrust upon it. It had 
troubles of its Own, but accepted the cb- 
ligation in a spirit of loyal cooperation 
with other agencies of the Government 


Q ocean mail contracts follows 


| deprive private American lines of $2,500,- 


| intercoastal situation, 
| regulation of 
that we can pay our debts to the Ship- 








will graduate this year and next year from 
Annapolis without commissions shall be 
classed as reserve officers and employed 
on our merchant ships?” 

Mr. Davis said he also will reintroduce 
his bill withholding Federal aid from 
lines having foreign identities and will 
submit legislation to prevent foreign ships 
operating in intercoastal trade. 


Senator White Affirms 


Faith in Merchant Marine 


Senator White spoke to the conference 
of his belief in the future of the merchant 
marine. “I have comforting faith,’ he 
said, “that we are to march on to further 
efforts and greater achievements in be- 
half of American ships.” 

Mr. Walker opposed the continuance of | 
the operation by the Government of Army 
and Navy transports and the Panama 
Railroad Steamship Line as being a 
handicap to the merchant marine. These | 
Government shipping activities, he said, 


000 in annual revenue. He added that the} 
routes over which these services operate 


|are adequately served by private Ameri- 


can ships. 

Mr. Luckenbach, in presenting the op- 
erators’ viewpoint on the coastwise and 
advocated Federal 
intercoastal shipping ‘so 


ping Board.” Citing the effectiveness of 
regulation by the Interstate Commerce 
Commission in joint rates with railroads 
along the gulf coast, he said: “If this is 
one of the horrors of Government control 
I pray that we get it quickly.” 


Shipping and Railroad 
Situations Compared 


Mr. Luckenbach declared that all of the 
facilities set up by the intercoastal trade 
to deal with rate wars have collapsed and | 
that the operators, because of their vary- | 
ing basic structures, find it impossible to 
compose their difficulties. | 

“In this respect,” he said, “the inter- 
coastal trade is passing through a period 
not unlike that which characterized the 
railroads many years ago when there was | 
competition of the most violent character, 
when railroads were merchandising their 
own products and when the struggle for 
advantages at times led to personal clashes 
and physical violence. I am happy to say 
that so far we have been spared the last.” 

A resolution opposing the provisions of 
the bill before the Senate to prevent im- 
migrants from entering the United States 
as seamen and favoring a substitute bill 
introduced by Senator Copeland was 
unanimously adopted by the conference. 

Edward H. Duff, Washington represent- 
ative of the Steamship Owners Associa- 
tion, in offering the resolution, explained 
that as the bill (S. 7) was worded great 
harm would result to American shipping 
while the substitute bill would not have 
such an effect but would at the same time 
protect the interests of American seamen. 

It was explained that the substitute bill 
provides that every ship entering an 
American port must take back the s 


| 


ne | 
It | 
immediately to the Senate for considera- 
tion in connection with the, proposed leg- 


;act establishing the Reconstruction Fi-| jslation. 


The resolution follows in full text: 


Whereas there has been introduced and is | 
now pending before the Senate a bill known 
as Senate Bill No. 7 to provide for the de- | 
portation of alien seamen and to prevent im- 
migrants from entering the United States 
as seamen; and | 

Whereas the administrative provisions of 
said bill have been denominated imprac- 
ticable by the administrative officials who 
would be charged with its enforcement and 
its provisions have been the subject of | 
stfenuous protests from 10 of the leading 
maritime nations of the world; and 

Whereas it is not generally considered 
that the provisions of the bill as intro- 
duced and reported to the Senate would be 
as effective as existing law towards accom- 
plishing the purposes unanimously desired 
to be accomplished and would require ad- 
ditional appropriations in excess of $600,- 
000 to set up the ineffiecient and objection- 
able procedure provided therein; and 

Whereas experience has taught “that the 
enactment of legislation objectionable to 
foreign governments not only causes re- 
tallatory legislation adverse to an Ameri- 
can Merchant Marine, but creates ill will 
that seriously interferes with our foreign 
commerce; and 

Whereas a substitute has been prepared 
and presented by Senator Copeland that 
will efficiently and economically accomplish 
the purposes alleged to be the sole purposes 
of Senate Bill 7 without incurring the dis- 
pleasure of foreign nations; and 

Whereas Senate Bill 7 is unjustly onerous 
upon steamship companies which find con- 


| of the world-wide depression; 

Now, therefore, be it resolved by the Fifth 
National Conference on the Merchant Marine 
| in Washington convening that the Senate 
to give most careful consideration to such 
| legislation in these troubled times and not 
enact legislation needlessly objectionable to 
foreign nations and burdensome to shipping 
when unobjectionable or “less objectionable 
solutions more efficient and more economi- 
cal are suggested by the Copeland amend- 
ment; and 

Be it further resolved, that the Fifth Na- 
tional Merchant Marine Conference go on 
record as opposed to the provisions of Sen- 
ate Bill 7 as presently worded and as in 
favor of the Copeland substitute and the 
purposes it is designed to accomplish. 


| 


tinued operations already difficult because | 


| and House of Representatives be requested | 





voiced by Col. A. F. Barber, of the United 
States Chamber of Commerce; F. W. Orr, 
of the Connecticut Chamber of Commerce; 
Arthur M. Tode, of the Propeller Club of 
the United States; and Malcolm Stewart, 
of the Middle West Foreign Trade Com- 
mittee. 

Col. Barber said the “enormous im- 
provement in service rendered by Ameri- 
can ships is the best argument for build- 
ing patronage.” 


Wider Information 


On Shipping Advocated 


Mr. Orr advocated that the public be 
better informed regarding the shipping 
business. The people do not know as 
much about ships as they know about rail- 





|roads or aviation, he said, and conse- 
| quently the industry does not receive the | 


full benefit of its potential business. | 
Mr. Tote declared that “the greatest | 
factor preventing pratronage of American | 
ships is the Volstead Act” and he urged 
that the public be advised that liquor is 
obtainable openly on al: American lines, | 
with one exception, outside the 12-mile | 
limit. “You know,” he said, “that with 
the exception of one iine, the merchant | 
marine \is wet, and on that line there are 
bootleggers in the foreign staff. * ad 
The citizens do not know that they can 
get liquor on American ships.” | 
Mr. Stewart asserted that the surest) 
way of maintaining an adequate and 
efficient American Merchant Marine is to 
support it to the fullest possible extent. 
His organization, he said, is constantly re- 
minding business interests that out of 
every dollar spent with American ships, 90 | 
cents goes to provide employment for | 
American labor. 
While “we know that the operators of 
American vessels are in every way com-| 
petent, we still insist there is a patriotic 
appeal over and above all this,” he said. 
The conference will continue its session 
Jan. 28. 


| panies, pullman companies, telephone com- 


‘Rate Plea for Bus Subsidiary tio 


Of Railroad Denied by Ohio. 
Co.umsus, OHI0, Jan. 27.) 

The Public Utilities Commission has re- | 
jected an application of the Cincinnati & 
Lake Erie Railroad Co. to adopt all tar- 
iffs (passenger and freight) of fhe aban- 
doned Western Ohio Railway & Power 
Corp.; the Findlay, Arcadia & Fostoria | 


| Railway Co., and the Fostoria & Fremont | 


Railway Co. 

The reason given by the Commission 
was that the “Cincinnati & Lake Erie| 
Railroad Co. has not acquired and is not | 
now operating the railway properties | 
heretofore operated by said companies; | 
is not certificated to operate the bus and 
truck service which has been substituted | 
for that of said companies, and that the) 
conditions imposed upon the bus and| 
truck service certificated to the Cincin- | 


sible the use of said tariffs by said com- | 
pany.” | 

The Cincinnati & Lake Erie Bus Co. is 
a subsidiary of the Cincinnati & Lake| 
Erie Railroad Co. 


Discount Proposed 
For Building Bonds 


Loan Societies Are Described 
As Among Safest Lines 


OKLAHOMA Clty, OKLA., Jan. 27. 

Creation of a Federal discount insti- 
tution for use by the building and loan | 
associations of the country was advocated 
recently by the State Bank Commissioner, 
|C. G. Shull, before the annual conven- 
tion of the Oklahoma State League of 
Building and Loan Associations. 

Mr. Shull described the building and 
| loan business as “one of the safest in ex- 
istence today,” and declared that “there 
is no bond that could be issued by a Fed- | 
eral discount organization that would 
have the safety of one backed by the) 
building and loan associations.” Bonds of 
such a rediscount institution “ought to 
| sell at a better rate of interest than bonds 
sold by the Federal land banks,” 
Shull declared. 

The Bank Commissioner spoke against 
widening the facilities of the Federal Re- 
serve System. That system was created, 
jhe said, to strengthen the commercial 
banks. In the absence of 
building and loan discount institution, he 
continued, assistance to such associations 


{should come through the Federal Farm | 


| Loan System rather than the Federal Re- 
serve System. 


‘Employment Gains Shown 


In Many Lines for Month) 


[Continued from Page 7.1 


| penditure of $1,062,645. Work started dur- 
;/ing December on several large Federal 


protests that engaged a considerable num-| 


er of men. 4 
_ City and county relief programs, which 
included the construction of many mu- 





‘Minnesota Board Limits 


Device for Steadying 


*Akran’ Explained 
Of Flaws in the 
‘Akron’ Outlined 


House Group Is Told That 
Two Workmen Lost Jobs 
For Making Statements 
On Structural Defects 


Aim of Airplane Gunner 
When Shooting at Target 








Testimony regarding the charges that 
two men were discharged from the em- 
ploy of the Goodyear-Zeppelin Corpora- 
| tion because it was learned that they gave 
|information claiming to show that de- 
| fective workmanship had been used in the 

construction of the Navy airship “Akron” 


2 |was submitted to the House Committee 
FORM-FITTING back and head 


on Naval Affairs Jan. 27. 
rest, shown above, as an airplane The Committee was given this informa- 
uipment designed to keep the head 


of : |tion by E. C. Davidson, general secretary- 
of an airplane gunner from moving from | treasurer of the International Association 
side tq side when his plane eo lof Machinists, during its hearing on that 
— ba one Se “Taoeee | date relative to its investigation of the 
commtnding the First Pursuit Group, | construction, performance and cost of the 
Army Air Corps. Instead of a brace for | Akron. 
the forehead of the. gunner fastened to 
the windshield, the new device permits | 
the ang to lie back, with his head, 
shoulders and back easily resting against 
the form-fitting apparatus. 








Tells of Charges 


Mr. Davidson, who said that all of his 
information, blue prints and samples sub- 
| statements, blue prints and samples sub- 
| mitted to him, explained that during the 
|construction of the airship, W. Van Un- 
|derwood, of Tennessee, and Lieut. Col. 


Mr. | 


a Federal | 


Rural Credit Bureau Fund 


Sr. Pau, MInn., Jan. 27. 


The State Investment Board has given 
warning to the Minnesota Rural Credit 
Bureau that its ability to finance the 
bureau is nearly ended, and set a maxi-| 
mum of $2,000,000 to be provided this) 
year, instead of the $3,000,000 asked. | 

In addition, the board formally >: 
proved only $250,000 to be *oaned to the 
bureau Mar. 1, instead of the $3,000,000 
asked, leaving open until later meetings 
just what will be done on the remainder 
of the request, up to the $2,000,00) limit 
set. 

The action was taken after the State 
Treasurer, Julius Schmahl, sounded a 
warning that the State debt now totals 
$99,503,457, with increases certain because 
receipts will not meet expenditures this 
year. The falling off of gross earnings 
taxes, levied on railroads, express com-| 
panies and freight lines, and of occupa- 
nal and royalty taxes on iron mining, | 
s given as the reason for the probable 
deficit this year. 


West Virginia Reduces 
Funds for Institutions 


CHARLESTON, W. Va., Jan. 27. | 


The maintenance of State institutions | 
and commissions under the supervision of | 
the State Board of Control will depend| 
upon fees or other special revenue col- 
lected by each institution after Feb. 1.| 
The Board has suspended the payment of 
any of the institutions’ obligations from 
the State general revenue fund and has} 
instructed them that actual deductions 
of 8 per cent of their legislative appro- 
priations for 1932 have been made. 

The Board's action is for an indefinite 
period, Mr. McCullough _ stated 


plated that collections or so-called speciai 
revenues will be sufficient to meet the 
obligations of the institutions during the 
remainder of the fiscal year.” 

The order was entered by the Board, 
he said, when it became apparent that a 
predicted decrease in State revenue had 


become an actuality and the slashes are) 


in line with Governor Conley’s warning 
on Jan. 7 to all Site officials that there 
must be a retrenchment of State expendi- 
tures because revenue receipts had fallen 
below estimates for the first half of the 
fiscal year. 

Mr. McCullough estimated that the re- 
ductions of 8 per cent from the general 
revenue appropriations of $4,204,980 will 
aggregate $336,398. 


Mortgage Eligibility 
Clarified in Minnesota 
St. Paut, MInn., Jan. 27. 
Real estate mortgages are not eligible 


as security for State deposits in Minne- 
sota banks, according to a recent opinion 


of Assistant Attorney General W. H. Gur-| 


nee. Minnescta State banks can pledge 
their assets only to secure public or State 
deposits or money borrowed from other 
banks, Mr. Gurnee has ruled. 

His opinion addressed to O. B. Gjerdin- 
gen, cashier, Farmers State Bank, Win- 
ger, Minn., follows in full text: 

Dear Sir: In your letter of Jan. 21, 
1932, you inquire whether a State bank 
may pledge any of its assets to individual 
sureties who have signed a personal bond 
| to secure State deposits. 

No. Mason's Statutes, section 7699-14, 
as amended by Laws 1931, chapter 341, 
permite the pledging of assets by a State 
ank only to secure pubiic or State de- 
posits and to secure money borrowed from 
other banks or trust companies. 

You also inquire whether first mort- 
gages on real estate are eligible security 
for State deposits. , 

No. Mason's Statutes, section 102, per- 
mits a State bank designated as a deposi- 
tary of State funds to pledge to the State 
as security therefor only “such bonds and 
certificates of indebtedness, except bonds 
secured by real estate, as are legally au- 
| thorized investments for savings banks 
| under the laws of the State, and in ad- 
gen thereto the bonds of any of the 





orally, | 
;nati & Lake Erie Bus Co, rendér impos-| adding that “of course it is not contem- 


McDonald, Washington, D. C., both of 
whom were at that time employed in the 
construction of the “Akron,” came to him, 
expressing fear that the “Akron,” when 
placed in the air might meet the same 
fate as the “Shenendoah” because of de- 
fective workmanship. 

He said they asked him to take the 
matter up with a member of Congress, 
but that he persuaded them that it had 
better be taken up with the Navy De- 
partment. Mr. Davidson asserted that the 
men feared that if they themselves were 
to take the matter up with Government 
Officials, it might be learned at the plant 
that they gave the information to the 
Government and that they might lose their 
positions. 

After satisfying himself.that their ac- 
tion was being taken purely from a stand- 
point of loyalty to the Government, Mr. 
Davidson said he took the matter up with 
the Department and turned over the in- 
formation to the Department that the men 
had given him. 


Department Inquiry 
The Department made an investigation, 


| he said, but in the meantime, he added, 
|it must have been learned at the plant 
|that the two men had taken the intor- 


mation to the Department and that the 
investigation was to be made, and the 
defects were “covered up” when the Navy 
investigated so that the Department was 
unable to find them. 


The two men were discharged as a re- 
sult of this, he told the Committee, ex- 
pressing the belief that their names must 
have been obtained in some manner from 
the Navy Department, which he considered 
a breach of good faith on the part of the 
Department. 


Mr. Davidson explained that although 
the defects complained of by the two 
men are not in the ship now, as they have 
been remedied, according to his under- 
standing, these two mer only worked on 
certain parts of the airship, and it is pos- 
sible that there may ‘e other defects which 
| were not remedied. 


Rear Admiral William A. Moffett, Chief 
of the Bureau of Aeronautics of the Navy, 
who preceded Mr. Davidson on the wit- 
ness stand, was asked by Representative 
McClintic (Dem.), of Snyder, Okla., rank- 
| ing majority member of the Committee, 
|regarding information he had received to 
the effect that the “Akron” would collapse 
due to its own weight, without a mooring 
mast. Admiral Moffett denied these 
charges. 


‘Commission Files Briefs 
| ° ° 
| In Two Radio Proceedings 


Briefs to support its decisions in two 
disputed broadcasting cases were filed 
Jan. 27 in the Court of Appeals of the Dis- 
trict of Columbia by attorneys for the 
Federal Radio Commission, the Commis- 
sion has announced. 


The disputed cases, involving denial of 
applications of Station WOW, Omaha, 
Nebr., and Station WFI, Philadelphia, 
were decided recently by the Commission, 
after which attorneys for the stations 
filed exceptions to examiners’ reports, 
and finally took their pleas to the Court 
of Appeals, according to Commission 
records. 

The following additional information 
was made available at the Commission: 

The Nebraska station, operated by the 
Woodmen of the World, applied for un- 
limited time. It now shares time with 
| Station WCAJ, Nincoln, Nebr., the Wood- 
;}men station operating six-sevenths time. 
Station WFI, operated by the Strawbridge 
Company, asked for increased power. 

The Commission denied the applica- 
tions on the ground that neither would 
be in public interest, and that granting 
of the applications would adversely effect 
other stations. 


The new briefs support the Commis- 
sion’s original decisions. Thad Brown 
and Duke Patrick acted as counsel for 


for the. accomplishment of a purpose with The need for organized efforts in stimu- | nicipal projects, provided employment for 
which it is in entire sympathy. | lating patronage for American ships was;numbers of unemployed resident 


“The word subsidy was and is anathema zens, and a number of forest labor camps 
|to many people but here was a situation 


|which demanded protection of some sort | 
|to offset the lower building and operat- | 
ing costs of other countries and mail con- 
tracts seemed to be the hest solution: and 


— | 
Collection of Bank Levy less men can be housed and fed during 
¢ | the Winter in return for work on fire trails 


Are Deferred in Nebraska 2nd roaas. 





|f think it is a solution. From a negligible | | Kansas 
position on the sea we have risen To ‘neo. | Lincoun, Nuse., Jan. a7. The trend of industrial lov: 
|ond place among the powers of the worid Judge E. B. Chappell, of the District! ne trend of industrial employment 


Court of Lancester County, sustained the | Showed little change during December. 
State’s demurrer Jan. 21 to the suit of the! The manufacturing plants, including the 
Hubbell State Bank and several hundred | Cement mills, employed normal forces four 
other State banks which had filed suit to, Six-hour shifts a day. A gradual improve- 
restrain Governor C. W. Bryan and other} ae eae indicated in the. bituminous- 
State officials from collecting bank assess- | ©°% 5 ane faba, and salt mining, with the 
ments under the former bank guaranty) SUPPly of labor far in excess of the de- 
law and under the law of 1929 which;™and. Production increased slightly in 
assessed banks for “the final settlement| the oil industry, with most refineries op- 
fund.” : ;erating on full-time schedules. Em loy- 
The plaintiffs alleged the assessments) ™ent Schedules in the railway shops, 
were in violation of the State laws and| maintenance of way, and transportation 
Constitution and Federal Constitution, |@ePartments were somewhat increased. The 
The ruling of the court, attorneys for the tnile os mee soundeten materially cur 
plaintiffs said, would require delay. The| ‘aed their a. i le bee vee i 
plaintiffs were given 20 days in which fo] neers Sree tbl time, wit a 
live upon the water or 1,000 miles inland | Plead further. The temporary restrain- ated te neat $2,000,000 and directed i 
It should be a matter of highest satis-| M@ order against the Governor is to re-| smergency - unemployment organizations 
\faction to him that our foreign trade is|™ain in force until further hearing. in the principal cities should provide 
ne Rg the manor of commercial | ‘temporary employment to many workers 
‘ivals; that whatever hz S we are sure| a eran i y 
Re reaching man | Fatalities in Industry 


2 ee ‘and greatly relieve the unemployment sit- 

|e a agable channels for reaching mar- uation. Highway and bridge construction 
sets in foreign ec ries whi ar " . s s s ) 

Se te ee ee ee are Low Show Decline In Ohio 


i ; i work to cost approximately $2,000,000 con- 
}So important to the return of prosperity. | tinued to engage nany workers. The in- 
“These contracts further require the = a aa 
construction and reconstruction in Amer- | CoLumBus, OHIO, Jan. 27.! — 
jican shipyards of more than 100 vessels | The industrial fatality record of Ohio 
|of which some 50 odd are new; vessels of | for the month of December was the sec- 
which we may be justly proud, which wil!| ond best since Jan. 1, 1926, according to 
serve us in peace and help protect us it!the monthly report of Thomas P. Kearns, | 
war should unfortunately come, which are | Superintendent of the Division of Safety 
financed by American caiptal, built by |and Hygiene of the State Industrial Com- 
American labor, manned by American| mission. The number of accidental deaths 
seamen and which will carry American | reported was 64, which is one more than} ington 
|products on the ocean highways of world|in April, 1928, the month with the lowest | ( 
jtrade. And just at this time when we are| record. There was a reduction of 18 from 
\feeling, temporarily I hope, that the costs| November, 1931, and 31 from December,| the discretion of said Architect by any sati 
of a great navy are burdensome, shouldn't | 1930. jfactory general contractor. A deposit 
we insist more than ever on an adequate | The total number of fatal, nonfatal and} 
merchant marine without which any navy | occupational claims filed in December was 
is helpless; shouldn't Congres sprovide| 13,329, the fourth lowest monthly record 
that some of the hundreds of cadets who | since Jan. 1, 1926. 


in ocean tonnage. We have established 
45 great ocean routes to carry our maiis 
and passengers and freight to their world- 
| wide destinations on splendid ships which 
have no superiors in their respective 
classes and every one of which is a mes- 
senger of trade-and friendship. 

“In obedience to the mandate of Con-| 
gress these routes have been divided as 
;equitably as possible between our three | 
| great ocean fronts, the Atlantic, the Gulf 
;and the Pacific. We are making good our | 
independence on the sea where we have 
jnot been independent for many years 
|'This should be a matter of patriotic pride | 
to every American citizen, whether he} 








SPECIAL NOTICE 


D. C 


each set of drawings and 
insure their return in good condition. 


specifications, 





avid Lynn, Architect of the Capitol, 


Citi- | 


; Were established where nonresident job- | 


OFFICE OF THE ARCHITECT OF THE 
CAPITOL, Washington, D. C., January 23, 1932. 
SEALED BIDS will be opened in this office at 
3 P. M., Eastern Standard Time, February 25, 
1932, for furnishing and installing Equipment 
for Fire Protection in the United States Capi- 
| tol Building and Senate Office Building, Wash- 
Drawings and Specifications, 
|not exceeding three sets, may be obtained at 
the Office of the Architect of the Capitol in 

s- 
of 
twenty-five dollars ($25.00) will be required for 
° 
Checks 
terefor to be made payable to the order of 


Sular possessions of the United States, | the Commission. 
or the bonds of any State, or its agency, 
the payment of the principal and inter- 
est of which, or either, is provided for 
| otherwise than by direct taxation.” 



























Reserve Bank at Dallas 
Reduces Discount Rate 


> 
|stallation of natural-gas pipe lines con-| j ° 
stituted the major public-utility activity. ae oe ¢= on 
|The volume of building and construction | ‘ ae ie ‘s 


from 4 to 3'2 per cent, making the rate 
uniform for all districts throughout the 
country, the Federal Reserve Board an- 
nounced Jan. 27. The statement of the 
Board follows in full text: 

The Federal Reserve Board announces 
that the Federal Reserve Bank of Dallas 
has established a rediscount rate of 3% 
per cent on all classes of paper of all 
maturities, effective Jan. 28, 1932. 


| work increased slightly, with an ample 
supply of building-trades men available. 
| The harvesting of sugar beets in the cen- 
tral western part of the State absorbed 
|most of the farm laborers. In most sec- 
| tions of the State a large excess of this | 
class of labor obtained. 


(Survey of conditions in other States 


will be published in full tert in the 
issue of Jan. 29.) 



















FLORIDA 
MIAMP’S 


Ideal Resort Hotel 


Convenient to all points of interest — Modern in every way. 
An enjoyable view frem our spacious ground-floor porches, 
which surround the hotel. Many rooms with private balconies. 


HOTEL 


GRALYNN 


Corner Second St. and let Ave. 
RATES: (European) 
on Double $4.00 to $12.00 Daily 
Application Single $2.50 to $8.00 Daily 
H. H. Mase Dining Room Service Unsurpassed 


Booklet (June to 
October) 
Hotel 
Maselynn 
Stamford, 
Del. Co., N. ¥. 


| 


Manager 
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Text of Statement Participation of Speyer & Co. |Farm Aid Urged 
In Foreign Loans Described 


By Chase Bank 


On Loan to Cuba Profits of 





Translation of Article Con-| 
cerning Payments to Mr. 
Obregon as Also Submit- 
ted at Senate Hearing 





The statement of Carl J. Schmidlapp. 
vice president of the Chase National Bank, | 
on the financing of loans to Cuba, as sub-| 
mitted Jan. 27 to the subcommittee of the | 
Senate Banking and Currency Committee 


at the hearing on foreign loans held in 
accordance with the Johnson resolution | 
(S. Res. 19), and the translation of a 
statement published in the “Official Ga- | 
zette of the Republic of Cuba” concerning | 
payments made to Jose Emilio Obregon y | 
Blanco in connection with a loan of $50,- 
000,000 to Cuba and also submitted to the 
subcommittee Jan. 27 follow in full text: 


The financing by The Chase National Bank 
and its associates for the Cuban Government 
Was in connection with the construction of 
public works, pursuant to the Public Works 
Law of July 15, 1925, effective originally until 
1935 and later extended to 1945. This financ- 
ing consisted of three operations each of 
which was negotiated directly with the Cuban 
Government and no intermediaries were used 
and no commissions paid. The Chase Na- 
tional Bank and its associates had no direct or 
indirect interests in any construction con- 
tracts or profits arising therefrom. Each of 
these three operations was submitted to the 
Department of State in the usual manner. 
The operations were as follows: 

> + + 

I.—Upor invitation of the Cuban Secretary 
of Public Works, acting in pursuance to execu- | 
tive decree, to submit proposals for financing 
payments to the contractors for work as com- 
pleted under construction contracts in an 
aggregate principal amount of $10,000,000, The 
Chase National Bank as the successful bidder 
in behalf of itself and Blair & Co., Inc., en- 
tered into a contract with the Cuban Govern- 
ment under date of Feb. 19, 1927, whereby the 
bank agreed that during the period July 1, 
1927-June 30, 1930, it would purchase from the 
contractors, deferred payment work certificates 
issued by the Cuban Government for high- 
way construction actually completed and ec. 
cepted, up to but not exceeding $10,000, 0; 
the amount of said certificates to be payable 
during the fiscal year beginning July 1, 1930, 
and to bear interest at the rate of 6 per cent 
per annum and to be secured by a first lien 
on 90 per cent of the revenues from the public 
works taxes. The bank received a commis- 
sion of 1 per cent per annum for each of the 
four years ended July 30, 1930, or a total of | 
$400,000 for its commitment in this connec- 
The agreement was originally limited to 
work done in connection with the Central 
Highway but an amendment of the agreement, 
dated May 31, 1928, provided that the credit 
would be divided and applied equally between 
the Central Highway and the Capitol build- 
ing. Under this Sa the Government 

ba drew $4,258, Al. 
“acces in connection with this business 
amounted to approximately $66,100. The 
Chase National Bank's share the profits 
was approximately $184 750 : 

Two other important financial 
unsuccessfully for this business. 

+++ 

—The Secretary of the Treasury, 
1928. duly authorized by resolution of the 
Cabinet. invited banking institutions doing 
business in Havana to submit proposals to 
the Republic for financing payments to the 
contractors in amounts aggregating not less 
than $40,000,000 nor more than $50,000 000, 
on terms and conditions which they might 

side licable 
a ge to this invitation, The Chase 
National Bank, as well as other important 
financial groups, submitted proposals. The 
Chase National Bank was again the successful | 
bidder and as a result, a supplemental agree- 
ment between the Republic of Cuba and The 
Chase National Bank was entered into under 
date of June 22, 1928, and submitted to and 
ratified on June 29, 1928, by a two thirds 
vote of each House of the Cuban congress. 
Associated with The Chase National Bank in 
this business were the Chase Securities Cor- 
poration, Blair & Co., ane... Equitable Trust 
Company of New York and the Continental 
National Company of Chicago. ; 

This supplemental agreement made avail- 
able to the Government $50,000,000 of new 
money by transforming the original credit of 
$10,000,000 into a revolving credit of $60,000, - 
000 on the condition that when the bank 
had advanced $10,000,000 against the deferred 
payment work certificates, these work certifi- 
cates could be converted into $10,000,000 of 
Public Works 5!2 per cent serial certificates 
which in turn could be offered to the public. 
After such conversion from work certificates 
into serial certificates, the Government could | 
resume further withdrawals under the credit 
evidenced as previously by work certificates 
The interest rate on the credit was reduced 
from 6 per cent to 5! per cent 

a ae 

the original $10,000,000 
and a commission of 1 
$50,000,000 was 


of 


groups bid 


in April, 


The commission on 
was left unchanged 
per cent on the additional 
added. It was further prcvided that upon 
conversion of work certificates into serial 
certificates on a par for par basis the bank 
should receive 1.80 per cent of the principal 
amount of the work certificates so converted, 
up to but not exceeding $50,000,000 principal 
amount. The serial certificates and the work 
certificates were to be secured by a first lien 
on 90 per cent of the revenues from the public 


works taxes. 
Under this supplemental agreement the 
bank and its associates advanced $20,000,000 


against work certificates which were converted 
into serial certificates and sold to the public. 
There were also advanced an additional $30,- 
000.000 against work certificates which were 
converted into serial certificates and retained 
in portfolio for the account of The Chase 
National Bank and its associates. Of the re- 
maining unused credit of $10,000,000 there 
were advanced $7,723.348.83 against work cer- 
tificates which were not converted into serial 
certificates prior to the carrying out of the 
next operation below described. (Section III.) 

Of the serial certificates sold to the public 
$10.000.000 dated July 1, 1928, due $6,250,000 
Dec. 31, 1931, ang $3.750,000 June 30, 1932, 
were offered on Oct. 23, 1928, at 9934 and in- 
terest. The remaining $10,000,000 dated Jan 
1, 1929, due~$2,500,000 June 30, 1932, $6,250,000 


Dec. 31, 1932 and $1,250,000 June 30, 1933, 
were offered on Jan. 28, 1929 at 100 and in- 
terest. After deducting the expenses of the 


bank and associates amounting to approxi- 
mately $191,495, the share of the net profits 
applicable to The Chase National Bank and 


Chase Securities Corporation amounted to 
$130,425. 
-~++ 
IlI.—The Chase National Bank on Feb. 26, 
1936. on behalf of itself and its associates 


above mentioned, entered into a third agree- 
ment with, the Cuban Government. This 
agreement was likewise submitted to and rati- 
fied by a two-thirds vote of each House of! 
the Cuban Congress. The agreement provided 
for the creation of an authorized issue of 
public works 5 per cent gold bonds dated 
Jan. 1, 1930, due June 30, 1945, in a principal 
amount of $80,000,000 It further provided 
that The Chase National Bank would sell 
and deliver for cash at par to the Cuban Gov- 
ernment the $57,.723.348.83 of serial certificates 
and deferred payment work certificates held 
in portfolio as stated in the preceding ,Sec- 


tion II. 
Provision was likewise made for the pur- 
chase from the Government by The Chase 


National Bank at 95 and interest of $40,000,- 
000 of public works 5!2 per cent bonds in addi- 
tion to the granting to the Government of a 
one-year credit not to exceed $20,0000,000 to 
be evidenced by deferred payment work cer- 
tificates. The terms of this credit provided 
for a commitment commission of 1 per cent 
per annum payable quarterly and interest 
at the rate of 512 per cent on monies used 
The public works 5!» per cent gold bonds, in 
addition to being a direct obligation of the 
Republic of Cuba, are specifically secured by 
a first preferential lien and charge on 90 per | 
cent of the public works taxes, subject to the 
$20,000,000 of public works 5'2 per cent serial 
certificates issued to the public and maturing 
serially on and prior to June 30, 
The deferred payment work certificates evi- 
dencing the above mentioned credit rank pari 
passu in lien with pu'lic works 515 per cent} 
gold bonds 
$40,000,000 of public works 5!5 per cent bonds, | 


when and if issued, are to be first used to 

retire the credit | 
-~++ 

The $40,0000.000 of public works 512 per 


cent gold bonds purchased under the terms of | 
this agreement were offered to the public in| 


February, 1930, by these associates of The 
Chase National Bank at 98 and interest, giv- 
ing a nominal gross spread of three points 


but after considering a gain of 1.80 per cent 
on the $30,000,000 of 542 per cent public works 
serial certificates resold to the Government 
at par. the actual gross spread on these $40,- 
000,000 of bonds was 4.35 per cent. 

After deducting expenses of approximately 
$230,950 the Chase’s share of the profits to| 
date on this transaction, including the sale 


|} by your firm? 


1933. | 


The proceeds of the additional | 








‘THE participation of Speyer & Company, of New York City, in the flotation of 
foreign securities in the American market was described Jan. 6 before the 
Senate Finance Committee by James Speyer, of that firm. Mr. Speyer appeared 


as a witness in connection with» hearings 
Excerpts from the record of his testimony 


Senator Johnson: Have you there before you, 
a list of foreign loans that have been made| 


Mr. Speyer: Yes, sir, in detail. 
copy of the list. 

Senator Johnson: Mr. Chairman, I ask first) 
that the list be put into the record. | 

The Chairman: Very well. The list may be 
made a part of the record at the conclusion | 
of Mr. Speyer's testimony. 

Mr. Speyer: This list contains the foreign 
bond issues that we have handled. It shows 
the purchase price, and sale price, and spread, 
so called, and profits. 

Senator Couzens: Over what period of time? 

Mr. Speyer: Since the war. I thought that 
was all that you wanted. 

Senator Couzens: Do you mean since 1918? 
Mr. Speyer: Well, in 1920 was the first for-. 
eign loan. 

Senator Johnson: The first one, beginning 
Nov. 1, 1920, City of Berne, Switzerland, and | 
now I will turn to the last column of the! 
statement where you have Speyer & Com- 
pany’s profits, if you will turn to that. The 
total amount of that profit from the loan is 
shown as $1,806,647.27. Is that correct? 


Here is a 


Mr. Speyer: That is correct. That is the! 
gross profits not counting overhead. 
+ + > 


Senator Johnson: Very well. Now, we start 
with the loss of $6,000.00 to the City of 
Berne, Switzerland, and will get the details of 
that first. | 

Mr. Speyer: May I just say in that connec- 
tion, talking about gross profit, that the total 
loans placed in this country was $276,000,000, 
and that the gross profit is a little less than 
two-thirds of 1 per cent on that amount. 

‘ —— Johnson: That is a very small profit 
ndeed. 


Mr. Speyer: It is a very small profit. 


Senator Johnson: And that amounts to $1,-| 


806,647.27. Is that correct? 
Mr. Speyer: Yes, sir. And, Mr. Chairman, 
if I might amend the statement just made, 


over the period of years shown we participated | 
in for-| 


with the leading European bankers 
eign loans amounting to $568,000,000. Out 
of that amount there were placed in this 
—* by us $276,000,000, as per this state- 
ment, 

However, I wish to make clear that the 
total amount of the loans which we par- 
ticipated in with leading foreign bankers 
amounted to $568,000,000, and yet out of this 


amount there was placed in this country | 
$276,000,000. I mean offered by us in this 
country. And out of that $276,000,000 there! 


were taken in Europe $33,000,000, so that all of 
the balance was placed in this country by ‘us, 


amounting to $242,000,000 in round figures. | 


Senator Couzens: How did you come to sell 
some securities in Europe when you had so 
many European bankers engaged in this mat- 
ter with you? 

Mr. Speyer: European bankers wanted to 
place some of it with their clients, and so 
they took some of the bonds back from us. 

The Chairman: Was that done through your 
brothers in Euripe? - 

Mr. Speyer: No. It was done through lead- 
ing bankers, very little in Germany but 
through leading bankers in London, Paris. 
and in different countries where the loans 
came from 

The Chairman: Did they ask you for the 
loans or did you solicit the loans from them? 


Mr. Speyer: Frequently they approached us 
or our agent informed us when the loans 
were coming out. 


The Chairman: Do you mean your agent in 
London? 

Mr. Speyer: Well, there are five League of 
Nations loans, so-called, included here. I 
point to a League of Nations loan, so-called, 
which means under their supervision, made 
to the Kingdom of Hungary, and two Bulga- 
rian loans, and two Greek loans. They were 
League of Nations loans. 

Senator Couzens: When you say League of 
Nations loans you mean they were only ap- 
proved or requested by the League of Na- 
tions? 

Mr. Speyer: Yes. sir, and they 
the proceeds of collections. 

Senator Couzens: But the League of Nations 


of the serial 


certificates to the Government, 
the bonds 


and the credit, is approximately 
$371,200. Included in these profits are those 
applicable to the Equitable Trust Company 
and the Equitable Corporation since the mer- 
ger with the Chase. The $20,000,000 credit is 
Still outstanding 


The Chase National Bank and Chase Securi- 
ties Corporation each have an interest in 
about 25 per cent in the outstanding credit 
of $20,000,000. In addition to this, as of Jan. 
25, 1932, The Chase National Bank held in 
portfolio $1,343,000 par amount of public 
works 5!5 per cent zold bonds and $693,000 
par amount of 5'2 per cent public works se- 
rial certificates. As of the same date Chase 
Securities Corporation held in portfolio §2,- 
923,008 par amount of public works 5!2 per cent 
gold Bonds and $456,000 par amount of 51% 
per cent public works serial certificates. 


This gives a total of $5,415,000 par amount 
of these securities held by The Chase Na- 
tional Bank and Chase Securities Corporation 
which have either been marked down to 
prevailing market prices or against which 
reserves have been provided to cover the dif- 
ference between the cost and the market 
price 

After deduction of expenses of The Chase 
National Bank and associates of approximately 
$488,600, total profits to the Chase organiza- 
tion on the three categories of Cuban financ- 
ing above mentiéned have amounted to $627,- 
927. This does not take into consideration 
the loss incurred by reason of declining mar- 
kets, on the above mentioned securities held 
in the portfolio. 


Translation 

Official Gazette of the Republic of Cuba, 
Havana, Year 26, vol. 1, No. 5, Friday, July 
6, 1928. 

Whereas the agreement in Article 22 of 
the supplemental convention agreed to in 
public deed on June 22 last, before the notary 
Dr. Regino Truffin y Perez de Abreu, in ac- 
cordance with which the bank shall receive 
and the republic agrees to pay as compensa- 
tion for the commitments and additional 
services of the bank, by virtue and in agree- 
ment with this convention (a) “A sum equiva- 
lent to one per cent on a principal of 50 
million pesos of certificates issued in series, 
which represents the additional credit granted 
by this convention and which shall be paid 
immediately upon the entering into effect 
of this convention, as is provided in article 
23." and considering that the Act of June 28, 
1928, published in the Official Gazette of the 
29th of that month, 
for all the above purposes, the said conven- 
tion by which it entered into effect and was 
made obligatory for all parties, in virtue of 
the agreement in Article 23 of said convention 

Making use of the faculties given by the 
Presidential decree of May 31, last, and of 
those granted me by existing laws, in order 


that the agreed payment may be made, it is! 


fitting to resolve 
Page 292 

That in the fulfillment of the agreement 
in letter ‘‘a’’ of article 22 of the supplementary 
convention of June 22 of this year, before 
Dr. Regino Truffin y Perez de Abreu, there 
be paid to Mr. Jose Emilo Obregon y Blanco, 
as attthorized representative of the Chase Na- 
téonal Bank of the City of New York, the 
sum of 500,000 pesos ($500,000) official money, 
which represents 1 per cent of the credit 
of $50,000,000 which is the principal in said 
article, the proper orders being given that 
this be paid immediately, to the charge of 
the special fund fer public works, a general 
term “for interest and compensations.” 

Havana, July 3, 1928, Santiago Gutierrez de 
Celis, Se¢retary of the Treasury. 


“> 


and I hereby do resolve: 








Firm Shown in Testimony of J ames | 
Speyer at Senate Hearing | 


| Pacific and 


supervised | 


ratified and approved | 


on the Johnson resolution (S. Res. 19). 
follow: 


have nothing to do with guaranteeing the 
loans, do they? 

Mr, Speyer: No; in so far as the League of 
Nations is concerned it generally appoints a 
Commissioner to take in the receipts and 
supervise the finances of the country. 

enator Couzens: But they do not guar- 
antee the loans in any way? 

Mr. Speyer: The League of Nations guar- 
antees nothing. 

Senator Johnson: 





Now, Mr. Speyer, let us 
look over this list, if you please. We start 
with a loan Nov. 1, 1930, City of Berne, Swit- 
zerland, $6,000,000, a dollar loan, with interest 
of 8 per cent, and a spread of 5 per cent. 
It that correc! ? 

Mr. Speyer: Yes. 

Senator Johnson: Was your house the 
originator of the loan or the original agent 
for the loan? 

Mr. Speyer: We are in every instance. We 
are always the originators. We never partici- 
pated under anybody. Every loan mentioned 
here we were the originators of, together with 
European bankers. 

Senator Johnson: Were there other loans 
in which you participated but which are not 
mentioned here on this list? 

Mr. Speyer: No, no foreign loans. 

Senator Johnson: And each one in which 
you participated at all you were the originator 
of it? 

Mr. Speyer: In this country, yes, together 
with European bankers. 

+~+ + 

Senator Johnson: If you don’t mind steting 
it, with what European bankers would you 
act? 

Mr. Speyer: Well, it varies in the different 
countries. In England it was J. Henry 
Schrader & Company, N. M. Rothschild & 
Sons, Baring Brothers & Company and Ham- 
bro’s Bank, Limited. In Paris, Banque de 
Paris et de Pays Bas. In Amsterdam, Hope & 
Company, Pierson & Company and Mendels- 
sohn & Company. In Italy, Banca Commer- 
ciale Italiana. In Hungary, Pester Ungarische 
Commercial Bank. For instance, in Hungary 
that is the leading bank in Budapest. We 
always try to have the leading bankers of 
the particular country, or other bankers who 
know the country very well. 

Senator Johnson: Have you a branch of 
your establishment or a representative in 


| Paris? 


Mr. Speyer: We have a representative from 
time to time, but we have no branches. We 
have no branches anywhere. I will say that 
I am personally interested in the Frankfort 
firm of Lazard, Speyer, Ellisen, which is an 


|of the Aetna Life Insurance Co., Hartford, 
Conn., on 


|from the record of Mr. Brainard’s testi- | 
|mony follow: 


like very much to have you stress the points 


| 
| 
| 


| 


{Many of our holdings, and I assume of all 


old established tamily firm in Frankfort, | 
Germany. 

Senator Johnson: Engaged in what busi- 
ness? 


Mr. Speyer. Engaged in the same kind of | curity. 


business more or less. 


-~+ + 
Senator Johnson: Engaged in the sale of 
securities and the like? 
Mr. Speyer: Yes, After our Civil War our 


firm sold millions of dollars of American rail- 
road securities in Germany, Holland, Switzer- 
land and all over Europe, especially for rail- 
roads in California, such as the Southern 
the Central Pacific, which were 
built with European money secured by us 
acting as intermediaries. We sold bonds of 
the Southern Pacific and Central Pacific in 
Europe in order to build railroads, particular 
in California. 

Senator Johnson: After our Civil War your 
house ‘borrowed various sums of money that 


were expended in railroad construction in 
this country. 
Mr. Speyer: We did not borrow various 


sums of money, but we sold bonds of these 
railroads to investors in Europe. 

Senator King: Then you mean to say that 
your house brought a great deal of European 


money to the United States for industrial 
and railroad purposes. 
Mr. Speyer: Yes, a great deal of money. 


My father lived here, and he took the side of 
the Union at that time, and I will say that 
he sold United States Government bonds also. 

Senator Johnson: All right. We have first 
on this list City of Berne, Switzerland, 25- 
year, 8 per cent sinking fund gold bonds, 
$6,000,000. Your original purchase price was 


spread of 5. 
Mr. Speyer: Yes. 
Senator Johnson: You sold them yourselves? 
Mr. Speyer: Yes, a public issue. ' The pros- 
pectus is here and we can file it with you. 


94 and your selling price was 99. With a 


| bonds, there is such doubt as to the future, 


| 





Senator Johnson: So that through your own | 


intermediaries, you being the original pur- 
chasers of the bonds, you entrusted the sale 
of the bonds to the public, to whom they 
were sold. c 


Mr. Speyer: There were 131 dealers who re- 


ceived a commission out of that for selling ; 


the bonds for us. 


Senator Johnson: Did you make a price to | 


your dealers? 


Mr. Speyer: The price was 99, less a 215 per | 


cent selling commission. 

Senator Johnson: They got 
selling commission, you 
sold the bonds at 99? 

Mr. Speyer: Yes, sir. 
we Couzens: You are not retailers at 

Mr. Speyer: No, we are not. And IT should 
like to say right there that the whole of the 
loan to the City of Berne, Switzerland, has 
been paid off at 107, so that anybody who 
bought those bonds made a good profit. We 
sold them in 1920 at 99, and six years later 
the City of Berne called them for retirement 
the whole lot, at 107, so that all purchasers 
of those bonds made a good profit. 

Senator Couzens: Can you tell us why the 
City of Berne had to pay 8 per cent and to 
sell those bonds at 94? 

Mr. Speyer: Yes. That was after the World 
War, when conditions were very much dis- 
turbed, and they could not get the money 
any cheaper anywhere else. Conditions were 
such that they had to pay that rate. 

Senator Couzens: Are all like communities 
paying a like amount? 

Mr. Speyer: Well, I wilt Say that Berne was 
one of the very best cities, was in a neutral 
country, and yet they had to pay that rate of 
interest That rate of interest was in line 
with other issues of that time. But they 
could afford to pay that much because they 
got so many Swiss francs for every dollar, and 
when the franc went up in proportion to the 
dollar they could afford to pay back the loan 
and still make a profit. 


Further excerpts from the testimony 
of Mr. Speyer will be published in the 
issue of Jan. 29 


& 215 per cent 
mean those who 


DIVIDEND NOTICE 


Associated Gas and ElectricCompany 


The Board of Directors has 
declared the following quarterly 
dividends payable March 1, 
1932, to holders of record 
January 29, 1932: 


Dividend No. 28 


$6 Dividend Series Preferred Stock—$1.50 
per share. 


Dividend Ne. 25 
$6.5@ Dividend Series Preferred Steck— 
$1.62% per share. 
Dividend Ne. 14 
$5 Dividend Series Preferred Steck—$1.25 
per share, payable March 15, 1932, to 
holders of record February 15, 1932. 
Dividend Ne. 2 
$5.5 Cumulative Preference Steck—$1.371%4 
per share, payable March 15, 1982, to 
holders of record February 15, 1932. 


M. C. O'KEEFFE, Secretary. 


LEADERS of the 
Next Bull Market 


Only once or twice in your life comes such an extraordinary chance 
to buy sound common stocks at present bargain prices. Are you 
anxious to profit by business recovery? Then learn the 25 stocks 
which The Financial World has selected as probable leaders of the 


next major upward movement. Besides this valuable list, you will 
receive “25 Attractive Low Priced Stocks”, “Sound Investment 
Rules”, 26 weekly issues of The Financial World; 6 monthly issues 
of “Independent Appraisals of 1350 Listed Stocks” and confidential 
advice privilege—all for only $5.00. Return this “ad” with $5.00 


and your address today. 


Te FINANCIAL WORLD 


America’s Investment and Business Weekly 


53-US Park Place 


New York 





fore these loans are made. Weare confronted, 
I think, with an emergency, and emergency 
measures should be used. 

I also think it is to my interest, or I mean 
| to our interest, speaking for the insurance 
| companies, to have assistance afforded to the 
banks. You are more familiar than I am 
| with banking conditions throughout the 
|; country, and while I think the fund that_has 
| already been raised answers a purpose I do} 


Wider Membership Asked 


In Testimony on 
Finance Measure 


situation with which we are now confronted.| bert H. Lehman. 





; though that insurance companies themselves 
do not need this Government aid? 

Mr. Brainard: Do you mean at the moment? 

Senator Brookhart: Yes, at this time. 

Mr. Brainard: No. 

Senator Brookhart: Do you see anything in 
the future that is threatening you? 


| ernment 
doubt. 
Mr. Brainard: I dé not think so. 


into the loan 


the same subject. Excerpts 


Senator Walcott: Mr. Brainard, we would 


|into must adopt some boishevik methods? 


investment if we can help it. 

Senator Brookhart: And the thing that has | 
broken down farm values and farm prices in | 
| this economic situation cannot be relieved, | 
{you think, by private business? 

Mr. Brainard: I do not know how private 
business can relieve it. It is an economic sit- 
j uation, I think. 

Senator Brookhart: You think it is abso- 
jlutely necessary, then, that we put the Gov- 
ernment into business here in order to relieve 
this situation? 

Mr. Brainard: If you mean by this method 
}of putting the Government into business, I 
| will say it is one thing I can think of that | 
would be constructive | wants to 

Senator Brookhart: That is putting the Gov- | 


small as compared to Mr 


' a@ very serious situation. 
companies, 


At 


have been in that form of se- 
the present moment I doubt if 


People will give up policies they 
buy railroad 


rowed on and that is an economic loss. 
Senator Bulkley: That ordinarily 
does it? 
Mr. Brainard: Not always, 
number of cases. 


any insurance company would 
of the treatment they are to receive, and I 
feel as Mr. Ecker does that they are abso- 
lutely essential for the welfare of this country. 

But the most valuable provision of the 
bill as I see it, speaking for my own com- 
pany, is the assistance it can render to the 
railroads, and particularly the immediate as- 
sistance it can render the railroads. 

I believe it would hamper the successful 
operation of the bill to require the approval 
of the.Interstate Commerce Commission be- 


but in a 


their policies. 
Senator Bulkley: 
loans? 


Those loans 


make them. 








Concentration 





But to a certain small, power- 

, ful group, the entire operation is 
familiar and may have been dis- 

cussed for months. It rep- 

resents men, acquaint- 

ances, perliaps intimates, 

This closely knit group 


gle 








In “X-CITY” is concentrated the small group of corporations 
which do 80% of America’s business; the purchasers of 90% of the 
securities bought by the nation’s life insurance companies; the 
banks which hold 40% of the nation’s deposits; the railroads haul- 

, ing nearly 90% of the freight and passenger traffic of the nation. 


They represgnt a market for: 


Industrial equipment 
Furnaces and locomotives 
Tractors and cranes 
-Machinery and machine tools of 
every kind 
Trucks and salesmen’s cars 
Construction materials 


Office equipment 
Office furniture 
Filing cabinets @ 


Typewriters 


STATE BANKING 


On New York Bank Board | 


Apany, N. Y., Jan. 27. | 


Stronger representation of the general | 
public on the State banking board has 
{been urged before the Assembly Banking 
| not think it goes far enough to meet the| Committee by Lieutenant Governor Her- 


business without a 


Senator Brookhart: So you think the United 
States Government in order to get us out of 
a situation that private business has got us 


happens, 


larg 
They horrow at first with | 
the hope of being able to pay back, but if 
times do not improve they have to surrender | 


are sound 


HEN some huge financial 
venture is consummated, 
a monumental engineering feat accomplished, a new business enter- 
prise undertaken, to the great majority of the people of the country it 
remains, for all its importance, something abstract, impersonal, distant. 
have their being in a world far 
wider than the limits of any sin- 
city. They represent a com- 
munity which is the hearts 

of all the great cities of the 
country—“X-City,” a cita- 
del of money and power. 








U. S. TREASURY > 
STATEMENT ~ 


Jan. 25. Made Public Jan. 27, 1932 


Receipts 
Internal revenue receipts: 


























As of Jan. 27 


New York, Jan. 27.—The Federal 


Reserve. 
















Ecker's, but it is| them? 
As Mr, Ecker pointed | 
out, that means inevitably a large lapse rate. 


Mr. Brainard: 


Senator Bulkley: Not generally. 


came on unexpectedly. 





Mr. Lehman appeared| “Income tax .......-.++- .ses+ $1,997,978.74 
With this fund provided substantially along) at a hearing on the Campbell bill to cre-| Miscellaneous internal reve- 
the lines of the provisions of the bill, with a| risorv issi i ffi BE Sic cs cca ctuveweviacse +»  2,021,978,71 
nenrG aemgened ef taan Who ere strong ‘and | ate an advisory commission in the office Guscoms: ‘sess 948°424 
t | courageous, it would, I thimk, be as practical | of ee eee of oe The bill | Miscellaneous Tecuphe eee ete 103,762. S 
e e a step to reassure the business of this coun-| had already passed the Senate. 
B Virgie 3 | ing| 
enefit to Agriculture IM | try as any one thing I can think of. | Lieutenant Governor Lehman, speaking | Total ordinary receipts .... $5,761,245 01 
a That, I think, covers my general statement| a; gn individual and banker, declared| Public debt receipts ++ _54,087,000 00 
Loans to Banks and Rail-  ™e > cus 'that he believed the measure would be a| Balance previous day ......... 348,877,000.61 
ood one if amended so as to provide) 
roads Seen by M. B. Brain-| _ senator Burxtey: I should ike to ask Mr.|fhat ‘all of the members of the Board | — T0t! ---+--------.:-.-0-0+. 08.125 
S Brainard's opinion of the relative market-| would be representative of the public, but | Expenditures oie i 
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ard at Senate Hearing * |compared with Government bonds, assuming with the qualification that four of the Interest on palii debt oe 743,270.49 
anisgmpuagniapeniancs | everything else to be the same. members should be men with banking) Refunds of receipts ..... +. 477,150.32 
Followi i by Frederick! H Mr. Brainard: I think I could absolutely| experience. Mr. Lehman said “I am in| panama Canal ..... oe 21,751.86 
wing testimony by Frederic ‘| agree with Mr. Ecker that these debentures| favor of doing anything at this time that) all other ..............+ veedewn 87,094.30 
|Ecker, president of the Metropolitan Life | wal ae and untried, and Seventons 77 | is going to restore confidence of the public | Rotel $10,855,517 51 
ce : : | not take them as readily as they wou e | j cs s. | WARE no ccccuveseccast oe 855, 
| Insurance Co., New York City, on the | ordinary Government bond, with which they | er cee SS bal oe tt ae ame. Public debt expenditures .* 51'382,33695 
‘interest of life insurance companies in/are familiar. I think time would ultimately Ject . a, | Balance today ........... .+++. 346,287,481.36 
i , 3S ° ‘ anes . a | is it appears to provide a commission that | 
the Reconstruction Finance Corporation hange that somewhat; but at first they would | * : : 
lthe Waleat , D :|not be as marketable, or at least at the| is going to be controlled by the banking | TOW)... csiesssocqean veeaconet $408,725,335.62 
Reaiiun and tealitas Committe tae same price. There would have to be a slight | interests rather than the public.” 
: ’ . ncrease. ‘ 1 Selpestaees = SS eee == 
22, heard Morgan B. Brainard, president Senator Brookhart: It is your opinion | 
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| Bank of New York today certified to the 
;as to whether the words “insurance com- Mr. Brainard: I cannot see very far into| Mr. Brainard: Well, Senator, you do not ex- s ta of the Treasury the following: 
panies” should be left in the bill or taken|the future. I would rather feel that there | pect me to answer that question, do you? ; Secretary 6 y &: 
| out; whether the railroads in your opinion | was an opportunity if a still further emer-| Senator Fletcher: What are your chief in-| Austria (schilling) .......+sssseeses 13.9538 
{and from your knowledge of the situation, of gency arose. But I would hope never to have | vestments? Belgium (beilga) +» 13.9407 
the railroad security situation, should be left to avail myself to it. | Mr. Brainard: They are quite diversified.| Bulgaria (lev) ........... -T1150 
in the bill, and perhaps you will speak to Senator Brookhart: The main or direct ben- | We have Government bonds. municipal bonds, | Czechoslovakia (crown) 2.9629 
this amendment that has been proposed as | efits of this bill, if it has any, would be to!|and we have about $80,000,000 of mortgages,| Denmark (krone) 19.0072 
to whether they should first get the ap-/| the railroads and the banks? | of which about $60,000,000 are farm and $20,-| England (pound) ..... 346.1071 
| proval of the Interstate Commerce Commis- Mr. Brainard: No; I am _ speaking now for | 000,000 are city mortgages on homes. And we) Finland (markka) 1.4666" 
sion, and anyhing else you may want to add/ the insurance companies. The benefits to the | have railroad bonds. wblic-utility bonds, and| France (franc) ....... 3.9370" 
| to that. insurance companies will be great if relief is | the general class of Investments that an in- | Germany (reichsmark) 23.5040 
Mr. Brainard: Senator Walcott, and gentle- | afforded to the railroads and to the banks. | surance company would invest in. Greece (drachma) ..... 1.2876. 
men of the Conmfnittee, Mr. Ecker has cov- Senator Brookhart: But you are all right Senator Fletcher: Your total investments | Hungary (pengo) 17.4400 
ered the subject so completely that my state- | without this extra help or benefit? are what? OO | rrr 5.0123 
;ment will be very brief. The interest of the Mr. Brainard: We are all right without this Mr. Brainard: A little over $400,000,000. We | Netherlands (guilder) 40.2600 
insurance companies in this bill, as I see it, | borrowing privilege. But we are not all right | have $80,000,000 of railroad bonds, and that Norway (Krone) ...... 18.7850 
|is more indirect than direct. I can quite without some relief under this bill from this | figure is in my mind. Poland (zloty) .. 11.1922 
|agree with Mr. Ecker that at the moment) pall that has fallen over the country, this; Senator Fletcher: How has your business | Portugal (escudo) 3.1775 
I see no immediate need for a life insurance fright, this fear. developed in the last two years, say? Rumania (leu) 5048 
company having to avail itself agg bor- +++ Mr. rears] Our a has wore off } mes Lyn ne 
|rowing provision, althougy a situation might | ar se q in the last two years. e have not had as Sweden (krona i 
arise due to the treme#dous payments for ee Sroehart aD is, you will not be | favorable results as Mr. Ecker reports. Busi- | Switzerland (franc) 19.5136 
| policy loans where it would be very helpful. | % se i. ae oe arm prices are restored and | ness is difficult. Yugoslavia (dinar) 1.77179 
| The need for casualty and fire insurance com- | “/ess labor is given employment? | Senator Fletcher: You spoke about benefits|) Hong Kong (dollar) ..... 24.6666 
panies is perhaps a little greater, but I see| Mr. Brainard: Nobody has more interest in| to railroads and banks under this bill. Do! China (Shanghai tael) .. 32.3750 
nothing imminent there. Personally, I should | farm prices than we | you see any benefits to agriculture under it?| China (Mexican dollar) 23.3125 
prefer to leave that provision in the bill Senator Brookhart: Do you lend on farm! Mr. Brainard: Only indirectly. ,; China (Yuan dollar) .. 23.4563" 
rather than to eliminate it. mortgages? : Senator Fletcher: In what way? India (rupee) ....... 25.9791 
~++ | Mr. Brainard: It is our proud boast, or used Mr. Brainard: By a general improvement in Japan (YOM) ..vccove 36.0535 
The greatest help that I can see from/to be, that we were the first company ever | business conditions which I think will in-| Singapore (dollar) .. 39.8750 
the bill is that I think it would do much | to loan money on farms. - evitably assist agriculture Canada (dollar) 86.7242 
to dispel this fog of doubt and fear that Senator Brookhart: What rate of interest do| Senator Fletcher: By way of increasing the; Cuba (peso) .......... 99.9300 
is enveloping all investors at the present | you charge on farm loans? | prices of agricultural products? Mexico (peso) .... 39.1633 
time. Capital as represented by insurance Mr. Brainard: Five and five and a half per| Mr. Brainard: I think that would be the) Argentina (peso, g 58.2203 
{companies has to be timid at all times. One cent. result. I have to be, of course, very sympa-| Brazil (milreis) 6.1556 
is seeking for absolute security of princi-| Senator Brookhart: Up until recently you| thetic to agriculture because we are vitally) Chile (peso) ...... 12.0500 
| pal first. With the markets as they are, the | considered farm securities the best security, | interested in it. | Uruguay (peso) .. 45.4666 
| bond market, showing such a wide diversity did you not? | Senator Bulkley: Mr. Brainard, are you mak-| Colombia (peso) .. 95.2400 
in the matter of bid and asked prices, makes Mr. Brainard: Absolutely. ing an unusual amount of policy loans in the! Bar silver ......... eoccccccccccccscs SOeE 
| Soaeee timid to invest funds under his Senator Brookhart; But now you are avoid- | year 1931? : is Se 
control. ing them? | Mr. Brainard: A very large amount, larger | 
Railroad securities are, of course, an his- Ser. Brainard: Just as we are avoiding any| than ever before. Our figures would seem| the securities in order to be able to make 
torical investment for insurance companies. 


It has not been necessary 
with us, nor have I heard of any cases with 
have bor-| others. 


| Mr. Brainard: I have heard of occasions, and 
e| my recollection is that in 1929, when the first 
break came in the stock market, there were 
companies who had to sacrifice the securities 
| in order to get funds t) make policy loans, It 


Senator Townsend: Well, if securities were 


sold at that time, it was not really so much 


Mr. Brainard: Absolutely sound, but no one| of a sacrifice. 


Mr. Brainard: No; they were very fortunate 


Senator Bulkley: Is it necessary to sacrifice! as it turned out. 
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Developing Recreation Value 
of State Forests + «+ + + + 


Provision of Roads, Camps and Shelters, 
Stocking of Streams and Other Projects Ad- 
vocated by Associate Forester of Ohio 


By O. A. ALDERMAN 


Associate Forester, Division of Forestry, State of Ohio 


ECREATION, in its broader interpreta- 
tion, may refer to any pleasurable di- 
version from the daily toil of an indi- 

vidual wherein the body or mind is stimu- 
lated and refreshed. Since a wholesome use 
of leisure is rapidly becoming recognized as 
a..major factor in good government, the 
proper:-handling of the State forests will 
constitute a big step in the development of 
varied. recreational possibilities. The fact 
thet people may then have greater access to 
the out-of-doors, where there is no greed, no 
crime, where a rock is a rock and a tree 
isa tree, and where real sunshine can play 
m their lives, is an enterprise of great 
virtue. 
biz ++ 

‘tt is fot the purpose to convey the idea 
that .State forests are the complete solution 
of’ the recreational problems of any State or 
that’ they should replace State parks. It 
is very. questionable whether large areas of 
forest’ land should be set aside for the sole 
piitpose Of recreation. 

. The economic use of land can not be com- 
pietely overlooked. As a matter of fact, 
Staté parks quite frequently serve more than 
one..purpose. They are established as a 
memoriel or monument, or to preserve ex- 
traordinary natural phenomena, but they 
serve also as excellent recreational areas. 
Likewise, State forests are purchased for the 
purpose of growing valuable timber crops on 
land too poor for other uses but this domi- 
nant use does not in anyway conflict with 
the use of the forest for recreation. 

With automobiles so abundant it is nat- 
ural to expect the most frequent visitor to 
the State forests to be the transient motorist. 
His use of the tract will be limited by and 
directly proportional to the mileage of usable 
roads within the boundaries. 

As stated before, the highway is the chief 
requisite for this form of use, and while it 
is seldom possible to construct roads for this 
purpose alone, it often happens that roads 
are necessary for fire protection and these 
can well serve a recreational use. 

Many travelers through the State forests 
have in mind the location of a suitable place 
for a picnic or camp. Such spots exist in 
every forest and can be made available at 
a very low cost for those who enjoy a meal 
or a camp in the open. Should areas of out- 
standing historic, scenic, or scientific inter- 
est exist within the forest they should be 
made accessible. 

In many communities, especially here in 
the central States, there are various groups 
and organizations such as the Y. M. and 
Y. W. C. A., Boy Scouts, Camp Fire Girls, 
4-H Clubs and others which spend at least 
a part of each Summer in camp. It is un- 
fortunate, indeed, if room can not be found 
in the State forests for these young people. 
The cost to the State would be small, if 
any, while the opportunity to teach forest 
appreciation to the young mind would be 
excéllent. Where space is at a premium a 
permanent camp could be constructed and 
rented to different organizations for a few 
weeks at a time throughout the Summer 
months. 

+ + 


In some States it has been found profit- 
able and desirable to permit the construction 
of small cottages on the State land. A site 
is leased to an individual for the purpose 
and the house is the property of the lessee 
during the period of the lease. This arrange- 
ment permits families to have a cottage in 
the wilderness to which they have free ac- 
cess at a very low cost. 

Hikers need well-marked trails which have 
been constructed for the special use for which 


Right of Farmer 
to State Aid 
and Service 


By 
Dr. A. T. McCormack 
Secretary and Health Of- 
ficer, Board of Health, 
State of Kentucky 
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N THE pressure of other public questions 
by influential groups, it should never be 
forgotten that farming is the basic in- 

dustry in Kentucky. The future of this State 
is dependent upon the successful develop- 
ment of agriculture. 

To this end, our legislation and public pol- 
icy should be directed toward developing the 
economic independence of the farmer. His 
children must be provided with opportunities 
for education equal to those of the city and 
his family must have the same protection for 
their health and lives and the same degree 
of medical service. 

Legislation in the past has too largely 
favored corporate and urban interests, and 
we find our cities having most of the wealth 
and, consequently, most of those facilities 
which make modern life easier and more com- 
fortable. 

If Kentucky is to develop in the future, 
this legislative and economic trend must be 
reversed. To this end, we have devoted a 
large part of our energy to the improvement 
of our dairy farms. Unfortunately, the eco- 
nomic distress which has overwhelmed most 
of our farmers has also depressed the prices 
of dairy products. Milk is now the cheap- 
est, as it has always been the best, of our 
foods. In the improvement of milk products 
we have had fine cooperation and support, 
not only from the Dairy Division of the State 
Experimental Station at Lexington and the 
State Livestock Sanitary Board, but espe- 
cially from the thoughtful dairymen of the 
State. 

Due to the rapidly developing road sys- 
tem, Kentucky is becoming one of the centers 
of tourist travel. The future development 
of this resource will be dependent largely 
upon the attractiveness of its hotels, restau- 
rants and tourist camps. The wise supervi- 
sion of the sanitary conditions of such places 
in other States with similar attractions to 
tourists has become productive of tremendous 

returns. 


they are intended. They also need shelters 
along the trails where they can spend the 
night or dry out in case of a wetting. These 
are inexpensive structures and are sometimes 
built by the hikers themselves. 


For that average American who wishes his 
recreation strongly flavored with vigorous 
sport the woods will suggest a place in which 
to hunt, the streams and lakes to fish. Where 
can these two sports be better developed and 
regulated than on State-owned land? 


> 


It is generally agreed that the first step to- 
ward the enjoyment of good fishing is the 
strict enforcement of carefully drawn laws. 
If the officers whose duty it is to curb the 
unlawful practice of seining and dynamiting 
fail, no money should be spent in restock- 
ing streams or lakes. To go to a stream in 
the morning only ts find the tracks of those 
who have been dragging a seine through the 
best holes the night before is apt to arouse 
the ire of any law-abiding fisherman to the 
extent that he will pay out-of-State license 
fees for no better fishing than he might have 
at home. The money spent for out-of-State 
licenses represents a considerable sum, a 
large part of which could be kept at home, 
not by a constitutional amendment but by 
well-enforced fishing laws. 


Stocking streams is a good practice even 
where adult fish are plentiful since cold 
weather or poor spawning conditions may re- 
sult in the loss of most of the spawn. Streams 
flowing through State forests may be closed 
to fishing for a few seasons or other regula- 
tions practiced which would be impossible on 
private lands. Consequently, all work of this 
kind should be under the direction of a 
trained biologist familiar with the technique 
of fishing culture and distribution. 


It is difficult to leave the subject of fishing 
without a word about forest fires. Few fish 
can exist in alkaline water. How deadly then 
to fish life is the burning of a forested water- 
shed where the ground is left covered with 
soluble ash alkali ready to be carried into 
the streams by the first shower. Where this 
has happened good fishing streams have been 
rendered sterile so far as fish life is con- 
cerned. No one should be a more ardent 
disciple of forest fire protection than the 
angler. 

Greedy law violators, boldly disregarding 
all rights of ownership, have gradually les- 
sened the range over which the true sports- 
man finds himself allowed to hunt. On the 
State forests the hunter finds unposted lands 
while the would-be law violator is more eas- 


ily held in check by the forest and game offi- 
cers, 


+ + 


The State can do more than open the for- 
ests to hunters. Suitable areas within the 
boundaries can be set aside as breeding 
grounds. In these sanctuaries or refuges no 
hunting should be allowed at any time, the 
game being allowed to multiply for the pur- 
pose of more fully stocking the surrounding 
country. When the State parks in Hocking 
County, Ohio, were purchased, it was de- 
cided, as a matter of safety for visitors, to 
permit no hunting or shooting within the 
boundaries, a decision which brought forth 
a storm of protest from the hunters in the 
community. Diligent work on the part of 
the forest officers resulted in protection for 
the raccoon and squirrel as well as the park 
visitor. Small game is now plentiful and if 
one is to judge from the reluctant word of 
the once protesting hunter, game conditions 
off the parks are mich better now than they 
were previously. It would seem, therefore, 
that if approximately 10 per cent of the area 
of a large forest could be set apart as refuges, 


hunting would improve on. the remaining 
90 per cent. 


Where the stock of game animals is ex- 
tremely depleted it may be necessary to 
bring in certain species from other sections 
of the State or, if possible, from a game 
farm. Experimental introduction of exotic 
game birds and animals can often be done 
advantageously on State forest land. 


; If forest fires are a serious menace to fish 
life, they are even more vital to the game 
birds and animals that make their homes in 
the woods. In Ohio the most severe fires 
occur ‘during the :arly Spring months, at 
which time the young of many species are 
being reared. Not only are the young de- 
stroyed but the adults often become confused 
in the smoke and lose their lives. A few 
years ago, the speaker, while working on a 
late Spring fire, came upon a crew of fire 
fighters, one of whom was carrying a female 
ruffed grouse. He had taken her from her 
nest when the flames were but a few feet 
away and had been carrying her about for 
some time. Thinking the danger past he 


@placed the bird on the ground where she 


remained a moment then took wing and 
flew directly into the flames of a backfire 
which was burning a short distance away. 
It is impossible to estimate the number of 
birds which are burned in a Spring fire but 
it must be large as there is no possible escape 
for the young. 


+ + 


At first thought, it would seem that such 
animals as squirrel, opossum, and raccoon 
could raise their young in den trees without 
danger from fire. One has but to observe 
the number of hollow trees that burn out 
on the inside during a fire to realize thé 
fallacy of this idea. Fires burning through 
timber often consume all the food of cer- 
tain species, making it necessary for those 
individuals which may have escaped the fire 
to leave the burned area or starve. This may 
so concentrate the game in other regions 
that starvation results during seasons when 
food is scarce. 

These are some of the recreational uses 
to which State forests are well adapted. Many 
of the ideas set forth are being practiced on 
the 60,000 acres of State forest and forest 
park lands in Ohio. It is not the purpose 
of this paper to suggest new, untried, or 
costly recreational activities, but rather to 
bring before the public a picture of those 
uses which are, in part at least, within the 
realm of possibility for any State forest in 
this region. \ 
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Topical Survey of the Federal Government 


STUDY OF TIMBER PROBLEM 
OF OVERPRODUCTION 


Survey of Forest Resources by Timber Conservation 
Board to Provide Basis for Stabilization of Industry 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the lumber industry. 


By RIPLEY BOWMAN 


Secretary, United States Timber Conservation Board 


HE United States Timber Conserva- 
tion Board is a temporary body act- 
ing under presidential sanction, but 

supported by private funds. The period 
of its existence is from Jan. 1, 1931, to 
June 30, 1932. 
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Its phrpose is to assemble and digest 
available facts and information bearing 
upon the economic phases of the Nation's 
timber supply and the condition of the 
forest industries; to deduce from these 
facts the causes of the prevailing un- 
favorable state of affairs, and to recom- 
mend a remedial program in the form 
of concerted public and private action. 

The economic state of the owners of 
forests and of the forest industries has 
long been a matter of public interest, 
and at times, of acute public concern. 
The present situation embraces a series 
of major problems, the solution of any 
one of which is a step forward in the 
solution of the forest problem as a whole. 

One of the most aggravated problems 
pressing for immediate constructive han- 
dling is that of chronic overproduction 
which has characterized the forest indus- 
tries for the past decade and a half. It 
is a situation that has tended to become 
progressively worse instead of better; 
that has threatened the forest industries 
with economic ruin; that has contributed 
to destructive lumbering operations and 
premature and wasteful exploitation of 
timber supplies needed to meet future re- 
quirements; that has had a deadening 
effect upon forest land values and the 
practice of forestry; and it is this state 
of overproduction that has made for 
insecurity of employment, with all of 
its concomitant evils. 

e 4 

Realization of the seriousness of the 
situation led, on April 30, 1930, to a 
meeting by the President with a group 
of prominent ,citizens representing th 
forest industries, the forest conservatior 
movement, agriculture, public utilities, 
and the general public interest. These 
representatives urged upon President 
Hoover the creation by him of a Federal 
Timber Conservation Board for the pur 
pose of developing a sound and workabl 
program of public and private effort in 
order to establish and maintain an eco- 
nomic balance between the production 
and consumption of forest products, and 
also for formulating and advancing a de- 
liberate and coordinated plan of forest 
conservation, 

Secretary of Commerce R. P. Lamont 
was appointed chairman of the Board, 
and all of its activities are being carried 
out under his direction. Other members 
of the Board, as chosen by the Presi- 
dent, are: 

Arthur M. Hyde, Secretary, United 
States Department of Agriculture; Ray 


In the next of this series of articles on “Lumber,” 


Lyman Wilbur, Secretary, Department of 
the Interior; William M. Ritter, repre- 
seating the manufacturers of hardwoods; 
John Henry Kirby, President, Kirby Lum- 
ber Company, representing the manufac- 
turers of softwoods; John W. Blodgett, 
President, the Bledgett Company, Ltd., 
representing the owners of timber lands; 
D. C. Everest, President, Marathon Paper 
Mills, representing the pulp and paper 
industry; Dr. John C. Merriam, President 
of the Carnegie Institution; Paul G. Red- 
ington, President, Society of American 
Foresters; Louis J. Taber, Master of the 
National Grange, representing the agri- 
cultural interests; Carl Gray, President 
of the Union Pacific Railroad; Charles 
Lathrop Pack, President of the American 
Tree Association, and founder of the 
Charles Lathrop Pack Forestry Trust; 
and George D. Pratt, President of the 
American Forestry Association. 
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The Board is, therefore, thoroughly 
representative of all public and indus- 
trial interests. 

The Timber Conservation Board, with 
headquarters in the Department of Com- 
merce, is privately financed by contribu- 
tions, both in money and services, from 
.the industrial and conservation organiza- 
tions directly concerned with the forest 
and forest industries situation. Among 
those contributing are the American 
Tree Association, the Society of Amer- 
ican Foresters, representative of con- 
servation and professional forestry or- 
ganizations; the National Lumber Manu- 
facturers Association; the American Pulp 
and Paper Association; certain educa- 
tional foundations, certain of the rail- 
roads, and various other interested 
groups. 

The minimum amount of funds ex- 
pected from private contributors in or- 
der to satisfactorily carry out the Board's 
program at, the beginning was estimated 
at $40,000, but the work has been so or- 
ganized that it is believed it will be com- 
pleted at a much smaller expenditure 
than was anticipated. This has been 
made possible through the whole-hearted 
cooperation and support of several trade 
and conservation associations, and educa- 
tional institutions, in the way of contrib- 
uted time of their technical experts. 
Credit is also due members of the Board's 
Advisory Committee, as well as the Board 
membership itself, and the various trade, 
professional, and educational organiza- 
tions represented by the Advisory Com- 
mittee and Board members. 

++ 

The only expense borne by the Gov- 
ernment is that incurred by the loan to 
the Board of office space in the Com- 
merce Building and by the contributed 
time of experts and specialists in the va- 
rious governmental departments. 


to appear in the issue of 


Jah. 29, Mr. Bowman will discuss further activities of the United States Timber 
Conservation Board and the progress which it has ‘made. 


Care of Mental Cases in New York 


Administration of Various State Institutions 


By DR. FREDERICK W. PARSONS 


Commissioner, Department of Mental Hygiene, State of New York. 


HE New York State Department of Mental 
Hygiene supervises and controls, through 
medical superintendents, the 17 State 

hospitals, two psychcpathic hospitals, five 
State schools for the mentally deficient and 
Craig Colony for Epileptics. The Department 
is given broad powers over all insane, men- 
tally defective and epileptic persons in New 
York State and it is responsible for seeing 
that the provisions of the mental hygiene 
law are put into effect. The Department is 
directed by a Commissioner whose term of 
office is coterminous with that of the Gov- 
ernor. For more than 50 years political con- 
siderations have not prevailed in selecting 
the officials responsible for the direction of 
the Department which in past years has had 
other titles. The principal office of the De- 
partment is in the City of Albany, but the 
Department has offices in New York City 
and Buffalo. The work is divided among 
several bureaus: 

No institutional obligation can be con- 
tracted until an estimate has been approved 
by the Audit Bureau. After an estimate is 
approved and returned a voucher is executed. 
The accounting is uniform and there are 
periodic audits. The Treasurer receives money 
from the Comptreller on warrants and dis- 
burses it for the various institutions. 

The Bureau of Reimbursement is admin- 
istered by a director who has special agents 
to interview the relatives of patients with 
the view of ascertaining their ability to re- 
imburse the State. Approximately $2,000,000 
annually is collected through this source, and 
deposited in the State Treasury as a mis- 
cellaneous receipt. 

Inspections are by the Medical Inspector 
with the assistance of two deputies. The 
mental hygiene law requires that the In- 
spector or one of his deputies shall visit each 
public and private institution four times each 
year, 

The Department maintains a Bureau of 
Deportation and Repatriation through whose 
activities approximately 1,000 patients each 
year are returned to their homes in other 
States and foreign countries. It spends $35,- 
000 annually on ocean and railroad travel, 

The Statistical Bureau anticipates the ac- 
commodations to be needed in the future, 
collects statistics upon every patient and pub- 
lishes the results in the Department’s annual 
report. 


There is a Bureau of Occupational Therapy 
which recruits personnel aad directs the oc- 
cupational therapeutic activities in all the 
institutions. About 43 per cent of the pa- 
tients in residence in the State hospitals 
participate in occupatioual therapeutic ac- 
tivities. While each institution has its own 
social service force, there is in the depart- 
mental office a Supervisor of Social Work 
to direct and coordinate the institutional ac- 
tivities. 

The Department of Mental Hygiene has 
three main divisions: The Division of Mental 
Diseases; Division of Mental Defect and Epi- 
lepsy and the Division of Prevention. 

The 17 State hospitals care for approxi- 
mately 50,000 patients. The State is divided 
into districts and each institution receives 
patients from a definite portion of the State. 
The Division of Mental Diseases’ supervises 
the activities of the two psychopathic hospi- 
tals. The research work for the Department 
is mainly.done in the New York State Psy- 
chiatric Institute and Hospital which is lo- 
cated in ‘New York City. The Syracuse 
Psychopathic Hospital performs a_ slightly 
different service, receiving alleged insane per- 
sons for observation. The principal interests 
in Syracuse are in out-patient work, instruc- 
tion of medical students, pupil nurses and 
the students of the educational institutions 
in the neighborhood. 

The five State, schools care for approxi- 
mately 9,000 mental defectives. There are 
1,500 patients maintained in colonies most of 
which are largely and some entirely, self- 
supporting. Many colony inmates receive a 
money return for their efforts which is kept 
and given to them on discharge. Colony life 
is less institutional, trains residents for re- 
lease and, if that is not possible, provides a 
homelike atmosphere enjoyed more than life 
in the parent institution. 

New York State maintains a colony for 
epileptics located at Sonyea, N. Y.. and named 
Craig Coleny in honor of Dr. Oscar Craig. 
It has sufficient capacity to care for all the 
epileptics whose condition demands an insti- 
tutional regimen, 

Prevention comprises research, work in the 
community and the distribution of popular 
information on-mental hygiene subjects. Most 
of the research centers in and is inspired by 
the New York.State Psychiatire Institute and 
Hospital although individual work at the 
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HERBERT HOOVER 


Presiden! of the United States 1929— 
“The more complex the problems of the nation be- 
come the greater is the need for more advance in- 
struction.” 
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State Control of Aeronautics 


in Illinois.» 


Organization Perfected by Newly 


A A A aA 


Created 


Commission with Cooperation of Federal 
and County Authorities Is Described 


By REED G. LANDIS 


Chairman, Aeronautics Commission, State of Illinois 


HE act providing for the creation of the 
Illinois Aeronautics: Commission, passed 
by the Fifty-seventh General Assembly in 

1931 and approved by Governor Louis L. Em- 

merson, led to the appointment in August 

of five members who are laying the founda- 
e + + 

tion for this form of public service. 

The law stipulated that at least two of the 
members should be experienced flyers. In 
selecting the officials, the Governor went be- 
yond this requirement, and named all five 
from the ranks of active or former aviators. 
Of the five, four were trained in flying prior 
to or during the World War. Elwood B. 
Cole, of Peoria, also an experienced pilot, was 
selected as the secretary of the Commission. 

The bill outlined a plan for districting the 
State for organization purposes, and took 
into account the extent of aviation activities 
as well as the geographic area to be served. 

District I, assigned to the chairman and 
another Commissioner, embraces only Cook, 
Lake and DuPage counties. In that limited 
area, there are 25 airports of record, includ- 
ing the one that is considered the busiest in 
the world—Chicago Municipal Airport. The 
25 are presumed to accommodate about 60 
per cent-of the State’s aviation activities. 

District II, in charge of another Com- 
missioner, includes the 22 northern counties 
that lie between the southern boundaries of 
Rock Island, Henry, Stark, Marshall, La- 
Salle, Grundy and Kankakee counties and 
the Wisconsin line, excepting Cook, Lake 
and DuPage. In that district there are 22 
airports. 

District III, extends southward from the 
northern section to include Pike, Scott, Mor- 
gan, Sangamon, Christian, Shelby, Cumber- 
land and Clark counties. It has 25 air- 
ports. 

District IV, in charge of Wallace Wright, 
of East St. Louis, embraces the southern 39 
counties, and has a list of 28 registered air- 
ports. 

The Commission, in this first biennium of 
its existence, is functioning within the limita- 
tions of an appropriaton that is less than 
the aeronautics authorities believe ‘will be re- 
quired in years to come, when the aviation 
industry expands. To make up for this, pub- 
lic-spirited citizens, particularly the ones 
who are engaged in an enthusiastic move- 
ment about this form of transportation, are 
lending their cooperation and assistance in 
many ways. 

++ 

As an illustration of the aid the service 
has enjoyed thus far, there are now 17 volun- 
teer inspectors who devote some time to the 
observation of flying activities, and report 
to the officials such information as may tend 
to eliminate flying hazards and thereby 
stimulate the industry. These observers have 
been duly recognized as local representatives 
of the Commission, and serve in the capacity 
of dollar-a-year men for the good of avi- 
ation. That there .re but 17 of them is off- 
set, to some extent, by the fact that all are 
in strategic locations to observe flying activ- 
ities, and to communicate their findings to 
the members of the Commission. 

County officials, throughout Illinois, have 
extended their cooperation. With the guid- 
ance of the authorities on aeronautics, peace 
officials in general have taken up the task 
of obtaining general obedience to the laws 
relating t® this growing industry. Coroners 
of all counties are prepared to get in touch 
with the Commission ‘hen fatal flying acci- 
dents occur. Informed of aviation accidents, 
the Commission, in accordance with provi- 
sions of the law, conducts investigations. 

During the few months that the service has 
been conducted, there were 16 accidents in- 
vestigated. Fatalities resulting. from these 
crashes total 15, and there were 13 injured. 
The Commission's records contain complete 
files of information gathered through the 
investigation of these cases. These accident 
reports will eventually embody a fund of 
information that will be of inestimable value 
in the study of accident prevention. 

In order that all agencies that serve for 
the regulation and advancement of the fly- 
ing industry might work in harmony, and 


terest at present is dementia praecox and 
early general paresis. Community work goes 
on all over the State and each institution 
conducts clinics where mild mental cases may 
receive advice avoiding thereby institutional 
care. The Department publishes a quarterly 
devoted to scientific studies, a monthly on 
less weighty matters and thousands of pam- 
phlets of popular information. 

On the departmental staff-are a psychi- 
atrist and three assistants. They are as- 
sisted by 10 psychiatric social workers and 
psychologists, known as field agents. Under 
the direction of the Division of Prevention 
the departmental clinics are held in 10 of 
the smaller and less accessible communities 
of the State. They specialize in child guid- 
ance work and are consulted each year by 
approximately 3,000 persons. 

+ + 

Insanity is a serious disorder but the re- 
sults of treatment are better than in some 
other conditions. Approximately 20 per cent 
of those admitted fully recover and another 
15 per cent improve sufficiently to go home. 
With higher grades of mental defeetives 
similar results prevail. With them it is a 
question of inculcating good behavior habits: 
A law-abiding industrious person of subnor- 
mal mental calibre can be a community 
asset. 

As in most States the mental institutions 
of New York State have been considerably 
overcrowded. The first steps to remedy that 
situation were taken in 1923 when Governor 
Smith sponsored a $50,000,000 bond issue. A 
comprehensive construction plan was the re- 
sult of an understanding between Governor 
Roosevelt and the legislative leaders when 
the State in 1929 undertook to provide 18,- 
000 beds over a space of three years. Twelve 
thousand have already been provided and 
funds are in sight ‘or the completion of the 
program. Some of the buildings have been 
constructed and some are approaching com- 
pletion, The people of the State can be as- 
sured that before 1935 there will be no over- 
crowding in the institutions for the insane, 
mental defectives and epileptics. 


to avoid duplication of effort, the Illinois 
Commission has accomplished much good by 
way of coordinating efforts. Complete coop- 
eration has been effected between the State 
Commission and the Federal Government’s 
Aviation Bureau in the Department of Com- 
merce. 

As evidence of this, the Federal authorities 
detailed to Illinois, for two month’s service, 
the Department's airport specialist, Marshall 
C. Hoppin. At no expense to Illinois, Mr. 
Hoppin investigated 50 airports, scattered 
throughout the State, prior to the issuance 
of their licenses. , 

++ 

During this tour of inspection, the Federal 
authority was accompanied by various repre- 
sentatives of the Illinois Commission. This 
gave them an opportunity to study the ap- 
proved procedure to follow in obtaining the 
facilities for airports that rules of safety 
demand. 

In developing the field of State supervi- 
sion and promotion of aviation, the Commis- 
sion has obtained the guidance of the Federal 
authorities, who have had many years of ex- 
perience and extensive facilities at their com- 
mand. 

During November, the Commission prepared 
and issued the first air traffic regulations. 
In the formation of this code of flying rules, 
members of the Commission obtained much 
valuable assistance from experienced flying 
men, from the Federal Government, the Air 
Law Institute of Northwestern University, and 
from various other sources. The results of 
this combined effort, when submitted to the 
aviation industry of Illinois, received hearty 
approval. General obedience to the pre- 
scribed regulations, with but little occasion 
for drastic measures, is expected to result. 
To further organize State service relating to 
the flying industry, the Commission has 
worked in harmony with the Illinois Com- 
merce Commission and with the State high- 
way police. 

Proposed activities for the present bien- 
nium, which will end June 30, 1933, are 
limited to the amount of money that remains 
available for this purpose. 

/ One plan, now only in the blue-print stage, 
involves the formulation of a statewide sys- 
tem of air routes, supplementing the network 
of Federal airways that traverse Illinois. 
The Commission has given this subject some 
study, in anticipation of the eventual devel- 
opment of a general network of air routes 
between the larger cities and other impor- 
tant points throughout the State. The devel- 
opment of this aid to aviation, at this ime, 
would depend upon the support of local 
agencies. 

+ + 

Additional plans in prospect of fulfillment 

early in this year include sectional meetings 


-or field days, to which all peace officers would 


be particularly invited. The purpose of these 
gatherings is instructive. Flying demonstra- 
tions, to acquaint officials and all others in- 
terested, with the distinction between legal 
and illegal flying, are contemplated, although 
the dates and locations of these meetings 
have not been determined. 


of Fire 
in Careless Use 
of Petroleum 


By 
J. W. Deweese 
Fire Insurance Commis- 
sioner, State of Texas 


HE careless use of petroleum and its prod- 
T ucts is one of our most serious fire haz- 

ards. This classification includes gaso- 
line, kerosene and other manufactures of the 
petroleum industry. Fire loss from this cause 
in the United States last year amounted to a 
little more than $11,000,000, and in the State 
of Texas during 1930 there were approxi- 
mately 150 fires from this cause which re- 
sulted in a, property loss of approximately 
$200,000. 

The most serious result arising from the 
improper use of gasoline and kerosene is the 
number of people burned to death. 

Gaosline is the most dangerous of these 
products owing to its volatility, which causes 
it to vaporize rapidly, and its gas, when 
mixed in proper propor.ion with air, becomes 
highly explosive. The practice of cleaning 
clothes with gasoline is a dangerous one, for 
the fumes which spread in all directions will 
explode, if allowed to contact with a blaze 
or even the merest spark. , The following 
safety rules should be used for gasoline: 

1. Never attempt to start a fire of any 
kind with gasoline. 

2. Gasoline should be kept 
safety cans; not in glass bottles. 

3. Never leave gasoline uncovered so that 
the fumes can spread. 

4. Never use gasoline for cleaning clothes 
or any other article in the house where there 
is a fire, or where the house is closed. Gaso- 
line should always be used in the open air. 

5. Do not smoke in a garage, or smoke 
in an automobile while its tank is being filled. 
Remember gasoline fumes spread. 

Kerosene is dangerous and should always 
be treated with respect. Too many people 

ave burned to death in Texas last year by 
its improper use, and we have urged that 
the following safety rules be observed: 

1. Never attempt <o start a fire with kero- 
sene. 

2. Keep kerosene in safety cans and out of 
reach of children. 

3. Be sure that oil heaters and cookers do 
not leak and make sure they will not over- 
turn easily, 

4. Keep burners on all oil heaters clean 
and do not turn the flames too high. 

5. Do not let the floor beneath the can be- 
come oil soaked. 

6. Never leave kerosene uncovered. 

7. Fill by daylight only any receptacle in 
which oil is to be >urned. ‘ 

8. Not more than one gallon should ever 
be kept in the house anu it should be in a 
safety can. 

9. Make sure that cil cans do not leak or 
drip. 
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